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� &RPPRQZHDOWK RI $XVWUDOLD ����

,6%1 � ��� ����� �

7KLV ZRUN LV FRS\ULJKW� $SDUW IURP DQ\ XVH DV SHUPLWWHG XQGHU WKH &RS\ULJKW $FW ����� QR
SDUW PD\ EH UHSURGXFHG E\ DQ\ SURFHVV ZLWKRXW SULRU ZULWWHQ SHUPLVVLRQ IURP WKH
&RPPRQZHDOWK DYDLODEOH IURP $XV,QIR� 5HTXHVWV DQG LQTXLULHV FRQFHUQLQJ UHSURGXFWLRQ
VKRXOG EH DGGUHVVHG WR WKH 0DQDJHU� /HJLVODWLYH 6HUYLFHV� $XV,QIR� *32 %R[ �����

&DQEHUUD $&7 �����

3ULQWHG E\ $*36� 3ULQWLQJ 'LYLVLRQ RI &DQ3ULQW &RPPXQLFDWLRQV 3W\ /LPLWHG� &DQEHUUD�
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&RQWHQWV

3UHIDFH �������������������������������������������������������������������������������������������������������������

&KDSWHU ,� 5HFHQW 'HYHORSPHQWV ��������������������������������������������������������������������

5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV���������������������������������������������������������������� �

���� 3UHPLHUV· &RQIHUHQFH������������������������������������������������������������������������������������������������������������� �

/RDQ &RXQFLO������������������������������������������������������������������������������������������������������������������������������������� �

)LVFDO 'HYHORSPHQWV LQ WKH 6WDWHV������������������������������������������������������������������������������������������������� �

&KDSWHU ,,� 2YHUYLHZ RI )HGHUDO )LQDQFLDO 5HODWLRQV �������������������������������������

&RPSRVLWLRQ RI 3XEOLF 6HFWRU 5HYHQXHV DQG 2XWOD\V ������������������������������������������������������������� ��

5HYHQXH &ROOHFWHG E\ WKH &RPPRQZHDOWK RQ %HKDOI RI WKH 6WDWHV DQG 7HUULWRULHV����������� ��

+RUL]RQWDO )LVFDO (TXDOLVDWLRQ ����������������������������������������������������������������������������������������������������� ��

(IIHFWV RI +RUL]RQWDO )LVFDO (TXDOLVDWLRQ ���������������������������������������������������������������������������������� ��

)LVFDO (TXDOLVDWLRQ DQG 6SHFLILF 3XUSRVH 3D\PHQWV����������������������������������������������������������������� ��

&KDSWHU ,,,� &RPPRQZHDOWK 3D\PHQWV WR WKH 6WDWHV DQG 7HUULWRULHV�����������

*HQHUDO 5HYHQXH $VVLVWDQFH��������������������������������������������������������������������������������������������������������� ��

5HYHQXH 5HSODFHPHQW 3D\PHQWV ������������������������������������������������������������������������������������������������� ��

*HQHUDO 3XUSRVH $VVLVWDQFH WR /RFDO *RYHUQPHQW������������������������������������������������������������������ ��

6SHFLILF 3XUSRVH 3D\PHQWV����������������������������������������������������������������������������������������������������������� ��

&KDSWHU ,9� /RDQ &RXQFLO 2YHUVLJKW RI &RPPRQZHDOWK DQG 6WDWH

%RUURZLQJV ������������������������������������������������������������������������������������������������������

/RDQ &RXQFLO $OORFDWLRQV IRU ��������� ����������������������������������������������������������������������������������� ��

(VWLPDWHG &RPPRQZHDOWK /&$ 2XWFRPH IRU ������� ��������������������������������������������������������� ��

%XGJHW 7LPH &RPPRQZHDOWK /&$ IRU ��������������������������������������������������������������������������� ��

2WKHU /RDQ &RXQFLO 'HYHORSPHQWV�������������������������������������������������������������������������������������������� ��

$SSHQGL[ $� &RPPRQZHDOWK 6SHFLILF 3XUSRVH 3D\PHQWV
WR 2WKHU /HYHOV RI *RYHUQPHQW� 5HSD\PHQW RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV �������������������������������������������������������������������
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7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV�
5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�
������� WR ������� ������������������������������������������������������������������������������������������������������������������������ ��

7DEOH $� DQG $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV�
5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�
������� DQG ��������� ����������������������������������������������������������������������������������������������������������������� ��

7DEOHV $�� $� DQG $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV 'LUHFW WR /RFDO
*RYHUQPHQW $XWKRULWLHV ������������������������������������������������������������������������������������������������������������� ���

$SSHQGL[ %� ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH 5HIRUP RI

&RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV �����������������������������������������������������

,QGH[ ��������������������������������������������������������������������������������������������������������������
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3UHIDFH

7KLV %XGJHW 3DSHU SUHVHQWV LQIRUPDWLRQ RQ WKH &RPPRQZHDOWK *RYHUQPHQW·V ILQDQFLDO
UHODWLRQV ZLWK 6WDWH� 7HUULWRU\ DQG ORFDO JRYHUQPHQWV�

)LJXUHV IRU ������� DQG ��������� DUH HVWLPDWHV�

5HODWLRQVKLS ZLWK 2WKHU %XGJHW 3DSHUV DQG 7HUPLQRORJ\

&KDSWHU , RI WKLV 3DSHU H[DPLQHV WUHQGV LQ WKH 6WDWHV· FDVK XQGHUO\LQJ GHILFLWV� 7KLV
PHDVXUH DSSUR[LPDWHV WKH QDWLRQDO DFFRXQWV QHW OHQGLQJ PHDVXUH DQG KHQFH SURYLGHV DQ
HVWLPDWH RI WKH VDYLQJV�LQYHVWPHQW JDS IRU WKH UHOHYDQW VHFWRU� 'DWD RQ WKH
&RPPRQZHDOWK·V XQGHUO\LQJ FDVK SRVLWLRQ LV SURYLGHG LQ 6WDWHPHQW � RI %XGJHW 3DSHU

1R� �� $V H[SODLQHG LQ 6WDWHPHQW � RI %XGJHW 3DSHU 1R� �� WKH GHILQLWLRQ RI WKH XQGHUO\LQJ
GHILFLW GLIIHUV IURP WKH $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV· �$%6� GHILQLWLRQ RI WKH DGMXVWHG
GHILFLW LQ WKH WUHDWPHQW RI SURYLVLRQV�

$SSHQGL[ $ WR WKLV 3DSHU SURYLGHV LQIRUPDWLRQ RQ WKH OHYHO DQG LQWHUVWDWH GLVWULEXWLRQ RI
VSHFLILF SXUSRVH SD\PHQWV� UHSD\PHQWV RI DGYDQFHV� DGYDQFHV DQG LQWHUHVW SD\PHQWV�
,QIRUPDWLRQ RQ WKH OHYHO DQG LQWHUVWDWH GLVWULEXWLRQ RI &RPPRQZHDOWK SD\PHQWV WR ORFDO
JRYHUQPHQW DXWKRULWLHV LV DOVR LQFOXGHG�

$SSHQGL[ % WR WKLV 3DSHU SURYLGHV D FRS\ RI WKH KLVWRULF ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH

5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV VLJQHG E\ DOO +HDGV RI *RYHUQPHQWV DW WKH
���� 3UHPLHUV· &RQIHUHQFH�

3DUDPHWHU (VWLPDWHV 8VHG LQ WKLV 3DSHU

7DEOH � VHWV RXW WKH SRSXODWLRQ VHULHV DQG LQGH[ IDFWRUV XVHG LQ WKLV %XGJHW 3DSHU�

7DEOH �� 3DUDPHWHUV

,QGH[ )DFWRUV �SHU FHQW� 3RSXODWLRQ E\ 6WDWH ����
V�

&3, 3RSXO� 5HDO 3HU

DWLRQ &DSLWD 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

������� ���� ���� ���� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ���� ���� ���� ���� ���� ���� ���� ���� ��� ��� ��� �����

7KH SRSXODWLRQ VHULHV WKDW XQGHUOLH SHU FDSLWD HVWLPDWHV LQ WKLV %XGJHW 3DSHU IRU �������
DQG ��������� DUH SURMHFWLRQV DW �� 'HFHPEHU ���� DQG �� 'HFHPEHU ���� UHVSHFWLYHO\�
7KHVH SURMHFWLRQV ZHUH SUHSDUHG E\ WKH $%6 DQG DUH RQ WKH EDVLV RI DVVXPSWLRQV DJUHHG
WR E\ WKH 7UHDVXU\� 7KH LQGH[ IDFWRUV IRU SRSXODWLRQ LQ ������� DQG ��������� DUH EDVHG
RQ WKH HVWLPDWHG DQQXDO JURZWK LQ WKH $XVWUDOLDQ SRSXODWLRQ WR �� 'HFHPEHU ���� DQG
�� 'HFHPEHU ���� UHVSHFWLYHO\�
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7KH LQGH[ IDFWRUV IRU SULFHV LQ ������� DQG ��������� DUH EDVHG RQ HVWLPDWHG
\HDU�DYHUDJH JURZWK LQ WKH KHDGOLQH FRQVXPHU SULFH LQGH[ �&3,� LQ WKH \HDU WR WKH

0DUFK TXDUWHU ���� DQG LQ WKH \HDU WR WKH 0DUFK TXDUWHU ����� UHVSHFWLYHO\�

)XUWKHU ,QIRUPDWLRQ

$ QXPEHU RI $%6 SXEOLFDWLRQV DOVR SURYLGH LQIRUPDWLRQ WKDW LV UHOHYDQW WR DQDO\VLQJ
&RPPRQZHDOWK ILQDQFLDO UHODWLRQV ZLWK RWKHU OHYHOV RI *RYHUQPHQW� LQFOXGLQJ�

x *RYHUQPHQW )LQDQFLDO (VWLPDWHV� $XVWUDOLD �&DW� 1R� ��������

x 7D[DWLRQ 5HYHQXH� $XVWUDOLD �&DW� 1R� ��������

x *RYHUQPHQW )LQDQFH 6WDWLVWLFV� $XVWUDOLD �&DW� 1R� ��������

x 3XEOLF 6HFWRU )LQDQFLDO $VVHWV DQG /LDELOLWLHV� $XVWUDOLD �&DW� 1R� ��������

x *RYHUQPHQW )LQDQFH 6WDWLVWLFV ³ &RQFHSWV� 6RXUFHV DQG 0HWKRGV �&DW� 1R� �������� DQG

x ,QIRUPDWLRQ 3DSHU� 'HYHORSPHQWV LQ *RYHUQPHQW )LQDQFH 6WDWLVWLFV� $XVWUDOLD �&DW� 1R� ��������

 6RPH RI WKH GDWD SUHVHQWHG LQ WKLV 3DSHU DUH GUDZQ IURP $%6 JRYHUQPHQW ILQDQFH
VWDWLVWLFV �SUHOLPLQDU\� GDWD DQG WKH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ·V 5HSRUW RQ *HQHUDO
5HYHQXH *UDQW 5HODWLYLWLHV �����

6W\OH &RQYHQWLRQV

 7KH IROORZLQJ VW\OH FRQYHQWLRQV DUH HPSOR\HG LQ WKLV 3DSHU�

x 7KH $XVWUDOLDQ &DSLWDO 7HUULWRU\ DQG WKH 1RUWKHUQ 7HUULWRU\ DUH UHIHUUHG WR DV ¶WKH
7HUULWRULHV·� 5HIHUHQFHV WR WKH ¶6WDWHV· RU ¶HDFK 6WDWH· LQFOXGH WKH 7HUULWRULHV�

x 7KH 6WDWH DQG ORFDO JRYHUQPHQW VHFWRU LV GHQRWHG DV WKH ¶6WDWH�ORFDO VHFWRU·�

5HIHUHQFHV WR WKH ¶6WDWH�ORFDO VHFWRU· LQFOXGH WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ DQG WKH
1RUWKHUQ 7HUULWRU\ XQOHVV RWKHUZLVH VWDWHG�

x )LJXUHV LQ WDEOHV� DQG JHQHUDOO\ LQ WKH WH[W� KDYH EHHQ URXQGHG� 'LVFUHSDQFLHV LQ WDEOHV
EHWZHHQ WRWDOV DQG VXPV RI FRPSRQHQWV UHIOHFW URXQGLQJ� 3HUFHQWDJH FKDQJHV LQ DOO

WDEOHV DUH EDVHG RQ WKH XQGHUO\LQJ XQURXQGHG DPRXQWV DQG QRW WKH URXQGHG DPRXQWV�

x 7KH IROORZLQJ QRWDWLRQV DUH XVHG LQ WKH WDEOHV�

 QD QRW DSSOLFDEOH

 � ]HUR

 �� QRW ]HUR� EXW URXQGHG WR ]HUR

 - LQGLFDWLQJ QHJDWLYH DPRXQWV
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x 7KH IROORZLQJ DEEUHYLDWLRQV DUH XVHG IRU WKH QDPHV RI WKH 6WDWHV� ZKHUH DSSURSULDWH� LQ
WDEOHV�

 16: 1HZ 6RXWK :DOHV

 9,& 9LFWRULD

 4/' 4XHHQVODQG

 :$ :HVWHUQ $XVWUDOLD

 6$ 6RXWK $XVWUDOLD

 7$6 7DVPDQLD

 $&7 $XVWUDOLDQ &DSLWDO 7HUULWRU\

 17 1RUWKHUQ 7HUULWRU\

 %XGJHW 3DSHU 1R� � LV RQH RI D VHULHV RI %XGJHW 3DSHUV� WKH SXUSRVH RI ZKLFK LV WR SURYLGH
LQIRUPDWLRQ VXSSOHPHQWDU\ WR WKDW LQ WKH %XGJHW 6SHHFK� $ IXOO OLVW RI WKH VHULHV LV SULQWHG
RQ WKH LQVLGH FRYHU RI WKLV 3DSHU�
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&KDSWHU ,� 5HFHQW 'HYHORSPHQWV

 7KLV FKDSWHU SURYLGHV DQ RYHUYLHZ RI�

x WKH SURSRVHG FKDQJHV WR &RPPRQZHDOWK�6WDWH ILQDQFLDO DUUDQJHPHQWV WR FRPPHQFH LQ
������� DV SDUW RI $ 1HZ 7D[ 6\VWHP�

x WKH GHFLVLRQV WDNHQ DW WKH ���� 3UHPLHUV· &RQIHUHQFH DQG /RDQ &RXQFLO 0HHWLQJ RQ
ILQDQFLDO DUUDQJHPHQWV IRU ���������� DQG

x SXEOLF VHFWRU ILQDQFHV DQG ILVFDO GHYHORSPHQWV LQ WKH 6WDWHV�

5()250 2) &20021:($/7+�67$7( ),1$1&,$/ 5(/$7,216

2Q �� $XJXVW ����� WKH &RPPRQZHDOWK *RYHUQPHQW DQQRXQFHG LWV SODQ WR UHIRUP WKH
$XVWUDOLDQ WD[DWLRQ V\VWHP� $ NH\ HOHPHQW RI WKH $ 1HZ 7D[ 6\VWHP SDFNDJH LV WKH UHIRUP
RI &RPPRQZHDOWK�6WDWH ILQDQFLDO UHODWLRQV� 7KH SULQFLSDO REMHFWLYHV RI WKHVH UHIRUPV DUH
WR�

x DFKLHYH D PRUH HIILFLHQW QDWLRQDO WD[ V\VWHP� LQFOXGLQJ WKH HOLPLQDWLRQ RI D QXPEHU RI

H[LVWLQJ WD[HV ZKLFK DUH LPSHGLQJ HFRQRPLF DFWLYLW\� DQG

x LPSURYH WKH ILQDQFLDO SRVLWLRQ RI DOO 6WDWH *RYHUQPHQWV E\ SURYLGLQJ DFFHVV WR D PRUH

UREXVW WD[ EDVH WKDW FDQ EH H[SHFWHG WR JURZ RYHU WLPH� 7KLV HQKDQFHG UHYHQXH

VHFXULW\ ZLOO HQVXUH WKDW WKH 6WDWHV FDQ SURYLGH D VXVWDLQDEOH OHYHO RI TXDOLW\ VHUYLFHV ³
VXFK DV KRVSLWDOV� VFKRROV DQG ODZ HQIRUFHPHQW ³ LQWR WKH IXWXUH�

,PSOHPHQWDWLRQ RI WKH UHIRUPV UHTXLUHV WKH DFWLYH LQYROYHPHQW DQG VXSSRUW RI ERWK WKH
&RPPRQZHDOWK *RYHUQPHQW DQG WKH 6WDWH *RYHUQPHQWV� $W D 6SHFLDO 3UHPLHUV·

&RQIHUHQFH FRQYHQHG RQ �� 1RYHPEHU ����� +HDGV RI *RYHUQPHQWV GHYHORSHG DQ
$JUHHPHQW RQ 3ULQFLSOHV IRU WKH 5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV� ZKLFK

HVWDEOLVKHG D VHW RI JXLGLQJ SULQFLSOHV IRU SURJUHVVLQJ WKH UHIRUPV�

$W WKH � $SULO ���� 3UHPLHUV· &RQIHUHQFH� +HDGV RI *RYHUQPHQWV VLJQHG DQ
,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH 5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV �D FRS\ RI
WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW LV DW $SSHQGL[ %� ZKLFK JLYHV HIIHFW WR WKH IROORZLQJ
UHIRUP PHDVXUHV�

x )URP � -XO\ ����� WKH &RPPRQZHDOWK ZLOO DSSURSULDWH DOO RI WKH *RRGV DQG 6HUYLFHV
7D[ �*67� UHYHQXHV WR WKH 6WDWHV VR WKDW QR 6WDWH LV ZRUVH RII WKDQ XQGHU FXUUHQW
DUUDQJHPHQWV� $IWHU �������� WKH *67 UHYHQXHV ZLOO EH GLVWULEXWHG DPRQJVW WKH 6WDWHV
RQ D SXUH KRUL]RQWDO ILVFDO HTXDOLVDWLRQ �+)(� EDVLV�

x )LQDQFLDO $VVLVWDQFH *UDQWV DQG SD\PHQWV RI UHYHQXH DVVRFLDWHG ZLWK WKH VDIHW\ QHW
VXUFKDUJH DUUDQJHPHQWV IRU DOFRKRO� SHWUROHXP DQG WREDFFR SURGXFWV ZLOO FHDVH IURP
� -XO\ �����
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x 7KH 6WDWHV ZLOO DGMXVW WKHLU JDPEOLQJ WD[ UHYHQXHV WR WKH H[WHQW RI WKH LPSDFW RI WKH
*67 RQ JDPEOLQJ RSHUDWRUV IURP � -XO\ ���� DQG DEROLVK�

� EHG WD[HV IURP � -XO\ �����

� )LQDQFLDO ,QVWLWXWLRQV 'XW\ DQG GHELWV WD[ IURP � -DQXDU\ �����

� D QXPEHU RI EXVLQHVV�UHODWHG VWDPS GXWLHV IURP � -XO\ ����� DQG

� VWDPS GXW\ RQ QRQ�UHVLGHQWLDO FRQYH\DQFHV RQ UHDO SURSHUW\ IURP D GDWH WR EH
GHWHUPLQHG�

x 7KH 6WDWHV· UHFHLSW RI WKH *67 UHYHQXHV LV DOVR VXEMHFW WR WKHLU PHHWLQJ RWKHU
REOLJDWLRQV�

� 7KH 6WDWHV ZLOO IXQG DQG DGPLQLVWHU D )LUVW +RPH 2ZQHUV 6FKHPH IURP � -XO\ ����
WR RIIVHW WKH LPSDFW RI WKH *67 RQ KRXVH SULFHV IRU ILUVW KRPH EX\HUV� 7KH 6FKHPH
ZLOO LQYROYH WKH SURYLVLRQ RI $����� WR HOLJLEOH DSSOLFDQWV ZKR DUH EX\LQJ RU
EXLOGLQJ WKHLU ILUVW KRPH DV WKHLU SULQFLSDO SODFH RI UHVLGHQFH�

� 7KH 6WDWHV ZLOO DVVXPH UHVSRQVLELOLW\ IRU ORFDO JRYHUQPHQW IXQGLQJ� 7R HQVXUH
DGHTXDWH IXQGLQJ DUUDQJHPHQWV IRU ORFDO JRYHUQPHQW� WKH 6WDWHV ZLOO PDLQWDLQ WKH
JURZWK LQ JHQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW RQ D UHDO SHU FDSLWD EDVLV
DQG PHHW H[LVWLQJ &RPPRQZHDOWK FRQGLWLRQV RQ WKH SD\PHQW RI DVVLVWDQFH WR ORFDO
JRYHUQPHQW�

� 7KH 6WDWHV ZLOO SD\ WR WKH &RPPRQZHDOWK WKH FRVW RI DGPLQLVWHULQJ WKH *67� 7R
SURPRWH DFFRXQWDELOLW\ EHWZHHQ WKH SDUWLHV� WKH 6WDWHV DQG WKH $XVWUDOLDQ 7D[DWLRQ
2IILFH �$72� ZLOO GHYHORS D SHUIRUPDQFH DJUHHPHQW WKDW HVWDEOLVKHV DQ DJUHHG

EDVLV DJDLQVW ZKLFK WKH DGPLQLVWUDWLRQ RI WKH *67 E\ WKH $72 DQG LWV DJHQWV FDQ
EH DVVHVVHG�

x $V WKH *67 UHYHQXHV ZLOO QRW EH VXIILFLHQW LQLWLDOO\ WR IXQG WKH 6WDWHV· FXUUHQW
H[SHQGLWXUH DQG WKH QHZ UHVSRQVLELOLWLHV WKH\ DUH DVVXPLQJ� WKH &RPPRQZHDOWK KDV

JXDUDQWHHG WKDW LQ HDFK RI WKH WUDQVLWLRQDO \HDUV IROORZLQJ WKH LQWURGXFWLRQ RI WKH *67�
HDFK 6WDWH·V EXGJHWDU\ SRVLWLRQ ZLOO EH QR ZRUVH RII XQGHU WKH QHZ DUUDQJHPHQWV�

7KH ,QWHUJRYHUQPHQWDO $JUHHPHQW DOVR SURYLGHV IRU WKH HVWDEOLVKPHQW RI D 0LQLVWHULDO

&RXQFLO IURP � -XO\ ����� FRPSULVLQJ &RPPRQZHDOWK DQG 6WDWH 7UHDVXUHUV� WR RYHUVLJKW
WKH LPSOHPHQWDWLRQ DQG RSHUDWLRQ RI WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW DQG WR HQVXUH

FRPSOLDQFH ZLWK LWV WHUPV� 7KH 0LQLVWHULDO &RXQFLO ZLOO DOVR SURYLGH D IRUXP IRU WKH
GLVFXVVLRQ RI WKH SHU FDSLWD UHODWLYLWLHV WR DSSO\ WR WKH GLVWULEXWLRQ RI WKH *67 UHYHQXHV

DPRQJ WKH 6WDWHV DQG REYLDWH WKH QHHG IRU WKH DQQXDO 3UHPLHUV· &RQIHUHQFH SURFHVV�

7KH UHIRUPV WR &RPPRQZHDOWK�6WDWH ILQDQFLDO DUUDQJHPHQWV UHTXLUH WKH SDVVDJH RI

OHJLVODWLRQ E\ WKH &RPPRQZHDOWK DQG WKH 6WDWHV� 7KH ,QWHUJRYHUQPHQWDO $JUHHPHQW ZLOO

EH DWWDFKHG DV D VFKHGXOH WR UHOHYDQW &RPPRQZHDOWK DQG 6WDWH OHJLVODWLRQ�
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2Q �� 0DUFK ���� WKH &RPPRQZHDOWK +RXVH RI 5HSUHVHQWDWLYHV SDVVHG WZR %LOOV WR JLYH
HIIHFW WR WKH &RPPRQZHDOWK·V FRPPLWPHQWV� $ 1HZ 7D[ 6\VWHP �&RPPRQZHDOWK�6WDWH

)LQDQFLDO $UUDQJHPHQWV� %LOO ����� DQG $ 1HZ 7D[ 6\VWHP �&RPPRQZHDOWK�6WDWH )LQDQFLDO

$UUDQJHPHQWV ³ &RQVHTXHQWLDO 3URYLVLRQV� %LOO �����

7KH $ 1HZ 7D[ 6\VWHP �&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV� %LOO ���� �WKH %LOO� IXOILOV
WKH *RYHUQPHQW·V FRPPLWPHQW WR DSSURSULDWH DOO WKH *67 UHYHQXHV WR WKH 6WDWHV DQG
LQFOXGHV SURYLVLRQV WR HQVXUH WKDW WKH *67 UHYHQXHV DUH GLVWULEXWHG DFURVV WKH 6WDWHV RQ
WKH EDVLV RI +)( SULQFLSOHV DIWHU WKH VHFRQG \HDU IROORZLQJ WKH LQWURGXFWLRQ RI WKH *67�

7KH %LOO DOVR PDNHV SURYLVLRQ IRU WKH &RPPRQZHDOWK WR SURYLGH 6WDWH *RYHUQPHQWV ZLWK

WUDQVLWLRQDO DVVLVWDQFH WR RIIVHW DQ\ UHYHQXH VKRUWIDOOV LQ WKH LQLWLDO \HDUV IROORZLQJ WKH
LQWURGXFWLRQ RI WKH UHIRUPV� 7KLV WUDQVLWLRQDO DVVLVWDQFH ZLOO HQVXUH WKDW QR 6WDWH EXGJHW

ZLOO EH ZRUVH RII DV D UHVXOW RI WKH UHIRUPV WR &RPPRQZHDOWK�6WDWH

ILQDQFLDO DUUDQJHPHQWV DQG ZLOO WDNH WKH IRUP RI RQH�\HDU LQWHUHVW�IUHH ORDQV WR WKH 6WDWHV
LQ ������� DQG JUDQWV WR WKH 6WDWHV LQ VXEVHTXHQW \HDUV�

7KH %LOO DOVR HVWDEOLVKHV DUUDQJHPHQWV ZKLFK ¶ORFN�LQ· WKH *67 UDWH DQG EDVH� &RQVLVWHQW
ZLWK WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW� WKH %LOO SURYLGHV WKDW WKH *67 UDWH DQG� LQ PRVW

FDVHV� WKH *67 EDVH FDQQRW EH DOWHUHG ZLWKRXW WKH XQDQLPRXV VXSSRUW RI DOO 6WDWH
*RYHUQPHQWV� +RZHYHU� LQ RUGHU WR IDFLOLWDWH WKH DGPLQLVWUDWLRQ RI WKH *67 LQ WKH LQLWLDO

PRQWKV RI RSHUDWLRQ� WKH &RPPRQZHDOWK ZLOO UHVHUYH WKH ULJKW WR PDNH XQLODWHUDO FKDQJHV

WR WKH *67 EDVH LQ WKH ILUVW �� PRQWKV RI RSHUDWLRQ� 7KHVH FKDQJHV ZLOO KDYH WR EH RI DQ
DGPLQLVWUDWLYH QDWXUH� QHFHVVDU\ WR IDFLOLWDWH PLQRU DGMXVWPHQWV WR WKH *67 DQG PDGH

KDYLQJ UHJDUG WR WKH QHHG WR SURWHFW WKH UHYHQXH RI WKH 6WDWHV� )URP -XO\ ����� FKDQJHV WR
WKH *67 EDVH RI DQ DGPLQLVWUDWLYH QDWXUH ZLOO UHTXLUH WKH PDMRULW\ VXSSRUW RI WKH

&RPPRQZHDOWK DQG 6WDWHV�

)LQDOO\� WKH %LOO PDLQWDLQV WKH 6WDWHV· HQWLWOHPHQW WR 1DWLRQDO &RPSHWLWLRQ 3D\PHQWV DQG

WKH SURWHFWLRQ SURYLGHG E\ WKH EXVLQHVV IUDQFKLVH IHHV ZLQGIDOO WD[ IURP � -XO\ ����
IROORZLQJ WKH UHSHDO RI WKH H[LVWLQJ 6WDWHV *UDQWV �*HQHUDO 3XUSRVHV� $FW �����

7KH 6WDWHV KDYH DJUHHG WR HQDFW OHJLVODWLRQ WR IXOILO WKHLU FRPPLWPHQWV LQFOXGLQJ WKH
DEROLWLRQ RI FHUWDLQ LQGLUHFW WD[HV� WKH SURYLVLRQ RI IXQGLQJ WR ORFDO JRYHUQPHQW DQG WKH
LQWURGXFWLRQ RI D )LUVW +RPH 2ZQHUV 6FKHPH�

7KH ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH 5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV ZLOO

FRPPHQFH RQ � -XO\ ����� ZLWK PRVW UHIRUP PHDVXUHV WDNLQJ HIIHFW IURP � -XO\ �����

���� 35(0,(56¶ &21)(5(1&(

 $W WKH ���� 3UHPLHUV· &RQIHUHQFH� LW ZDV DJUHHG WKDW WKH OHYHO RI )LQDQFLDO $VVLVWDQFH
*UDQWV �)$*V� WR WKH 6WDWHV ZLOO EH PDLQWDLQHG LQ UHDO SHU FDSLWD WHUPV LQ ����������
2Q WKH EDVLV RI FXUUHQW HVWLPDWHV� &RPPRQZHDOWK JHQHUDO UHYHQXH DVVLVWDQFH WR WKH 6WDWHV
LV H[SHFWHG WR EH $�������� PLOOLRQ LQ ���������� DQ LQFUHDVH RI $����� PLOOLRQ RU
��� SHU FHQW RQ WKH SUHYLRXV \HDU� DV VKRZQ LQ 7DEOH ��
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2WKHU NH\ HOHPHQWV RI WKH ���� 3UHPLHUV· &RQIHUHQFH DJUHHPHQW RQ ILQDQFLDO

DUUDQJHPHQWV LQ ��������� DUH DV IROORZV�

x 7KH SRRO RI )$*V DQG XQTXDUDQWLQHG +HDOWK &DUH *UDQWV �+&*V� ZLOO EH GLVWULEXWHG

XVLQJ WKH SHU FDSLWD UHODWLYLWLHV FDOFXODWHG E\ WKH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ
�&*&� EDVHG RQ D ILYH \HDU DVVHVVPHQW SHULRG DQG LQFOXGLQJ DQ DVVHVVPHQW IRU

GHSUHFLDWLRQ�

x 7KH &RPPRQZHDOWK ZLOO SURYLGH 1DWLRQDO &RPSHWLWLRQ 3D\PHQWV �1&3V� WR WKH

6WDWHV DV VSHFLILHG LQ WKH $JUHHPHQW WR ,PSOHPHQW WKH 1DWLRQDO &RPSHWLWLRQ 3ROLF\ DQG 5HODWHG
5HIRUPV�� 1&3V RI XS WR $����� PLOOLRQ ZLOO EH PDGH LQ ��������� DQG ZLOO EH
GHWHUPLQHG DIWHU WKH 1DWLRQDO &RPSHWLWLRQ &RXQFLO �1&&� UHSRUWV LQ -XQH ����� 7KHVH
SD\PHQWV� OLNH WKH SHU FDSLWD FRPSRQHQW RI WKH LQGH[DWLRQ RI )$*V� DUH FRQGLWLRQDO RQ
WKH 6WDWHV DFKLHYLQJ VDWLVIDFWRU\ SURJUHVV LQ WKH LPSOHPHQWDWLRQ RI 1DWLRQDO
&RPSHWLWLRQ 3ROLF\ UHIRUPV�

x 7KH &RPPRQZHDOWK ZLOO SURYLGH WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ ZLWK 6SHFLDO 5HYHQXH
$VVLVWDQFH �65$� RI $���� PLOOLRQ� LQ WKH IRUP RI WUDQVLWLRQDO DOORZDQFHV RI
$��� PLOOLRQ DQG $��� PLOOLRQ DV VSHFLDO ILVFDO QHHGV� 7KHVH DPRXQWV DUH LQ DFFRUGDQFH
ZLWK WKH &*&·V UHFRPPHQGDWLRQV DQG ZLOO EH IXQGHG GLUHFWO\ E\ WKH &RPPRQZHDOWK�

(VWLPDWHV RI JHQHUDO UHYHQXH DVVLVWDQFH WR EH SURYLGHG WR WKH 6WDWHV LQ ������� DQG
��������� DUH VKRZQ LQ 7DEOH ��

)XUWKHU GHWDLOV RI WKH &RPPRQZHDOWK·V ILQDQFLDO DVVLVWDQFH WR WKH 6WDWHV DUH FRQWDLQHG LQ
&KDSWHU ,,,�
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7DEOH �� *HQHUDO 5HYHQXH $VVLVWDQFH WR WKH 6WDWHV� ������� DQG ��������� �HVWLPDWHG�

)LQDQFLDO 6SHFLDO 1DWLRQDO *HQHUDO 5HYHQXH $VVLVWDQFH 6WDWH *HQHUDO 5HYHQXH $VVLVWDQFH

$VVLVWDQFH 5HYHQXH &RPSHWLWLRQ )LVFDO 1HW RI 6WDWH )LVFDO &RQWULEXWLRQV

*UDQWV $VVLVWDQFH 3D\PHQWV &RQWULEXWLRQV

�D� �E� �F� &KDQJH �G� &KDQJH

$P $P $P $P $P 3HU FHQW $P $P $P 3HU FHQW

�������
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7RWDO ������� ���� ����� ������� ����� ��� ��� ������� ������ ���

�D� 7KHVH )$*V HVWLPDWHV GR QRW LQFOXGH RIIVHWV IRU 6WDWH ILVFDO FRQWULEXWLRQV�

�E� 7UDQVLWLRQDO DOORZDQFHV DQG VSHFLDO ILVFDO QHHGV SDLG WR WKH $&7 LQ DFFRUGDQFH ZLWK &*& UHFRPPHQGDWLRQV�

�F� 7KH $JUHHPHQW WR ,PSOHPHQW WKH 1DWLRQDO &RPSHWLWLRQ 3ROLF\ DQG 5HODWHG 5HIRUPV VSHFLILHV WKDW $��� PLOOLRQ DQG $��� PLOOLRQ LQ ������� SULFHV LV WR EH GLVWULEXWHG EHWZHHQ WKH 6WDWHV RQ

DQ HTXDO SHU FDSLWD EDVLV LQ ������� DQG ��������� UHVSHFWLYHO\� 7KH UHFHLSW RI WKH SD\PHQW LV FRQGLWLRQDO RQ D 6WDWH PHHWLQJ WKH REOLJDWLRQV RI WKH $JUHHPHQW�

�G� 6WDWH ILVFDO FRQWULEXWLRQV FHDVH LQ ��������
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/2$1 &281&,/

 $W LWV PHHWLQJ RQ � $SULO ����� /RDQ &RXQFLO HQGRUVHG WKH /RDQ &RXQFLO $OORFDWLRQV

�/&$V� QRPLQDWHG E\ WKH &RPPRQZHDOWK DQG HDFK 6WDWH IRU ����������

 /RDQ &RXQFLO QRWHG LWV GHFLVLRQ �RULJLQDOO\ UHDFKHG E\ FRUUHVSRQGHQFH� WR GLVFRQWLQXH WKH

1DWLRQDO )LVFDO 2XWORRN �1)2� UHSRUW� :KHQ WKH 1)2 ZDV ILUVW SXEOLVKHG LQ ����� LW
SURYLGHG ILVFDO IRUHFDVWV IRU DOO 6WDWHV DQG IRU WKH WRWDO SXEOLF VHFWRU� 6LQFH WKLV

LQIRUPDWLRQ ZDV SUHSDUHG RQ D FRQVLVWHQW EDVLV� WKH 1)2 SURPRWHG JUHDWHU WUDQVSDUHQF\

LQ WKH ILVFDO SRVLWLRQV RI DOO JRYHUQPHQWV� +RZHYHU� LQ UHFHQW \HDUV WKHUH KDV EHHQ D
VLJQLILFDQW LPSURYHPHQW LQ WKH VWDQGDUG DQG FRQVLVWHQF\ RI EXGJHW UHSRUWLQJ� ,Q

SDUWLFXODU� WKH UHYLVHG 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN� DJUHHG E\ /RDQ &RXQFLO LQ �����
HQVXUHV VWDQGDUGLVHG EXGJHW UHSRUWLQJ DFURVV 6WDWHV� LQFOXGLQJ WKH UHOHDVH RI PLG�\HDU
EXGJHW UHSRUWV� 7KHVH UHSRUWV� ZKLFK ZHUH ILUVW SXEOLVKHG LQ �������� FRQWDLQ PRVW RI WKH
LQIRUPDWLRQ SUHYLRXVO\ LQFOXGHG LQ WKH 1)2� 6WDWHPHQW � RI %XGJHW 3DSHU 1R� � GUDZV RQ
VRPH RI WKLV GDWD �XSGDWHG ZLWK WKH &RPPRQZHDOWK %XGJHW DQG DYDLODEOH 6WDWH EXGJHWV�
WR SUHVHQW DQ RYHUYLHZ RI WKH QDWLRQDO JHQHUDO JRYHUQPHQW VHFWRU ILVFDO SRVLWLRQ� ,Q WKHVH
FLUFXPVWDQFHV� /RDQ &RXQFLO DJUHHG WKDW WKH 1)2 ZDV QR ORQJHU UHTXLUHG�

 /RDQ &RXQFLO LVVXHV ³ LQFOXGLQJ WKH &RPPRQZHDOWK·V ��������� EXGJHW WLPH /&$ DQG
WKH HVWLPDWHG ������� /&$ RXWFRPH ³ DUH GLVFXVVHG IXUWKHU LQ &KDSWHU ,9�

),6&$/ '(9(/230(176 ,1 7+( 67$7(6

 7KH XQGHUO\LQJ EXGJHW SRVLWLRQ� RQ D FDVK EDVLV� RI WKH 6WDWH QRQ�ILQDQFLDO SXEOLF
VHFWRU ³ ZKLFK FRPSULVHV WKH JHQHUDO JRYHUQPHQW DQG SXEOLF WUDGLQJ HQWHUSULVH VHFWRUV
RI DOO 6WDWHV ³ LV VKRZQ LQ &KDUW ��� ,Q �������� DQ XQGHUO\LQJ GHILFLW RI $��� ELOOLRQ LV
H[SHFWHG� UHSUHVHQWLQJ ��� SHU FHQW RI *'3� 7KLV IROORZV D VXUSOXV RI $��� ELOOLRQ� RU
��� SHU FHQW RI *'3� LQ ��������

 +RZHYHU� WKH LQFOXVLRQ RI FHUWDLQ ¶RQH�RII· WUDQVDFWLRQV LQ WKH ������� GHILFLW PHDQV WKDW
WKLV HVWLPDWH LV QRW GLUHFWO\ FRPSDUDEOH WR WKH ������� UHVXOW� 7KHVH WUDQVDFWLRQV UHODWHG WR
WKH IXQGLQJ RI VXSHUDQQXDWLRQ OLDELOLWLHV LQ 1HZ 6RXWK :DOHV DQG 9LFWRULD� 7KLV KDV
LQIODWHG WRWDO XQGHUO\LQJ RXWOD\V� PDNLQJ WKH XQGHUO\LQJ GHILFLW ODUJHU WKDQ LW ZRXOG KDYH
EHHQ LQ WKH DEVHQFH RI VXFK WUDQVDFWLRQV� $GMXVWLQJ IRU WKH HIIHFWV RI WKHVH
VXSHUDQQXDWLRQ SD\PHQWV \LHOGV D ������� XQGHUO\LQJ VXUSOXV RI DURXQG ��� SHU FHQW RI
*'3�

 $EVWUDFWLQJ IURP VXSHUDQQXDWLRQ IXQGLQJ� WKH FKDQJH LQ WKH 6WDWH QRQ�ILQDQFLDO SXEOLF
VHFWRU XQGHUO\LQJ EDODQFH KDV EHHQ SUHFLSLWDWHG E\ GHYHORSPHQWV LQ WKH 37( VHFWRU� 7KHUH
KDV EHHQ OLWWOH FKDQJH LQ WKH �DGMXVWHG� ILVFDO SRVLWLRQ RI WKH DJJUHJDWH 6WDWH JHQHUDO
JRYHUQPHQW VHFWRU� 37( VHFWRU XQGHUO\LQJ RXWOD\V KDYH� KRZHYHU� LQFUHDVHG VXEVWDQWLDOO\

� $V QRW DOO 6WDWHV KDYH DGRSWHG DFFUXDOV�EDVHG EXGJHW UHSRUWLQJ� WKH DQDO\VLV LQFOXGHG KHUHLQ IRFXVHV RQ
GHYHORSPHQWV LQ WKH 6WDWHV· EXGJHWV RQ D FDVK� UDWKHU WKDQ DQ DFFUXDO� EDVLV�



��

ZKLOH UHYHQXHV KDYH IDOOHQ� 7KH 37( VHFWRU KDV DFFRUGLQJO\ VKLIWHG IURP D VXUSOXV RI
��� SHU FHQW RI *'3 LQ ������� WR D GHILFLW RI ��� SHU FHQW LQ �������� WKH ILUVW XQGHUO\LQJ

GHILFLW UHVXOW VLQFH ��������

 7KH ODWHVW IRUHFDVWV IRU WKH 6WDWH QRQ�ILQDQFLDO SXEOLF VHFWRU VXJJHVW D PRYHPHQW EDFN WR D
PRGHVW VXUSOXV SRVLWLRQ �FDVK EDVLV� LQ ���������� 6XEVHTXHQW \HDUV· SURMHFWLRQV VKRZ WKH

37( VHFWRU UHPDLQLQJ LQ DQ XQGHUO\LQJ GHILFLW SRVLWLRQ� ,Q FRQWUDVW� WKH SRVLWLRQ RI WKH
JHQHUDO JRYHUQPHQW VHFWRU LV H[SHFWHG WR LPSURYH VWHDGLO\ RYHU WKH PHGLXP WHUP� KHOSLQJ

WKH QRQ�ILQDQFLDO VHFWRU WR D IXUWKHU PRGHVW VXUSOXV LQ ������� DQG ODUJHU VXUSOXVHV LQ WKH
IROORZLQJ WZR \HDUV�

&KDUW �� 6WDWH 8QGHUO\LQJ 'HILFLW E\ 6HFWRU�D�
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*HQHUDO JRYHUQPHQW

37( VHFWRU

3XEOLF 6HFWRU

'HILFLW

6XUSOXV

(VWLPDWHV

3HU FHQW RI *'3 3HU FHQW RI *'3

�D� 7KH JHQHUDO JRYHUQPHQW VHFWRU XQGHUO\LQJ GHILFLW �FDVK EDVLV� LV GHILQHG DV XQGHUO\LQJ RXWOD\V OHVV UHYHQXH�
6RXUFH� ������� 6WDWH PLG�\HDU UHSRUWV� ��������� 6WDWH EXGJHWV ZKHUH DYDLODEOH� DQG &RPPRQZHDOWK
7UHDVXU\ HVWLPDWHV�

7KH UDWLR RI DJJUHJDWH 6WDWH QHW GHEW WR *'3 KDV IDOOHQ VWHDGLO\ VLQFH �������� ZLWK DQ

RYHUDOO LPSURYHPHQW LQ 6WDWH XQGHUO\LQJ EXGJHW SRVLWLRQV� DQG WKH DSSOLFDWLRQ RI WKHVH
IXQGV ³ SOXV WKH SURFHHGV IURP HTXLW\ DQG DVVHW VDOHV ³ WR GHEW UHWLUHPHQW� 7KLV WUHQG LV

H[SHFWHG WR FRQWLQXH� &KDUW � VKRZV UHFHQW WUHQGV LQ WKH QHW GHEW WR *URVV 6WDWH 3URGXFW
�*63� UDWLR RI HDFK 6WDWH DORQJVLGH WKH DJJUHJDWH 6WDWH QHW GHEW WR *'3 UDWLR�
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&KDUW �� 6WDWH 3XEOLF 6HFWRU 1HW 'HEW

DV DW �� -XQH
�D�
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3HU FHQW RI *63 3HU FHQW RI *63

�D� 1HW GHEW LV GHILQHG DV JURVV GHEW OHVV ILQDQFLDO DVVHWV� 7KH WRWDO LV WKH WRWDO RI 6WDWH GHEW DV D SHUFHQWDJH RI

*'3�

6RXUFH� ������� 6WDWH PLG�\HDU UHSRUWV DQG ��������� 6WDWH EXGJHWV ZKHUH DYDLODEOH�

)LVFDO GHYHORSPHQWV DQG VWUDWHJLHV LQ LQGLYLGXDO 6WDWHV DUH RXWOLQHG EHORZ�

1HZ 6RXWK :DOHV· ������� +DOI�<HDUO\ %XGJHW 5HYLHZ VKRZV WKDW D PRGHVW JHQHUDO

JRYHUQPHQW XQGHUO\LQJ EXGJHW VXUSOXV �FDVK EDVLV� LV H[SHFWHG IRU �������� DIWHU DOORZLQJ
IRU WKH LPSDFW RI WKH *RYHUQPHQW·V VXSHUDQQXDWLRQ FRQYHUVLRQ RIIHU� 7KLV UHSUHVHQWV D

VPDOO LPSURYHPHQW RQ WKH ������� XQGHUO\LQJ GHILFLW RXWFRPH�

1HZ 6RXWK :DOHV LV H[SHFWHG WR PDLQWDLQ D UHODWLYHO\ VRXQG ILVFDO SRVLWLRQ RYHU WKH QH[W

IHZ \HDUV� ZLWK WKH XQGHUO\LQJ VXUSOXV JURZLQJ VWHDGLO\� ,W LV DQWLFLSDWHG WKDW FDSLWDO RXWOD\V

ZLOO SHDN LQ �������� EXW FXUUHQW RXWOD\V UHVWUDLQW ZLOO DOVR EH UHTXLUHG WR FRPSHQVDWH IRU
DQ H[SHFWHG HDVLQJ LQ JURZWK LQ RZQ�VRXUFH UHYHQXH GXULQJ WKLV SHULRG�

7KH 6WDWH·V QRQ�ILQDQFLDO SXEOLF VHFWRU LV H[SHFWHG WR UHFRUG DQ XQGHUO\LQJ GHILFLW �FDVK
EDVLV� LQ �������� GXH WR WKH 37( VHFWRU EDODQFH PRYLQJ IURP VXUSOXV LQWR GHILFLW� 7KH

QRQ�ILQDQFLDO SXEOLF VHFWRU QHW GHEW WR *63 UDWLR LV H[SHFWHG WR GHFOLQH LQ WKH PHGLXP
WHUP� UHIOHFWLQJ D UHWXUQ WR XQGHUO\LQJ VXUSOXVHV� EXW LV OLNHO\ WR UHPDLQ DERYH WKH 6WDWHV·

DYHUDJH LQ ������� DQG ����������

1HZ 6RXWK :DOHV· *HQHUDO *RYHUQPHQW 'HEW (OLPLQDWLRQ $FW ���� LQFOXGHV D VKRUW�WHUP ILVFDO
WDUJHW WKDW WKH JHQHUDO JRYHUQPHQW VHFWRU EH RSHUDWLQJ LQ D SRVLWLRQ RI VXVWDLQDEOH
XQGHUO\LQJ VXUSOXV E\ �������� 7KH 6WDWH·V ORQJ�WHUP WDUJHW LV WR HOLPLQDWH JHQHUDO
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JRYHUQPHQW QHW GHEW E\ ����� ZKLOH IXOO\ IXQGLQJ DFFUXLQJ VXSHUDQQXDWLRQ OLDELOLWLHV DQG
PDLQWDLQLQJ JHQHUDO JRYHUQPHQW QHW ZRUWK�

9LFWRULD·V ��������� %XGJHW VKRZV WKDW WKH JHQHUDO JRYHUQPHQW VHFWRU LV VHW WR UHFRUG DQ
XQGHUO\LQJ GHILFLW �FDVK EDVLV� RI ��� SHU FHQW RI *63 LQ �������� WKH ILUVW GHILFLW VLQFH
�������� +RZHYHU� WKLV UHVXOW LV LQIOXHQFHG E\ WKH DSSOLFDWLRQ RI $��� ELOOLRQ LQ
SULYDWLVDWLRQ SURFHHGV WRZDUGV XQIXQGHG VXSHUDQQXDWLRQ OLDELOLWLHV� 7KH XQGHUO\LQJ
EDODQFH LV SURMHFWHG WR UHWXUQ WR D VXUSOXV RI ��� SHU FHQW RI *63 LQ ��������� DQG WR
UHPDLQ LQ VXUSOXV RYHU WKH PHGLXP WHUP�

9LFWRULD·V WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU XQGHUO\LQJ VXUSOXV LV H[SHFWHG WR UHFRUG D ODUJH
XQGHUO\LQJ GHILFLW LQ �������� ODUJHO\ DV D UHVXOW RI WKH VXSHUDQQXDWLRQ IXQGLQJ WUDQVDFWLRQ
GHVFULEHG DERYH� $ VPDOO XQGHUO\LQJ VXUSOXV LV IRUHFDVW IRU ����������

9LFWRULD·V HQHUJ\ SULYDWLVDWLRQ SURJUDPPH� QRZ QHDULQJ FRPSOHWLRQ� KDV JHQHUDWHG FORVH
WR $�� ELOOLRQ LQ SURFHHGV IRU WKH 6WDWH *RYHUQPHQW� PRVW RI ZKLFK KDV EHHQ XVHG WR
UHWLUH 6WDWH GHEW� 1RQ�ILQDQFLDO SXEOLF VHFWRU QHW GHEW LV HVWLPDWHG WR IDOO WR ��� SHU FHQW RI
*63 E\ WKH HQG RI ���������� FRPSDUHG ZLWK ���� SHU FHQW RI *63 DW WKH HQG RI ��������

7KH 9LFWRULDQ *RYHUQPHQW KDV D QXPEHU RI ORQJ�WHUP ILVFDO REMHFWLYHV LQFOXGLQJ
PDLQWDLQLQJ SXEOLF VHFWRU GHEW DW D OHYHO FRQVLVWHQW ZLWK D $$$ FUHGLW UDWLQJ� PDLQWDLQLQJ D
VXVWDLQDEOH DFFUXDO EDVHG RSHUDWLQJ VXUSOXV� DQG EULQJLQJ WD[ UDWHV LQWR OLQH ZLWK QDWLRQDO
DYHUDJHV�

4XHHQVODQG FRQWLQXHV WR KDYH WKH VWURQJHVW ILQDQFLDO SRVLWLRQ RI DOO WKH 6WDWHV� DQG
UHPDLQV WKH RQO\ MXULVGLFWLRQ LQ D SRVLWLYH QHW DVVHW SRVLWLRQ �WKDW LV� ZKHUH ILQDQFLDO DVVHWV
H[FHHG ILQDQFLDO OLDELOLWLHV��

4XHHQVODQG·V ������� 0LG�<HDU )LVFDO DQG (FRQRPLF 5HYLHZ VKRZV WKDW WKH JHQHUDO
JRYHUQPHQW VHFWRU LV H[SHFWHG WR UHFRUG DQ XQGHUO\LQJ EXGJHW VXUSOXV �FDVK EDVLV� RI
��� SHU FHQW RI *63� ORZHU WKDQ WKH VXUSOXV UHFRUGHG LQ ������� EXW KLJKHU WKDQ IRUHFDVW
DW EXGJHW WLPH� 7KH IRUHFDVWV SXEOLVKHG LQ 4XHHQVODQG·V PLG�\HDU UHYLHZ SURMHFW RQJRLQJ
XQGHUO\LQJ VXUSOXVHV RYHU WKH IRUHFDVW SHULRG WR ��������

7KH WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU XQGHUO\LQJ VXUSOXV LV H[SHFWHG WR GHFOLQH LQ �������
DQG ��������� WR UHDFK LWV ORZHVW SRLQW VLQFH �������� 'HFOLQLQJ JHQHUDO JRYHUQPHQW
XQGHUO\LQJ VXUSOXVHV GULYH WKLV UHVXOW�

4XHHQVODQG KDV DGRSWHG D ILVFDO VWUDWHJ\ RI PDLQWDLQLQJ D SXEOLF VHFWRU XQGHUO\LQJ VXUSOXV
DQG DFKLHYLQJ IXOO DFWXDULDO IXQGLQJ RI DOO DFFUXLQJ HPSOR\HH HQWLWOHPHQWV� ZKLOH SUHVHUYLQJ
4XHHQVODQG·V ORZ WD[ VWDWXV�

:HVWHUQ $XVWUDOLD·V ������� 0LG�<HDU 5HYLHZ LQGLFDWHV D JHQHUDO JRYHUQPHQW XQGHUO\LQJ
EXGJHW GHILFLW �FDVK EDVLV� RI ��� SHU FHQW RI *63 LQ �������� FRPSDUHG ZLWK ��� SHU FHQW
RI *63 LQ �������� $ IXUWKHU VPDOO GHWHULRUDWLRQ LV H[SHFWHG LQ ���������� SULRU WR DQ
LPSURYHPHQW LQ ODWHU \HDUV�



��

6PDOO H[SHFWHG GHILFLWV LQ :HVWHUQ $XVWUDOLD·V 37( XQGHUO\LQJ EDODQFH LPSO\ WKDW
PRYHPHQWV LQ WKH QRQ�ILQDQFLDO SXEOLF VHFWRU XQGHUO\LQJ GHILFLW ZLOO EURDGO\ PLUURU WKRVH
LQ WKH JHQHUDO JRYHUQPHQW VHFWRU�

:HVWHUQ $XVWUDOLD·V FRPELQHG 37( DQG JHQHUDO JRYHUQPHQW QHW GHEW LV FXUUHQWO\
PDUJLQDOO\ DERYH WKH 6WDWHV· DYHUDJH DQG LV H[SHFWHG WR UHPDLQ VWDEOH IRU WKH PHGLXP
WHUP�

:HVWHUQ $XVWUDOLD·V ILVFDO VWUDWHJ\ LV WR DFKLHYH D ZKROH RI JRYHUQPHQW DFFUXDO�EDVHG
RSHUDWLQJ VXUSOXV RYHU WKH IRUZDUG HVWLPDWHV SHULRG� ZKLOH DFKLHYLQJ &RQVROLGDWHG )XQG
DQG JHQHUDO JRYHUQPHQW XQGHUO\LQJ FDVK VXUSOXVHV� 7KH *RYHUQPHQW LV DLPLQJ WR PDLQWDLQ
RU LQFUHDVH QHW DVVHWV DQG WR UHGXFH QHW LQWHUHVW FRVWV DV D SURSRUWLRQ RI JURVV RZQ�VRXUFH
UHYHQXH�

6RXWK $XVWUDOLD·V 0LG�<HDU %XGJHW 5HYLHZ ������� SURMHFWLRQV LQGLFDWH WKDW WKH JHQHUDO
JRYHUQPHQW VHFWRU ZLOO UHPDLQ LQ DQ XQGHUO\LQJ GHILFLW SRVLWLRQ �FDVK EDVLV� IRU WKH
IRUHVHHDEOH IXWXUH� +RZHYHU� WKH GHILFLW LV SURMHFWHG WR GHFOLQH IURP ��� SHU FHQW RI *63
LQ ������� WR ��� SHU FHQW LQ ���������� ODUJHO\ DV D UHVXOW RI RXWOD\V UHVWUDLQW�

7KH WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU LQ 6RXWK $XVWUDOLD LV H[SHFWHG WR EH LQ XQGHUO\LQJ
GHILFLW LQ ������� DQG EH\RQG� 7KLV UHVXOW LV GULYHQ SULPDULO\ E\ WKH ILVFDO SRVLWLRQ RI WKH
JHQHUDO JRYHUQPHQW VHFWRU�

6RXWK $XVWUDOLD·V QHW GHEW SRVLWLRQ� ZKLFK DV D SURSRUWLRQ RI *63 FXUUHQWO\ UDQNV WKLUG
KLJKHVW RI WKH 6WDWHV� LV H[SHFWHG WR VKRZ PRGHVW LPSURYHPHQW LQ WKH QHDU IXWXUH� DV WKH
JHQHUDO JRYHUQPHQW VHFWRU UHGXFHV WKH VL]H RI LWV XQGHUO\LQJ FDVK GHILFLW�

7KH *RYHUQPHQW·V ILVFDO REMHFWLYHV DUH WR PDLQWDLQ WKH JRYHUQPHQW VHFWRU LQ XQGHUO\LQJ
EDODQFH RYHU WKH PHGLXP WHUP� UHGXFH JRYHUQPHQW GHEW ZLWK WKH DLP RI DFKLHYLQJ D $$$
FUHGLW UDWLQJ DQG HOLPLQDWH WKH 6WDWH·V XQIXQGHG VXSHUDQQXDWLRQ OLDELOLW\ RYHU WKLUW\ \HDUV�

7KH UHFHQW FRQVROLGDWLRQ LQ 7DVPDQLD·V JRYHUQPHQW ILQDQFHV LV FRQWLQXLQJ
QRWZLWKVWDQGLQJ EXGJHWDU\ SUHVVXUHV DVVRFLDWHG ZLWK VORZ HFRQRPLF JURZWK� ,Q ��������
RXWOD\V UHVWUDLQW DQG LQFUHDVHG SXEOLF DXWKRULW\ LQFRPH RFFDVLRQHG 7DVPDQLD·V ILUVW JHQHUDO
JRYHUQPHQW XQGHUO\LQJ EXGJHW VXUSOXV �FDVK EDVLV� LQ �� \HDUV� 7DVPDQLD·V 0LG�<HDU 5HSRUW

SUHGLFWV LQFUHDVLQJ XQGHUO\LQJ VXUSOXVHV LQ ������� DQG EH\RQG�

5HIOHFWLQJ FRQWLQXHG� DOWKRXJK GHFOLQLQJ� 37( VHFWRU XQGHUO\LQJ VXUSOXVHV� WKH

QRQ�ILQDQFLDO SXEOLF VHFWRU LQ ������� LV VHW WR UHFRUG DQ XQGHUO\LQJ VXUSOXV IRU WKH ILIWK

VXFFHVVLYH \HDU�

7DVPDQLD·V QRQ�ILQDQFLDO SXEOLF VHFWRU QHW GHEW WR *63 UDWLR VKRXOG IDOO RYHU WKH PHGLXP

WHUP EXW ZLOO UHPDLQ VXEVWDQWLDOO\ KLJKHU WKDQ WKH 6WDWHV· DYHUDJH�

7DVPDQLD·V ILVFDO REMHFWLYHV DUH WR PDLQWDLQ D EXGJHW VHFWRU XQGHUO\LQJ VXUSOXV DQG WR

UHGXFH JHQHUDO JRYHUQPHQW DQG WRWDO 6WDWH JRYHUQPHQW QHW GHEW� ZKLOH QRW LQWURGXFLQJ

QHZ WD[HV RU UDLVLQJ H[LVWLQJ WD[ UDWHV�
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7KH $XVWUDOLDQ &DSLWDO 7HUULWRU\·V ��������� %XGJHW LQGLFDWHV WKH JHQHUDO JRYHUQPHQW
VHFWRU PRYLQJ IURP DQ XQGHUO\LQJ GHILFLW �FDVK EDVLV� RI ��� SHU FHQW RI *63 LQ ������� WR

DQ XQGHUO\LQJ VXUSOXV RI ��� SHU FHQW RI *63 LQ ���������� 7KLV LPSURYHPHQW UHIOHFWV D

FRPELQDWLRQ RI GHFOLQLQJ FDSLWDO RXWOD\V DQG ULVLQJ UHYHQXH �SDUWLFXODUO\ JUDQWV IURP WKH
&RPPRQZHDOWK�� ZKLFK LV H[SHFWHG WR RXWZHLJK KLJKHU FXUUHQW RXWOD\V� 7KH %XGJHW

SURMHFWV FRQWLQXHG LPSURYHPHQW LQ WKH XQGHUO\LQJ EDODQFH� EDVHG RQ RXWOD\V UHVWUDLQW DQG
IXUWKHU JURZWK LQ UHYHQXHV�

7KH $XVWUDOLDQ &DSLWDO 7HUULWRU\·V ILVFDO REMHFWLYHV LQFOXGH DFKLHYLQJ D ]HUR DFFUXDOV�EDVHG
RSHUDWLQJ ORVV E\ WKH ������� EXGJHW DQG IXOO\ IXQGLQJ VXSHUDQQXDWLRQ OLDELOLWLHV E\ WKH

������� EXGJHW�

7KH 1RUWKHUQ 7HUULWRU\·V JHQHUDO JRYHUQPHQW XQGHUO\LQJ EDODQFH �FDVK EDVLV� KDV

GHWHULRUDWHG RYHU �������� GXH WR GLIILFXOWLHV RQ ERWK UHYHQXH DQG RXWOD\V� 7KH 7HUULWRU\·V

��������� %XGJHW HVWLPDWHV VXJJHVW DQ XQGHUO\LQJ GHILFLW RI DURXQG ��� SHU FHQW RI *63
LQ �������� IROORZLQJ IRXU VXFFHVVLYH \HDUV RI XQGHUO\LQJ VXUSOXVHV� $Q LQFUHDVH LQ WKH

GHILFLW WR � SHU FHQW RI *63 LV IRUHFDVW IRU ���������� DV JURZWK LQ RXWOD\V RXWSDFHV DQ
H[SHFWHG ULVH LQ UHYHQXHV�

$V D UHVXOW RI GHYHORSPHQWV LQ WKH JHQHUDO JRYHUQPHQW VHFWRU� DQG QRWZLWKVWDQGLQJ
RQJRLQJ VXUSOXVHV LQ WKH 37( VHFWRU� WKH 1RUWKHUQ 7HUULWRU\·V WRWDO QRQ�ILQDQFLDO SXEOLF

VHFWRU LV DOVR H[SHFWHG WR UHFRUG XQGHUO\LQJ GHILFLWV LQ ������� DQG ���������� +RZHYHU�

QRQ�ILQDQFLDO SXEOLF VHFWRU QHW GHEW LV H[SHFWHG WR GHFOLQH VOLJKWO\ DV D SURSRUWLRQ RI *63
E\ WKH HQG RI ������� WR DURXQG �� SHU FHQW�

7KH 1RUWKHUQ 7HUULWRU\·V ILVFDO VWUDWHJ\ HPERGLHV D UDQJH RI ILVFDO WDUJHWV LQFOXGLQJ QRW
LQFUHDVLQJ SHU FDSLWD FXUUHQW H[SHQGLWXUH LQ UHDO WHUPV� PDLQWDLQLQJ DQ RZQ�VRXUFH

UHYHQXH HIIRUW EURDGO\ FRPSDUDEOH WR WKDW RI WKH 6WDWHV DQG UHGXFLQJ 7HUULWRU\ GHEW DV D
SURSRUWLRQ RI HFRQRPLF RXWSXW�
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&KDSWHU ,,� 2YHUYLHZ RI )HGHUDO )LQDQFLDO 5HODWLRQV

&20326,7,21 2) 38%/,& 6(&725 5(9(18(6 $1'287/$<6

)HGHUDO ILVFDO DUUDQJHPHQWV LQ $XVWUDOLD DUH FKDUDFWHULVHG E\ D VLJQLILFDQW GLIIHUHQFH
EHWZHHQ WKH UHODWLYH UHYHQXH DQG H[SHQGLWXUH UHVSRQVLELOLWLHV RI WKH &RPPRQZHDOWK DQG
WKH 6WDWHV� RIWHQ UHIHUUHG WR DV YHUWLFDO ILVFDO LPEDODQFH �9),�� 7KH DPRXQW RI RZQ�VRXUFH
UHYHQXH UDLVHG E\ WKH &RPPRQZHDOWK LV FRQVLGHUDEO\ ODUJHU WKDQ LWV RZQ�SXUSRVH RXWOD\V�
,Q FRQWUDVW� WKH 6WDWHV· RZQ�SXUSRVH RXWOD\V RXWZHLJK WKH DPRXQW ZKLFK WKH\ UDLVH LQ
RZQ�VRXUFH UHYHQXH� ZLWK &RPPRQZHDOWK JUDQWV WR WKH 6WDWHV IRUPLQJ D FRQVLGHUDEOH
SRUWLRQ RI WRWDO 6WDWH UHYHQXHV� &KDUW � VKRZV WKH HVWLPDWHG FRPSRVLWLRQ RI JHQHUDO
JRYHUQPHQW RZQ�VRXUFH UHYHQXH DQG RZQ�SXUSRVH RXWOD\V LQ $XVWUDOLD LQ ��������
2ZQ�SXUSRVH RXWOD\V KDYH EHHQ DGMXVWHG WR LQFOXGH &RPPRQZHDOWK JUDQWV ¶WKURXJK· WKH
6WDWHV �RWKHU WKDQ IRU ORFDO JRYHUQPHQW SXUSRVHV� DQG JUDQWV WR WKH PXOWL�MXULVGLFWLRQDO
VHFWRU DQG WR H[FOXGH QHW DGYDQFHV�

&KDUW �� &RPSRVLWLRQ RI *HQHUDO *RYHUQPHQW 2ZQ�6RXUFH 5HYHQXH DQG

$GMXVWHG 2ZQ�3XUSRVH 2XWOD\V� ������� �HVWLPDWHG�

5HYHQXH �D� 2XWOD\V �E�

3HU FHQW VKDUH RI WRWDO 3HU FHQW VKDUH RI WRWDO

�� SHU FHQW

�� SHU FHQW

�� SHU FHQW

�� SHU FHQW

� SHU FHQW

&RPPRQZHDOWK

6WDWH

/RFDO
� SHU FHQW

�D� 2ZQ�VRXUFH UHYHQXH H[FOXGHV WKH UHFHLSW RI SD\PHQWV IURP RWKHU OHYHOV RI JRYHUQPHQW�
�E� 7KH $%6 PHDVXUH RI JHQHUDO JRYHUQPHQW RZQ�SXUSRVH RXWOD\V H[FOXGHV SD\PHQWV WR RWKHU OHYHOV RI

JRYHUQPHQW� SXEOLF WUDGLQJ HQWHUSULVHV �37(V� DQG SXEOLF ILQDQFLDO HQWHUSULVHV �3)(V�� VXFK DV JHQHUDO
UHYHQXH DVVLVWDQFH� 6SHFLILF 3XUSRVH 3D\PHQWV DQG DGYDQFHV DQG VXEVLGLHV� DQG LQWHUHVW SD\PHQWV RQ
ERUURZLQJV IRU RWKHU JRYHUQPHQWV DQG 37(V� 7KH DGMXVWHG PHDVXUH DGGV EDFN LQ WR &RPPRQZHDOWK

RXWOD\V 6SHFLILF 3XUSRVH 3D\PHQWV ¶WKURXJK· WKH 6WDWHV �RWKHU WKDQ WKRVH IRU ORFDO JRYHUQPHQW SXUSRVHV�
DQG LQFOXGHV JUDQWV WR WKH PXOWL�MXULVGLFWLRQDO VHFWRU� $ FRUUHVSRQGLQJ DGMXVWPHQW LV PDGH WR WKH
6WDWH�ORFDO VHULHV� 7KH DGMXVWHG PHDVXUHV IRU ERWK &RPPRQZHDOWK DQG 6WDWH OHYHOV RI JRYHUQPHQW DEVWUDFW
IURP DOO QHW DGYDQFHV�

6RXUFH� $%6� *RYHUQPHQW )LQDQFH 6WDWLVWLFV� XQSXEOLVKHG GDWD�
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&KDUW � VKRZV WKH LPSDFW RI &RPPRQZHDOWK JHQHUDO JRYHUQPHQW SD\PHQWV WR 6WDWH DQG
ORFDO JRYHUQPHQW� &RPPRQZHDOWK SD\PHQWV WR RWKHU OHYHOV RI JRYHUQPHQW �H[FOXGLQJ
6SHFLILF 3XUSRVH 3D\PHQWV ¶WKURXJK· WKH 6WDWHV H[FHSW IRU ORFDO JRYHUQPHQW JHQHUDO
SXUSRVH DVVLVWDQFH JUDQWV� DFFRXQWHG IRU DURXQG �� SHU FHQW RI WKH WRWDO RXWOD\V RI WKH
&RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU LQ �������� 7KHVH SD\PHQWV DOVR DFFRXQWHG
IRU DURXQG �� SHU FHQW RI WKH WRWDO UHYHQXH RI WKH 6WDWH JHQHUDO JRYHUQPHQW VHFWRU DQG IRU
DURXQG �� SHU FHQW RI WKH WRWDO UHYHQXH RI WKH ORFDO JRYHUQPHQW VHFWRU�

&KDUW �� ,PSDFW RI &RPPRQZHDOWK *HQHUDO *RYHUQPHQW 3D\PHQWV

WR 2WKHU /HYHOV RI *RYHUQPHQW� ������� �HVWLPDWHG�
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2ZQ�6RXUFH 5HYHQXH 2ZQ�3XUSRVH 2XWOD\V �G� &RPPRQZHDOWK 3D\PHQWV

&RPPRQZHDOWK /RFDO

)ORZ RI &RPPRQZHDOWK SD\PHQWV

WR 6WDWH �$���� ELOOLRQ� �E�

DQG ORFDO JRYHUQPHQW

�$��� ELOOLRQ� �F�

6WDWH

$ELOOLRQ $ELOOLRQ

�D� &RPPRQZHDOWK SD\PHQWV FRPSULVH JHQHUDO SXUSRVH SD\PHQWV DQG 6SHFLILF 3XUSRVH 3D\PHQWV�

�E� ([FOXGHV JUDQWV ¶WKURXJK· WKH 6WDWHV�
�F� &RPSULVHV JUDQWV PDGH ¶WKURXJK· WKH 6WDWHV WR ORFDO JRYHUQPHQW DQG GLUHFW SD\PHQWV WR ORFDO JRYHUQPHQW�
�G� &RPPRQZHDOWK JUDQWV ¶WKURXJK· WKH 6WDWHV� H[FHSW JUDQWV IRU ORFDO JRYHUQPHQW SXUSRVHV� DQG JUDQWV WR

WKH PXOWL�MXULVGLFWLRQDO VHFWRU KDYH EHHQ WUHDWHG DV &RPPRQZHDOWK JRYHUQPHQW RZQ�SXUSRVH RXWOD\V�
6RXUFH� $%6� *RYHUQPHQW )LQDQFH 6WDWLVWLFV� XQSXEOLVKHG GDWD�

7KH SDWWHUQ RI &RPPRQZHDOWK DQG 6WDWH UHYHQXH UDLVLQJ DQG H[SHQGLWXUH UHVSRQVLELOLWLHV
LV ORQJVWDQGLQJ� EXW ZLOO EH IXQGDPHQWDOO\ UHIRUPHG XQGHU WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ

WKH 5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV ZKLFK ZDV VLJQHG E\ +HDGV RI
*RYHUQPHQW DW WKH ���� 3UHPLHUV· &RQIHUHQFH�

$V QRWHG LQ &KDSWHU ,� IURP ������� WKH 6WDWHV ZLOO UHFHLYH DOO RI WKH UHYHQXHV IURP WKH
*67� ,Q DGGLWLRQ� WKH XQDQLPRXV DJUHHPHQW RI DOO 6WDWHV DQG 7HUULWRULHV ZLOO EH UHTXLUHG
IRU VLJQLILFDQW FKDQJHV WR WKH *67 EDVH RU DQ\ FKDQJH WR WKH *67 UDWH� 2YHU WLPH� WKH
JURZWK LQ *67 UHYHQXHV ZLOO H[FHHG WKH JURZWK LQ H[LVWLQJ &RPPRQZHDOWK JUDQWV DQG
LPSURYH WKH EDODQFH EHWZHHQ WKH 6WDWHV· UHYHQXH FDSDFLWLHV DQG H[SHQGLWXUH
UHVSRQVLELOLWLHV�
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&RPSRVLWLRQ RI &RPPRQZHDOWK 3D\PHQWV WR 6WDWH�/RFDO 6HFWRU

&KDUW � VKRZV WKH FRPSRVLWLRQ RI &RPPRQZHDOWK SD\PHQWV WR WKH 6WDWH�ORFDO VHFWRU
LQ ���������� &KDSWHU ,,, GLVFXVVHV WKHVH SD\PHQWV LQ GHWDLO�

&KDUW �� 3D\PHQWV WR WKH 6WDWH�/RFDO 6HFWRU LQ ��������� �HVWLPDWHG�

7RWDO *URVV 3D\PHQWV ����� ELOOLRQ

*HQHUDO 5HYHQXH

$VVLVWDQFH

$���� ELOOLRQ

����� SHU FHQW�

6SHFLILF 3XUSRVH


WKURXJK


$��� ELOOLRQ

����� SHU FHQW�

6SHFLILF 3XUSRVH


WR


$���� ELOOLRQ

����� SHU FHQW�

'LUHFW WR /RFDO *RYHUQPHQW

$��� ELOOLRQ

���� SHU FHQW�

5(9(18( &2//(&7(' %< 7+( &20021:($/7+ 21 %(+$/) 2) 7+(

67$7(6 $1' 7(55,725,(6

7KH &RPPRQZHDOWK FROOHFWV D UDQJH RI WD[HV RQ EHKDOI RI 6WDWH DQG 7HUULWRU\

*RYHUQPHQWV� 7KHVH LQFOXGH UHYHQXHV FROOHFWHG XQGHU WKH 6HFWLRQ �� ¶VDIHW\ QHW·

DUUDQJHPHQWV �IROORZLQJ WKH � $XJXVW ���� +LJK &RXUW GHFLVLRQ RQ %XVLQHVV )UDQFKLVH
)HHV LQ WKH FDVH RI +D DQG /LP Y� 1HZ 6RXWK :DOHV�� PLUURU WD[HV DW &RPPRQZHDOWK SODFHV
�IROORZLQJ WKH �� 1RYHPEHU ���� +LJK &RXUW GHFLVLRQ LQ WKH $OOGHUV FDVH�� DQG IURP
�������� WKH *67�

7DEOH � SURYLGHV HVWLPDWHV RI WKH WD[HV WR EH FROOHFWHG RQ DQ DJHQF\ EDVLV E\ WKH
&RPPRQZHDOWK IRU WKH 6WDWHV DQG 7HUULWRULHV EHWZHHQ ������� DQG �������� 7KH
HVWLPDWHV RI UHYHQXHV IRU WKH *67 DUH EDVHG RQ WKH SURSRVHG WD[ DUUDQJHPHQWV VHW RXW LQ
$ 1HZ 7D[ 6\VWHP� DQG WDNH DFFRXQW RI SURSRVHG WHFKQLFDO DQG RWKHU DPHQGPHQWV
LQWURGXFHG LQ WKH 6HQDWH SULRU WR WKH ��������� %XGJHW�
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7DEOH �� 5HYHQXH &ROOHFWHG E\ WKH &RPPRQZHDOWK RQ %HKDOI RI WKH 6WDWHV�
������� WR ������� ��PLOOLRQ� HVWLPDWHG�

������� ������� ������� ������� �������


6DIHW\ 1HW
 6XUFKDUJH &ROOHFWLRQV�D� ���� ���� ��� QD QD

0LUURU 7D[HV ��� ��� ��� ��� ���

*67 QD QD ����� ����� �����

7RWDO ���� ���� ����� ����� �����

�D� 7KHVH FROOHFWLRQV �OHVV DGPLQLVWUDWLRQ FRVWV� DUH SDLG WR WKH 6WDWHV DQG 7HUULWRULHV DV 5HYHQXH 5HSODFHPHQW
3D\PHQWV�
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7KH JHQHUDO UHYHQXH DVVLVWDQFH SURYLGHG WR WKH 6WDWHV E\ WKH &RPPRQZHDOWK LV ODUJHO\
GLVWULEXWHG RQ WKH EDVLV RI WKH KRUL]RQWDO ILVFDO HTXDOLVDWLRQ �+)(� SULQFLSOHV ZKLFK DUH
HPERGLHG LQ WKH SHU FDSLWD UHODWLYLWLHV UHFRPPHQGHG E\ WKH &RPPRQZHDOWK *UDQWV
&RPPLVVLRQ �&*&�� 7KH &*& LV DQ LQGHSHQGHQW VWDWXWRU\ DXWKRULW\ HVWDEOLVKHG E\ WKH
&RPPRQZHDOWK *UDQWV &RPPLVVLRQ $FW ������7KH REMHFWLYH RI +)( LV WR LPSURYH HTXLW\ IRU
DOO $XVWUDOLDQ UHVLGHQWV�

,Q LWV DVVHVVPHQWV� WKH &*& XVHV D FRPSOH[ PHWKRGRORJ\ WKDW WDNHV DFFRXQW RI

GLIIHUHQFHV LQ WKH SHU FDSLWD FDSDFLWLHV RI WKH 6WDWHV WR UDLVH UHYHQXHV DQG GLIIHUHQFHV LQ

WKH SHU FDSLWD DPRXQWV UHTXLUHG WR EH VSHQW E\ WKH 6WDWHV LQ SURYLGLQJ DQ DYHUDJH VWDQGDUG

RI JRYHUQPHQW VHUYLFHV� $ 6WDWH·V DFWXDO SHU FDSLWD H[SHQGLWXUH RU UHYHQXH JHQHUDOO\ GLIIHUV

IURP WKH DYHUDJH RI DOO 6WDWHV IRU WZR UHDVRQV�

x LQIOXHQFHV WKDW DUH EH\RQG D 6WDWH·V FRQWURO �UHIHUUHG WR DV ¶GLVDELOLWLHV·� DIIHFW WKH FRVW

DW ZKLFK LW FDQ SURYLGH VHUYLFHV DQG LWV FDSDFLW\ IRU UDLVLQJ UHYHQXH� DQG

x D 6WDWH·V SROLFLHV� SUDFWLFHV DQG RSHUDWLQJ HIILFLHQF\ GLIIHU IURP WKRVH RI RWKHU 6WDWHV�

+)( UHTXLUHV WKDW RQO\ WKRVH IDFWRUV EH\RQG D 6WDWH·V FRQWURO EH WDNHQ LQWR DFFRXQW LQ
GHWHUPLQLQJ D 6WDWH·V UHODWLYH QHHGV DQG KHQFH WKH GLVWULEXWLRQ RI &RPPRQZHDOWK JHQHUDO
UHYHQXH JUDQWV� 7KH &*&·V UHFRPPHQGDWLRQV VHHN WR HQVXUH WKDW HDFK 6WDWH KDV WKH
FDSDFLW\ WR SURYLGH WKH DYHUDJH VWDQGDUG RI 6WDWH�W\SH SXEOLF VHUYLFHV LI LW PDNHV WKH VDPH
HIIRUW WR UDLVH UHYHQXH DV WKH 6WDWHV RQ DYHUDJH DQG RSHUDWHV DW DQ DYHUDJH OHYHO RI
HIILFLHQF\�

$Q XSGDWH RI WKH UHODWLYLWLHV LV FRQGXFWHG DQQXDOO\ E\ WKH &*& LQ UHVSRQVH WR WHUPV RI
UHIHUHQFH SURYLGHG WR LW HDFK \HDU E\ WKH &RPPRQZHDOWK *RYHUQPHQW� 7KH &*& DOVR
FRQGXFWV EURDGHU PHWKRGRORJ\ UHYLHZV HYHU\ ILYH \HDUV DQG FRPSOHWHG LWV PRVW UHFHQW
UHYLHZ LQ )HEUXDU\ ���� �VHH %R[ ��� 7KH UHVXOWLQJ FKDQJHV WR WKH &*&·V PHWKRGRORJ\
ZHUH LQFRUSRUDWHG LQWR WKH &*&·V UHFRPPHQGHG UHODWLYLWLHV IRU ���������� $V QRWHG LQ
&KDSWHU ,� WKH ���� 3UHPLHUV· &RQIHUHQFH DJUHHG WKDW WKH SHU FDSLWD UHODWLYLWLHV WR EH
DSSOLHG LQ ��������� ZRXOG FRQWLQXH WR EH EDVHG RQ WKH ILYH \HDU DVVHVVPHQW SHULRG
ZKLFK KDV EHHQ XVHG VLQFH �������� $FFRUGLQJO\� WKH DVVHVVPHQW SHULRG IRU WKH SHU FDSLWD
UHODWLYLWLHV WR EH DSSOLHG LQ ��������� VSDQV WKH \HDUV ������� WR ��������
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%\ LQWHUQDWLRQDO VWDQGDUGV� WKH H[WHQW RI +)( LQ $XVWUDOLD LV SURQRXQFHG DQG WKH

PHWKRGRORJ\ LV FRPSOH[� 7KH FRPSOH[LW\ RI WKH &*&·V SURFHVVHV KDV DULVHQ LQ UHVSRQVH

WR WKH UHTXLUHPHQWV RI WKH 6WDWHV DQG WKH &RPPRQZHDOWK RYHU WLPH IRU D FRPSUHKHQVLYH

DQG ULJRURXV DSSURDFK WR +)(� )RU LWV SDUW� WKH &*& KDV VRXJKW WR PD[LPLVH WKH

WUDQVSDUHQF\ RI LWV PHWKRGRORJ\ DQG WR SURYLGH WKH RSSRUWXQLW\ IRU LQSXW DQG FRPPHQW

E\ WKH 6WDWHV DQG WKH &RPPRQZHDOWK�

)XUWKHU LQIRUPDWLRQ RQ +)( LV SURYLGHG LQ WKH &*&·V 5HSRUW RQ *HQHUDO 5HYHQXH *UDQW
5HODWLYLWLHV �����

%R[ �� &RPPRQZHDOWK *UDQWV &RPPLVVLRQ¶V ���� 0HWKRGRORJ\ 5HYLHZ

x (YHU\ ILYH \HDUV� WKH &*& FRQGXFWV D FRPSUHKHQVLYH UHYLHZ RI LWV PHWKRGRORJ\ IRU
DVVHVVLQJ WKH SHU FDSLWD UHODWLYLWLHV IRU WKH GLVWULEXWLRQ RI WKH SRRO RI )$*V DQG
+&*V� 7KH &*& FRPSOHWHG WKH ¶���� 5HYLHZ· LQ )HEUXDU\ �����

� 7KHVH ORQJHU�WHUP UHYLHZV FRQWUDVW ZLWK WKH DQQXDO XSGDWHV RI UHODWLYLWLHV ZKLFK
UHYLVH WKH GDWD XSRQ ZKLFK WKH &*&·V DVVHVVPHQWV DUH EDVHG�

x 7KH NH\ RXWFRPHV RI WKH &*&·V ���� 5HYLHZ LQFOXGHG�

� WKH LQWURGXFWLRQ RI DQ DVVHVVPHQW RI WKH UHODWLYH GHSUHFLDWLRQ FRVWV RI WKH 6WDWHV�

� FKDQJHV LQ DVVHVVPHQWV WR UHIOHFW WKH LPSDFW RI PLFUR�HFRQRPLF UHIRUP DQG

1DWLRQDO &RPSHWLWLRQ 3ROLF\�

� VSHFLILF WDUJHWLQJ RI GLVDELOLWLHV DQG DVVRFLDWHG H[SHQGLWXUHV WR LPSURYH WKH
DFFXUDF\ DQG WUDQVSDUHQF\ RI WKH &*&·V DVVHVVPHQWV�

� WKH XVH RI ���� &HQVXV GDWD ZKLFK LQGLFDWHG LQFUHDVHG LQGLJHQRXV SRSXODWLRQV

�DQG UHODWHG QHHGV� LQ 1HZ 6RXWK :DOHV� 7DVPDQLD DQG WKH $XVWUDOLDQ &DSLWDO
7HUULWRU\� DQG

� WKH LQFOXVLRQ RI DGGLWLRQDO QDWLRQDO FDSLWDO IDFWRUV WR UHFRJQLVH WKH FRVWV WR WKH

$XVWUDOLDQ &DSLWDO 7HUULWRU\ DVVRFLDWHG ZLWK &DQEHUUD·V VWDWXV DV WKH QDWLRQDO
FDSLWDO�

x 7KH &*& SURYLGHG SHU FDSLWD UHODWLYLWLHV RQ WKH EDVLV RI ERWK ILYH DQG WKUHH \HDU
DVVHVVPHQW SHULRGV LQ WKH ���� 5HYLHZ�

� 7KH &*& FRQVLGHUHG WKDW HLWKHU VHW RI UHODWLYLWLHV ZRXOG EH FRQVLVWHQW ZLWK
+)(� SURYLGHG WKH\ DUH DSSOLHG FRQVLVWHQWO\ RYHU WLPH�

� +RZHYHU� WKH &*& QRWHG WKDW WKH DGYDQWDJHV� LI DQ\� RI PRYLQJ IURP D ILYH \HDU

SHULRG �ZKLFK KDV EHHQ LQ XVH VLQFH �������� WR D WKUHH \HDU SHULRG VKRXOG EH

ZHLJKHG DJDLQVW WKH GHWULPHQW WR ORQJ�WHUP HTXDOLVDWLRQ RI FKDQJLQJ WKH SHULRG�
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7KH GLVWULEXWLRQ RI WKH SRRO RI )$*V DQG +&*V LQ DFFRUGDQFH ZLWK WKH &*&·V UHODWLYLWLHV

PHDQV WKDW 1HZ 6RXWK :DOHV� 9LFWRULD DQG :HVWHUQ $XVWUDOLD UHFHLYH OHVV WKDQ DQ HTXDO
SHU FDSLWD VKDUH RI WKH SRRO� DQG WKH RWKHU 6WDWHV �SDUWLFXODUO\ WKH 1RUWKHUQ 7HUULWRU\ DQG

7DVPDQLD� UHFHLYH PRUH� 7KLV UHIOHFWV WKH &*&·V DVVHVVPHQW WKDW WKH ¶GRQRU· 6WDWHV KDYH
JUHDWHU UHODWLYH UHYHQXH FDSDFLWLHV DQG�RU OHVV VLJQLILFDQW H[SHQGLWXUH GLVDELOLWLHV WKDQ WKH

RWKHU 6WDWHV�

7DEOH � VKRZV WKH DPRXQW RI )$*V DQG +&*V UHFHLYHG E\ HDFK 6WDWH XQGHU +)( UHODWLYH
WR WKH DPRXQW WKDW WKH\ ZRXOG UHFHLYH RQ WKH EDVLV RI DQ HTXDO SHU FDSLWD GLVWULEXWLRQ RU D

GLVWULEXWLRQ EDVHG RQ SHUVRQDO LQFRPH WD[ FROOHFWLRQV� 7KH WDEOH VKRZV WKDW LQ ����������
DURXQG $����� PLOOLRQ �RU ��� SHU FHQW� RI WKH )$*V�+&*V SRRO LV WR EH UHGLVWULEXWHG

DPRQJ WKH 6WDWHV DV D UHVXOW RI WKH DSSOLFDWLRQ RI WKH &*&·V UHODWLYLWLHV� FRPSDUHG ZLWK DQ
HTXDO SHU FDSLWD GLVWULEXWLRQ�

7DEOH �� ,PSDFW RI +RUL]RQWDO )LVFDO (TXDOLVDWLRQ RQ WKH 'LVWULEXWLRQ RI WKH

3RRO RI )LQDQFLDO $VVLVWDQFH *UDQWV DQG +HDOWK &DUH *UDQWV LQ ���������
�D�

'LVWULEXWLRQ 'LVWULEXWLRQ RQ 'LIIHUHQFH 'LVWULEXWLRQ RQ 'LIIHUHQFH

8VLQJ &*& DQ (TXDO 3HU LQ WKH %DVLV RI LQ

5HODWLYLWLHV &DSLWD %DVLV�E� 'LVWULEXWLRQ 3HUVRQDO ,QFRPH 'LVWULEXWLRQ

������� 7D[ 3DLG�F� �������

��� ��� ��� ��� ���

$P 3HU FHQW $P 3HU FHQW $P $P 3HU FHQW $P
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�D� 7KH SRRO FRQVLVWV RI $�������� PLOOLRQ LQ )$*V DQG $������� PLOOLRQ LQ +&*V �VHH 7DEOH �� LQ

&KDSWHU ,,,��
�E� %DVHG RQ $%6 SRSXODWLRQ SURMHFWLRQV ³ VHH 7DEOH ��
�F� %DVHG RQ HDFK 6WDWH·V FRQWULEXWLRQ WR SHUVRQDO LQFRPH WD[ SDLG LQ �������� VRXUFHG IURP 7DEOH � RI

$XVWUDOLDQ 7D[DWLRQ 2IILFH� 7D[DWLRQ 6WDWLVWLFV ��������

7DEOH � VKRZV WKH SHU FDSLWD UHODWLYLWLHV XVHG WR GLVWULEXWH WKH FRPELQHG SRRO RI )$*V
DQG +&*V VLQFH �����

x :HVWHUQ $XVWUDOLD DQG 4XHHQVODQG KDYH H[SHULHQFHG WKH ODUJHVW GHFOLQHV LQ SHU FDSLWD
UHODWLYLWLHV� UHIOHFWLQJ UHODWLYHO\ VWURQJ HFRQRPLF JURZWK LQ WKRVH 6WDWHV� ZKLFK KDV
FRQWULEXWHG WR DQ LQFUHDVH LQ WKHLU DVVHVVHG ILVFDO FDSDFLWLHV�
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x 7KH SHU FDSLWD UHODWLYLWLHV RI WKH UHPDLQLQJ 6WDWHV KDYH LQFUHDVHG� SDUWLFXODUO\ WKRVH RI

WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ DQG 7DVPDQLD�

� 7KH $XVWUDOLDQ &DSLWDO 7HUULWRU\� EHFDPH D ¶UHFLSLHQW· MXULVGLFWLRQ IRU WKH ILUVW WLPH
LQ ����������

7DEOH �� &RPPRQZHDOWK *UDQWV &RPPLVVLRQ 5HODWLYLWLHV� ���� WR ����

���� ���� ���� ���� ���� ���� 3HU FHQW

8SGDWH 8SGDWH 8SGDWH�D� 8SGDWH 8SGDWH�E� 5HSRUW�F� &KDQJH

���������
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�D� 7KH ���� 8SGDWH UHODWLYLWLHV DV DPHQGHG E\ WKH &*&·V VXEVHTXHQW DOWHUQDWLYH FDOFXODWLRQ RI �� 0D\ ����
UHODWLQJ WR WKH WUHDWPHQW RI 6HFWLRQ ��� SD\PHQWV WR :HVWHUQ $XVWUDOLD E\ GHGXFWLRQ�

�E� 7KH ���� 8SGDWH ¶HTXDOLVDWLRQ· UHODWLYLWLHV�
�F� 5HODWLYLWLHV EDVHG RQ D ILYH \HDU UHYLHZ SHULRG DQG WKH LQFOXVLRQ RI D GHSUHFLDWLRQ DVVHVVPHQW� DV SURYLGHG

E\ WKH &*& WR WKH &RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV RQ �� 0DUFK �����

7KH HVWLPDWHG 6WDWH GLVWULEXWLRQ RI JHQHUDO UHYHQXH DVVLVWDQFH RQ D SHU FDSLWD EDVLV
IRU ��������� LV VKRZQ LQ &KDUW �� ,W LQGLFDWHV WKDW 1HZ 6RXWK :DOHV� 9LFWRULD DQG
:HVWHUQ $XVWUDOLD UHFHLYH OHVV WKDQ DYHUDJH SHU FDSLWD SD\PHQWV ZKLOH 4XHHQVODQG UHFHLYHV
MXVW DERYH WKH DYHUDJH OHYHO RI SHU FDSLWD SD\PHQWV� 7KH 1RUWKHUQ 7HUULWRU\ UHFHLYHV RYHU
ILYH WLPHV WKH QDWLRQDO DYHUDJH DQG 7DVPDQLD� WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ DQG 6RXWK
$XVWUDOLD DOVR EHQHILW IURP DERYH DYHUDJH SHU FDSLWD SD\PHQWV�

&KDUW �� *HQHUDO 5HYHQXH $VVLVWDQFH� ���������
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,Q GHWHUPLQLQJ SHU FDSLWD UHODWLYLWLHV IRU WKH GLVWULEXWLRQ RI JHQHUDO UHYHQXH DVVLVWDQFH� WKH

&*& WDNHV DFFRXQW RI WKH LQWHUVWDWH GLVWULEXWLRQ RI PRVW FXUUHQW 6SHFLILF 3XUSRVH

3D\PHQWV �633V�� :LWKLQ WKH &*&·V PHWKRGRORJ\ WKHUH DUH WKUHH DSSURDFKHV WR GHDOLQJ

ZLWK 633V�

x ,QFOXVLRQ LV XVHG IRU 633V ZKLFK DUH FRQVLGHUHG WR JR WRZDUGV PHHWLQJ WKH 6WDWHV·

H[SHQGLWXUH QHHGV DV DVVHVVHG E\ WKH &*& �IRU H[DPSOH� 633V IRU IXQGLQJ JRYHUQPHQW

VFKRROV�� ,Q JHQHUDO� ZKLOH WKH HIIHFW RI WKH ,QFOXVLRQ PHWKRG RQ WKH RYHUDOO
GLVWULEXWLRQ RI IXQGLQJ GHSHQGV RQ D QXPEHU RI IDFWRUV� D 6WDWH UHFHLYLQJ D KLJKHU

�ORZHU� VKDUH RI DQ ¶LQFOXGHG· 633 WKDQ WKH &*& FRQVLGHUV DSSURSULDWH WR VDWLVI\ LWV
UHODWLYH ¶QHHGV· LQ WKH DUHD ZLOO EH DVVHVVHG DV UHTXLULQJ D FRPPHQVXUDWHO\ ORZHU

�KLJKHU� VKDUH RI WKH )$*V�+&*V SRRO�

x $EVRUSWLRQ LV D YDULDQW RI WKH ,QFOXVLRQ DSSURDFK ZLWK WKH PDLQ GLIIHUHQFH EHLQJ WKDW

633V WUHDWHG E\ WKLV PHWKRG DUH DGGHG WR WKH SRRO RI )$*V DQG WKH &*&·V

UHFRPPHQGHG SHU FDSLWD UHODWLYLWLHV DUH GHWHUPLQHG ZLWK UHJDUG WR WKH FRPELQHG SRRO
LQ WKDW \HDU� 8QTXDUDQWLQHG +&*V DUH WUHDWHG LQ WKLV PDQQHU�

x ([FOXVLRQ LV XVHG ZKHUH DQ 633 LV FRQVLGHUHG WR ILQDQFH H[SHQGLWXUH LQ DGGLWLRQ WR
WKDW ZKLFK 6WDWHV ZRXOG RWKHUZLVH KDYH XQGHUWDNHQ RU ZKHUH DQ 633 LV GLVWULEXWHG LQ

DFFRUGDQFH ZLWK WKH &*&·V DVVHVVPHQW RI 6WDWH QHHGV� 8QGHU WKLV DSSURDFK� WKH 633
GRHV QRW HQWHU LQWR WKH &*&·V FDOFXODWLRQ RI QHHGV ³ RQO\ WKH 6WDWH�IXQGHG SRUWLRQ RI

H[SHQGLWXUH LV WDNHQ LQWR DFFRXQW LQ WKH &*&·V DVVHVVPHQWV RI H[SHQGLWXUH QHHGV�

$V SDUW RI D SURFHVV WR LPSURYH WKH VLPSOLILFDWLRQ DQG WUDQVSDUHQF\ RI WKH +)( SURFHVV�

WKH &*& KDV FKDQJHG WKH WHUPLQRORJ\ LQ UHODWLRQ WR WKH WUHDWPHQW RI 633V DV XVHG LQ

WKH ���� 8SGDWH� $EVRUSWLRQ DQG ,QFOXVLRQ UHPDLQ WKH VDPH DV LQ WKH ���� 8SGDWH DQG
'HGXFWLRQ KDV EHHQ UHQDPHG ([FOXVLRQ� 3UHYLRXVO\� WKH &*& XVHG WKH WHUP ([FOXVLRQ WR

GHILQH 633V ZKLFK ZHUH GLUHFWHG WR DUHDV LQ ZKLFK WKH &RPPRQZHDOWK KDG ODUJHO\
DFFHSWHG ILQDQFLDO UHVSRQVLELOLW\ �IRU H[DPSOH� PRVW 633V ¶WKURXJK· WKH 6WDWHV� RU ZHUH

RXWVLGH WKH VFRSH RI WKH &*&·V DVVHVVPHQWV RI UHFXUUHQW H[SHQGLWXUHV DQG UHYHQXHV �VXFK
DV PRVW FDSLWDO 633V��

7KH GLVWULEXWLRQ RI 633V WUHDWHG E\ ,QFOXVLRQ RU $EVRUSWLRQ DIIHFWV WKH GLVWULEXWLRQ RI

)$*V� &RQFHUQV KDYH EHHQ H[SUHVVHG WKDW WKLV PD\ LQ VRPH LQVWDQFHV UHVXOW LQ WKH
&RPPRQZHDOWK·V SROLF\ REMHFWLYHV ZLWK UHVSHFW WR 633V EHLQJ RYHUULGGHQ� 7KH

&RPPRQZHDOWK DWWHPSWV WR EDODQFH WKH REMHFWLYHV RI 633V ZLWK WKH REMHFWLYHV RI ILVFDO
HTXDOLVDWLRQ� $FFRUGLQJO\� WKH &RPPRQZHDOWK KDV VRPHWLPHV LQVWUXFWHG WKH &*& WR WUHDW

FHUWDLQ 633V LQ D GLIIHUHQW ZD\ IURP KRZ WKH &*& PD\ RWKHUZLVH KDYH WUHDWHG WKHP� )RU
H[DPSOH� WKH ILQDQFLDO DVVLVWDQFH SURYLGHG XQGHU WKH 1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD

KDV EHHQ H[FOXGHG IURP WKH &*&·V DVVHVVPHQWV WR HQVXUH WKDW WKH EHQHILW RI WKH DVVLVWDQFH
LV QRW SDUWO\ RIIVHW E\ D UHGLVWULEXWLRQ RI )$*V DPRQJVW WKH 6WDWHV�
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,W LV QRW QHFHVVDULO\ WKH FDVH WKDW WKH &RPPRQZHDOWK·V SROLF\ REMHFWLYHV ZLOO EH IRUJRQH
ZKHUH DQ 633·V GLVWULEXWLRQ PD\ EH RYHUULGGHQ RYHU WLPH LQ D ILQDQFLDO VHQVH� 7KH
REMHFWLYH RI DQ 633 PD\ EH DFKLHYHG E\ WKH IXOILOOPHQW RI WKH UHODWHG FRQGLWLRQV ZKLFK WKH
&RPPRQZHDOWK KDV DJUHHG ZLWK WKH 6WDWH UHFHLYLQJ WKH SD\PHQW�
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 &KDSWHU ,,,� &RPPRQZHDOWK 3D\PHQWV WR WKH

6WDWHV DQG 7HUULWRULHV

 7KLV FKDSWHU GLVFXVVHV WUHQGV LQ &RPPRQZHDOWK SD\PHQWV WR WKH 6WDWHV DQG RXWOLQHV WKH
DUUDQJHPHQWV IRU SD\PHQWV WR WKH 6WDWHV DQG ORFDO JRYHUQPHQW LQ ������� DQG ����������

 7DEOH � VKRZV HVWLPDWHG &RPPRQZHDOWK WRWDO SD\PHQWV WR WKH 6WDWHV DIWHU DOORZLQJ IRU
6WDWH ILVFDO FRQWULEXWLRQV WR WKH &RPPRQZHDOWK DQG SD\PHQWV DVVRFLDWHG ZLWK WKH *XQ
%X\EDFN 6FKHPH�

x 7RWDO SD\PHQWV WR WKH 6WDWHV DUH HVWLPDWHG WR EH $���� ELOOLRQ LQ ���������� *HQHUDO
UHYHQXH DVVLVWDQFH LV H[SHFWHG WR DFFRXQW IRU DURXQG �� SHU FHQW RI WRWDO SD\PHQWV WR
WKH 6WDWHV DQG 633V IRU DURXQG �� SHU FHQW�

7RWDO SD\PHQWV DUH HVWLPDWHG WR LQFUHDVH E\ $������� PLOOLRQ RU ��� SHU FHQW LQ QRPLQDO
WHUPV DQG ��� SHU FHQW LQ UHDO WHUPV LQ ����������

7DEOH �� &RPPRQZHDOWK 3D\PHQWV WR WKH 6WDWHV� ������� DQG ���������

�$PLOOLRQ� HVWLPDWHG�

*HQHUDO 6SHFLILF 6WDWH 7RWDO

5HYHQXH 3XUSRVH )LVFDO 3D\PHQWV

$VVLVWDQFH 3D\PHQWV &RQWULEXWLRQV &KDQJH

�D� 1RPLQDO 5HDO �E�

��� ��� ��� ����������� $m 3HU FHQW 3HU FHQW

������� ������� ������� ����� ������� ������ ��� ���

������� ������� ������� ��� ������� ������ ��� ���

�D� 'DWD H[FOXGHV 633V GLUHFW WR ORFDO JRYHUQPHQW DXWKRULWLHV� GHGXFWLRQV IRU 6WDWH ILVFDO FRQWULEXWLRQV DQG
WKH *XQ %X\EDFN 6FKHPH�

�E� ������� SULFHV� EDVHG RQ IRUHFDVW &3, JURZWK�

7DEOH � VKRZV HVWLPDWHG WRWDO &RPPRQZHDOWK SD\PHQWV IRU HDFK 6WDWH LQ ������� DQG
����������

,Q QHW WHUPV� &RPPRQZHDOWK SD\PHQWV WR WKH 6WDWHV DUH HVWLPDWHG WR EH $���� ELOOLRQ LQ
���������� DQ LQFUHDVH RI $������� PLOOLRQ RU ��� SHU FHQW RQ �������� 7KH HVWLPDWHG QHW
LQFUHDVH LQFRUSRUDWHV 633V GLUHFW WR ORFDO JRYHUQPHQW DXWKRULWLHV �$����� PLOOLRQ LQ
������� DQG $����� PLOOLRQ LQ ���������� DQG WRWDO UHSD\PHQWV WR WKH &RPPRQZHDOWK E\
WKH 6WDWHV RI $������� PLOOLRQ LQ ������� DQG $����� PLOOLRQ LQ ����������



��

7DEOH �� 7RWDO &RPPRQZHDOWK 3D\PHQWV WR WKH 6WDWHV� ������� DQG ��������� ��PLOOLRQ� HVWLPDWHG�
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�������

��� *HQHUDO 5HYHQXH $VVLVWDQFH ������ ������ ������ ������ ������ ����� ����� ������ �������

��� 7RWDO 6SHFLILF 3XUSRVH 3D\PHQWV ������ ������ ������ ������ ������ ����� ����� ����� �������

6SHFLILF 3XUSRVH 3D\PHQWV 
WR
 WKH 6WDWHV �D� ������ ������ ������ ������ ������ ����� ����� ����� �������

6SHFLILF 3XUSRVH 3D\PHQWV 
WKURXJK
 WKH 6WDWHV �E� ������ ����� ����� ����� ����� ���� ���� ���� ������

��� *URVV 3D\PHQWV WR WKH 6WDWHV ��� � ��� ������� ������ ������ ������ ������ ������ ����� ������ �������

��� 6WDWH )LVFDO &RQWULEXWLRQV ����� ���� ���� ���� ���� ���� ���� ��� �����

��� 7RWDO 3D\PHQWV WR 6WDWHV ��� � ��� ������� ������ ������ ������ ������ ������ ����� ������ �������

�������

��� *HQHUDO 5HYHQXH $VVLVWDQFH ������ ������ ������ ������ ������ ����� ����� ������ �������

��� 7RWDO 6SHFLILF 3XUSRVH 3D\PHQWV ������ ������ ������ ������ ������ ����� ����� ����� �������

6SHFLILF 3XUSRVH 3D\PHQWV 
WR
 WKH 6WDWHV �D� ������ ������ ������ ������ ������ ����� ����� ����� �������

6SHFLILF 3XUSRVH 3D\PHQWV 
WKURXJK
 WKH 6WDWHV �E� ������ ������ ����� ����� ����� ����� ���� ���� ������

��� *URVV 3D\PHQWV WR WKH 6WDWHV ��� � ��� ������� ������ ������ ������ ������ ������ ����� ������ �������

��� 6WDWH )LVFDO &RQWULEXWLRQV ��� ��� ��� ��� ��� ��� ��� ��� ���

��� 7RWDO 3D\PHQWV WR 6WDWHV ��� � ��� ������� ������ ������ ������ ������ ������ ����� ������ �������

&KDQJH LQ 7RWDO 3D\PHQWV� ������� WR �������

$million ����� ����� ����� ���� ���� ���� ���� ���� ������

1RPLQDO FKDQJH� SHU FHQW ��� ��� ��� ��� ��� ��� ���� ��� ���

�D� 'DWD H[FOXGH 633V GLUHFW WR ORFDO JRYHUQPHQW DXWKRULWLHV� GHGXFWLRQV IRU 6WDWH ILVFDO FRQWULEXWLRQV LQ ������� DQG 633V IRU WKH *XQ %X\EDFN 6FKHPH LQ ��������

�E� 3D\PHQWV ¶WKURXJK· DUH SD\PHQWV WKDW DUH PDGH WR WKH 6WDWHV WR EH SDVVHG RQ WR ORFDO JRYHUQPHQW� RWKHU ERGLHV DQG LQGLYLGXDOV�



��

 *(1(5$/ 5(9(18( $66,67$1&(

 ,Q ���������� JHQHUDO UHYHQXH DVVLVWDQFH WR WKH 6WDWHV ZLOO WDNH WKH IRUP RI )$*V� 65$

DQG 1&3V� ,Q FRQWUDVW WR PRVW 633V� JHQHUDO UHYHQXH DVVLVWDQFH LV ¶XQWLHG·� WKDW LV� LW LV QRW

UHTXLUHG WR EH VSHQW E\ WKH 6WDWHV LQ D VSHFLILHG DUHD�

 *HQHUDO UHYHQXH DVVLVWDQFH LV HVWLPDWHG WR DPRXQW WR $���� ELOOLRQ LQ ���������� DQ

LQFUHDVH RI ��� SHU FHQW RQ WKH SUHYLRXV \HDU� 7KH HVWLPDWHV RI JHQHUDO UHYHQXH DVVLVWDQFH

IRU ��������� KDYH YDULHG IURP WKRVH SUHVHQWHG DW WKH ���� 3UHPLHUV· &RQIHUHQFH LQ OLQH

ZLWK PRYHPHQWV LQ WKH &3,�

x )$*V ZLOO DFFRXQW IRU QHDUO\ DOO RI JHQHUDO UHYHQXH DVVLVWDQFH LQ ���������� 7KH OHYHO
RI )$*V LV LQGH[HG WR PRYHPHQWV LQ WKH &3, LQ WKH \HDU WR WKH 0DUFK TXDUWHU DQG LQ
DFFRUGDQFH ZLWK SURMHFWLRQV RI WKH SRSXODWLRQ DV DW �� 'HFHPEHU HDFK \HDU� $ 6WDWH·V
UHFHLSW RI WKH SHU FDSLWD HOHPHQW RI )$*V LQGH[DWLRQ LV FRQGLWLRQDO XSRQ FRPSOLDQFH
ZLWK WKH $JUHHPHQW WR ,PSOHPHQW WKH 1DWLRQDO &RPSHWLWLRQ 3ROLF\ DQG 5HODWHG 5HIRUPV�

x 65$ LQ ��������� ZLOO FRPSULVH SD\PHQWV WR WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ IRU
WUDQVLWLRQDO DOORZDQFHV DQG VSHFLDO ILVFDO QHHGV�

x 1&3V DUH SURYLGHG LQ DFFRUGDQFH ZLWK WKH $JUHHPHQW WR ,PSOHPHQW WKH 1DWLRQDO

&RPSHWLWLRQ 3ROLF\ DQG 5HODWHG 5HIRUPV�� $ 6WDWH·V UHFHLSW RI 1&3V LV FRQGLWLRQDO RQ
FRPSOLDQFH ZLWK WKH REOLJDWLRQV RI WKH $JUHHPHQW�

 7DEOH � VHWV RXW JHQHUDO UHYHQXH DVVLVWDQFH E\ W\SH RI SD\PHQW DQG 6WDWH IRU WKH SHULRG
������� WR ����������



��

7DEOH �� *HQHUDO 5HYHQXH $VVLVWDQFH WR WKH 6WDWHV� ������� WR

��������� ��PLOOLRQ�

16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

)LQDQFLDO $VVLVWDQFH *UDQWV �D�

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� �E� ���� ���� ���� ���� ���� ��� ��� ���� �����

������� �E� ���� ���� ���� ���� ���� ��� ��� ���� �����

6SHFLDO 5HYHQXH $VVLVWDQFH

������� ��� ��� � � � � �� �� ���

������� ��� ��� � � � � �� �� ���

������� ��� ��� � � � � �� � ���

������� �E� � � � � � � �� � ��

������� �E� � � � � � � �� � ��

1DWLRQDO &RPSHWLWLRQ 3D\PHQWV

������� � � � � � � � � �

������� � � � � � � � � �

������� �� �� �� �� �� � � � ���

������� �E� �� �� �� �� �� � � � ���

������� �E� ��� ��� �� �� �� �� � � ���

,GHQWLILHG 5RDG *UDQWV �F�

������� ��� �� �� �� �� �� � � ���

������� ��� �� �� �� �� �� � �� ���

������� � � � � � � � � �

������� � � � � � � � � �

������� � � � � � � � � �

7RWDO *HQHUDO 5HYHQXH $VVLVWDQFH

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� �E� ���� ���� ���� ���� ���� ��� ��� ���� �����

������� �E� ���� ���� ���� ���� ���� ��� ��� ���� �����

�D� 7KH WDEOH VKRZV WKH JURVV OHYHO RI )$*V WR WKH 6WDWHV� ZLWKRXW GHGXFWLRQV IRU 6WDWH ILVFDO FRQWULEXWLRQV�
�E� (VWLPDWHV ² ILQDO ILJXUHV �H[FHSW IRU WUDQVLWLRQDO DOORZDQFHV DQG VSHFLDO ILVFDO QHHGV IRU WKH $&7� ZLOO

GHSHQG RQ WKH DFWXDO LQFUHDVH LQ WKH &3, LQ WKH IRXU TXDUWHUV WR 0DUFK ���� DQG 0DUFK ����� DQG WKH
6WDWLVWLFLDQ·V GHWHUPLQDWLRQ RI WKH SRSXODWLRQ DV DW �� 'HFHPEHU ���� DQG �� 'HFHPEHU ����� )LQDO
ILJXUHV IRU )$*V ZLOO DOVR GHSHQG RQ ILQDO ILJXUHV IRU +&*V�

�F� ,Q �������� WKHVH SD\PHQWV ZHUH DEVRUEHG LQWR )$*V�



��

 7DEOH � VHWV RXW JHQHUDO UHYHQXH DVVLVWDQFH E\ W\SH RI SD\PHQW IRU WKH SHULRG ������� WR
��������

7DEOH �� *HQHUDO 5HYHQXH $VVLVWDQFH WR WKH 6WDWHV� ������� WR �������

��PLOOLRQ� HVWLPDWHG�

������� ������� ������� ������� �������

)LQDQFLDO $VVLVWDQFH *UDQWV ������� ������� QD QD QD

6SHFLDO 5HYHQXH $VVLVWDQFH ���� ���� ���� ���� ����

1DWLRQDO &RPSHWLWLRQ 3D\PHQWV ����� ����� ����� ����� �����

*UDQWV WR %DODQFH 6WDWH %XGJHWV �D��E� QD QD QD ������ �����

7RWDO ������� ������� ����� ������ ������

�D� 6HH &KDSWHU , IRU PRUH LQIRUPDWLRQ RQ WKLV HOHPHQW RI $1HZ 7D[ 6\VWHP�

�E� 7KH 6WDWHV ZLOO UHFHLYH LQWHUHVW�IUHH ORDQV� UDWKHU WKDQ JUDQWV LQ �������� UHSD\DEOH WKH IROORZLQJ \HDU� 7KH

WRWDO RI WKHVH ORDQV LV HVWLPDWHG WR EH $����� PLOOLRQ�

/HYHO RI )LQDQFLDO $VVLVWDQFH *UDQWV

 $W WKH ���� 3UHPLHUV· &RQIHUHQFH� WKH &RPPRQZHDOWK PDLQWDLQHG WRWDO )$*V IRU

��������� LQ UHDO SHU FDSLWD WHUPV� ,Q ���������� )$*V WR WKH 6WDWHV DUH H[SHFWHG WR WRWDO
$�������� PLOOLRQ ZLWK WKH UHDO WHUPV DGMXVWPHQW DQG WKH SHU FDSLWD DGMXVWPHQW HVWLPDWHG

WR FRQWULEXWH $����� PLOOLRQ DQG $����� PLOOLRQ UHVSHFWLYHO\� )LQDO DPRXQWV ZLOO GHSHQG RQ
WKH DFWXDO LQFUHDVH LQ WKH &3, IRU WKH IRXU TXDUWHUV WR 0DUFK ���� DQG 0DUFK ����� WKH

$XVWUDOLDQ 6WDWLVWLFLDQ·V GHWHUPLQDWLRQ RI WKH SRSXODWLRQ DW �� 'HFHPEHU ���� DQG
�� 'HFHPEHU ���� DQG ILQDO ILJXUHV IRU +&*V�

 7KH ���� 3UHPLHUV· &RQIHUHQFH DJUHHG WKDW WKH XQWLHG IXQGV� ZKLFK ZHUH SUHYLRXVO\ SDLG

WR WKH 6WDWHV DV LGHQWLILHG URDG JUDQWV� ZRXOG EH DEVRUEHG LQWR WKH )$*V SRRO IURP
�������� 7DEOH �� VKRZV WKH HTXLYDOHQW DPRXQW RI HDFK 6WDWH·V )$*V LQ ����������

7DEOH ��� $GGLWLRQ WR )$*V IURP WKH $EVRUSWLRQ RI 8QWLHG ,GHQWLILHG 5RDG

*UDQWV� ��������� ��PLOOLRQ� HVWLPDWHG�
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������� ����� ���� ���� ���� ���� ���� ��� ���� �����

'LVWULEXWLRQ RI )LQDQFLDO $VVLVWDQFH *UDQWV

 7KH GLVWULEXWLRQ RI )$*V DPRQJ WKH 6WDWHV LV EDVHG RQ WKH 6WDWHV· SRSXODWLRQV DV DW
�� 'HFHPEHU RI HDFK \HDU DQG WKH FRUUHFWHG SHU FDSLWD UHODWLYLWLHV DVVHVVHG E\ WKH
&RPPRQZHDOWK *UDQWV &RPPLVVLRQ �&*&� LQ WKH 5HSRUW RQ *HQHUDO 5HYHQXH *UDQW
5HODWLYLWLHV ����� �7KH &*& LVVXHG FRUUHFWHG UHODWLYLWLHV RQ �� 0DUFK ����� ZKLFK WRRN LQWR
DFFRXQW UHYLVLRQV WR 6WDWH UHYHQXHV��



��

 7KH SHU FDSLWD UHODWLYLWLHV DUH DSSOLHG WR WKH 6WDWH SRSXODWLRQV LQ RUGHU WR DUULYH DW D
ZHLJKWHG SRSXODWLRQ VKDUH IRU HDFK 6WDWH� $ 6WDWH·V )$*V DUH HTXDO WR LWV ZHLJKWHG

SRSXODWLRQ VKDUH RI WKH FRPELQHG SRRO RI )$*V DQG XQTXDUDQWLQHG +&*V� OHVV WKH

XQTXDUDQWLQHG +&*V LW UHFHLYHV�

 7DEOHV �� DQG �� VHW RXW WKH HVWLPDWHG GLVWULEXWLRQ RI )$*V IRU ������� DQG ����������

UHVSHFWLYHO\�

 7KH UHGLVWULEXWLRQ RI WKH FRPELQHG SRRO RI )$*V DQG +&*V DPRQJ WKH 6WDWHV LPSOLHG E\

WKH ���� UHODWLYLWLHV UHIOHFWV D QXPEHU RI EURDG LQIOXHQFHV�

x &KDQJHV LQ 6WDWHV· JUDQW VKDUHV DULVH IURP URXWLQH XSGDWLQJ RI WKH &*&·V DVVHVVPHQWV�
LQFRUSRUDWLQJ UHYLVLRQV DQG FRUUHFWLRQV WR GDWD DQG WKH DGYDQFHPHQW RI WKH UHYLHZ
SHULRG WR UHSODFH ������� GDWD ZLWK ������� GDWD� 7KHVH DGMXVWPHQWV FDQ DIIHFW ERWK
WKH FRPSRVLWLRQ RI WKH &*&·V VWDQGDUG EXGJHW DQG WKH DVVHVVPHQW RI UHYHQXH UDLVLQJ
DQG H[SHQGLWXUH GLVDELOLWLHV E\ WKH &*&�

x &KDQJHV LQ 6WDWHV· JUDQW VKDUHV DOVR DULVH DV D UHVXOW RI WKH &*&·V ILYH \HDU UHYLHZ RI
WKH PHWKRGRORJ\ XQGHUO\LQJ WKH +)( SURFHVV� ,Q SDUWLFXODU� WKH QHZ DUUDQJHPHQWV
DIIHFW WKH VWUXFWXUH RI WKH &*&·V VWDQGDUG EXGJHW DQG LWV DVVHVVPHQWV RI GLVDELOLWLHV
�VHH %R[ � LQ &KDSWHU ,, RI WKLV 3DSHU��



��

7DEOH ��� )LQDQFLDO $VVLVWDQFH *UDQWV WR WKH 6WDWHV� ������� �HVWLPDWHG�
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��� (VWLPDWHG SRSXODWLRQ DV DW �� 'HFHPEHU ���� ����
V� �D� ������ ������ ������ ������ ������ ����� ����� ����� �������

��� 3HU FDSLWD UHODWLYLWLHV �E� ������� ������� ������� ������� ������� ������� ������� ������� QD

��� :HLJKWHG SRSXODWLRQV ����
V� ² ��� WLPHV ��� ������ ������ ������ ������ ������ ����� ����� ����� �������

��� 6KDUH RI HDFK 6WDWH LQ ZHLJKWHG SRSXODWLRQ �SHU FHQW� �F� ���� ���� ���� ��� ��� ��� ��� ��� �����

��� 3RRO RI )$*V DQG XQTXDUDQWLQHG +&*V GLVWULEXWHG DFFRUGLQJ WR ��� �$P� �G� ������ ������ ������ ������ ������ ����� ����� ������ �������

��� 8QTXDUDQWLQHG +&*V �$P� �G� ������ ������ ����� ����� ����� ����� ���� ���� ������

��� 7RWDO )$*V ² ��� OHVV ��� �$P� �H� ������ ������ ������ ������ ������ ����� ����� ������ �������

�D� 7KH SURMHFWHG SRSXODWLRQ DV DW �� 'HFHPEHU ���� KDV EHHQ SUHSDUHG E\ WKH $%6 RQ WKH EDVLV RI DVVXPSWLRQV DJUHHG WR E\ 7UHDVXU\� 7KHVH SURMHFWLRQV DUH VXEMHFW WR UHYLVLRQ�

�E� 7KH SHU FDSLWD UHODWLYLWLHV DGRSWHG DW WKH ���� 3UHPLHUV· &RQIHUHQFH�

�F� )RU HDVH RI SUHVHQWDWLRQ� ZHLJKWHG SRSXODWLRQ VKDUHV URXQGHG WR RQH GHFLPDO SODFH DUH VKRZQ� +RZHYHU� LQ FDOFXODWLQJ URZ ��� XQURXQGHG VKDUHV DUH XVHG LQ DFFRUGDQFH ZLWK

WKH 6WDWHV *UDQWV �*HQHUDO 3XUSRVHV� $FW �����

�G� (VWLPDWHG XQTXDUDQWLQHG KHDOWK FDUH JUDQWV �+&*V��

�H� 7KH WDEOH VKRZV WKH JURVV OHYHO RI )$*V WR WKH 6WDWHV� 7KH DFWXDO SD\PHQWV PDGH WR VRPH 6WDWHV ZLOO EH UHGXFHG E\ WKH DPRXQW RI WKHLU ILVFDO FRQWULEXWLRQ WR WKH

&RPPRQZHDOWK�

7DEOH ��� )LQDQFLDO $VVLVWDQFH *UDQWV WR WKH 6WDWHV� ��������� �HVWLPDWHG�
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��� (VWLPDWHG SRSXODWLRQ DV DW �� 'HFHPEHU ���� ����
V� �D� ������ ������ ������ ������ ������ ����� ����� ����� �������

��� 3HU FDSLWD UHODWLYLWLHV �E� ������� ������� ������� ������� ������� ������� ������� ������� QD

��� :HLJKWHG SRSXODWLRQV ����
V� ² ��� WLPHV ��� ������ ������ ������ ������ ������ ����� ����� ����� �������

��� 6KDUH RI HDFK 6WDWH LQ ZHLJKWHG SRSXODWLRQ �SHU FHQW� �F� ���� ���� ���� ��� ��� ��� ��� ��� �����

��� 3RRO RI )$*V DQG XQTXDUDQWLQHG +&*V GLVWULEXWHG DFFRUGLQJ WR ��� �$P� �G� ������ ������ ������ ������ ������ ����� ����� ������ �������

��� 8QTXDUDQWLQHG +&*V �$P� �G� ������ ������ ������ ����� ����� ����� ���� ���� ������

��� 7RWDO )$*V ² ��� OHVV ��� �$P� ������ ������ ������ ������ ������ ����� ����� ������ �������

�D� 7KH SURMHFWHG SRSXODWLRQ DV DW �� 'HFHPEHU ���� KDV EHHQ SUHSDUHG E\ WKH $%6 RQ WKH EDVLV RI DVVXPSWLRQV DJUHHG WR E\ 7UHDVXU\� 7KHVH SURMHFWLRQV DUH VXEMHFW WR UHYLVLRQ�

�E� 7KH FRUUHFWHG SHU FDSLWD UHODWLYLWLHV IRU ��������� DV DGRSWHG DW WKH ���� 3UHPLHUV· &RQIHUHQFH�

�F� )RU HDVH RI SUHVHQWDWLRQ� ZHLJKWHG SRSXODWLRQ VKDUHV URXQGHG WR RQH GHFLPDO SODFH DUH VKRZQ� +RZHYHU� LQ FDOFXODWLQJ URZ ��� XQURXQGHG VKDUHV DUH XVHG LQ DFFRUGDQFH ZLWK

WKH 6WDWHV *UDQWV �*HQHUDO 3XUSRVHV� $FW �����

�G� (VWLPDWHG XQTXDUDQWLQHG KHDOWK FDUH JUDQWV �+&*V��



��

 7DEOH �� VKRZV WKDW WKH UHGLVWULEXWLRQ RI WKH )$*V DQG +&*V SRRO EHWZHHQ WKH 6WDWHV
LPSOLHG E\ WKH ���� UHODWLYLWLHV LV $259.0 PLOOLRQ� 7KLV LV VLJQLILFDQWO\ ODUJHU WKDQ WKH

UHGLVWULEXWLRQ LPSOLHG E\ WKH &*&·V UHFHQW DQQXDO XSGDWHV RI WKH SHU FDSLWD UHODWLYLWLHV�

GXH PDLQO\ WR WKH LPSDFW RI PHWKRGRORJ\ FKDQJHV�

 7KH ���� UHODWLYLWLHV PDLQO\ UHGLVWULEXWH IXQGLQJ DZD\ IURP 9LFWRULD DQG :HVWHUQ $XVWUDOLD

WR 1HZ 6RXWK :DOHV DQG WKH VPDOOHU 6WDWHV�

x 1HZ 6RXWK :DOHV JDLQHG WKH ODUJHVW LQFUHDVH LQ JUDQW VKDUH� EHQHILWLQJ PRVW IURP WKH
LQWURGXFWLRQ RI DQ DVVHVVPHQW RI GHSUHFLDWLRQ FRVWV�

x 9LFWRULD·V GHFOLQH LQ JUDQW VKDUH LV GXH PDLQO\ WR WKH HIIHFWV RI GDWD DQG PHWKRGRORJ\
FKDQJHV� DOWKRXJK WKH LPSDFW ZDV SDUWO\ RIIVHW E\ D IDOO LQ 9LFWRULD·V UHYHQXH UDLVLQJ
FDSDFLW\�

x 7KH GHFOLQH LQ :HVWHUQ $XVWUDOLD·V JUDQW VKDUH ZDV ODUJHO\ GXH WR VWURQJ JURZWK LQ LWV
UHYHQXH UDLVLQJ FDSDFLW\ UHODWLYH WR WKH RWKHU 6WDWHV�

x 7KH GHFOLQH LQ 4XHHQVODQG·V JUDQW VKDUH LV ODUJHO\ DWWULEXWDEOH WR WKH HIIHFWV RI GDWD DQG
PHWKRGRORJ\ FKDQJHV DIIHFWLQJ UHYHQXH DQG H[SHQGLWXUH DVVHVVPHQWV� DOWKRXJK WKH
HIIHFW LV SDUWO\ RIIVHW E\ D GHFOLQH LQ WKHLU UHYHQXH UDLVLQJ FDSDFLW\�

x 7KH $&7 EHFDPH D UHFLSLHQW XQGHU WKH +)( SURFHVV GXH WR FKDQJHV LQ PHWKRG DQG
GDWD� LQFOXGLQJ WKH &*&·V GHFLVLRQ WR LQFOXGH D QXPEHU RI DGGLWLRQDO QDWLRQDO FDSLWDO
IDFWRUV DQG WR DGMXVW WKH SD\UROO WD[ EDVH WR H[FOXGH WKH GHIHQFH IRUFHV�

)XUWKHU LQIRUPDWLRQ LV SURYLGHG LQ 7DEOH �� EHORZ DQG LQ WKH &*&·V 5HSRUW RQ *HQHUDO
5HYHQXH *UDQW 5HODWLYLWLHV �����



��

7DEOH ��� (IIHFWV RI WKH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ¶V ���� 5HYLHZ

5HODWLYLWLHV ��PLOOLRQ�
�D��E�
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'DWD &KDQJHV

&KDQJHG )LQDQFLDO 'DWD ��� ����� ���� ��� ���� ��� ���� �����

$GRSWLRQ RI ���� &HQVXV 'DWD ���� ���� ����� ����� ���� ��� ��� �����

0HWKRGRORJ\ &KDQJHV

,QFOXVLRQ RI 'HSUHFLDWLRQ ����� ����� ����� ����� ����� ����� ���� ����

&KDQJHG 633 7UHDWPHQW ���� ����� ���� ���� ���� ��� ����� ����

&KDQJHG 5HYHQXH 0HWKRGV ���� ����� ����� ��� ����� ����� ���� ����

&KDQJHG ([SHQGLWXUH 0HWKRGV ����� ����� ����� ���� ������ ���� ���� �����

6XE�7RWDO ����� ������ ������ ����� ����� ���� ���� ����

$GYDQFLQJ WKH 5HYLHZ 3HULRG

�VXEVWLWXWLQJ ������� IRU �������� ������ ���� ���� ����� ���� ���� ���� ���

7RWDO 5HGLVWULEXWLRQ ����� ����� ����� ����� ����� ���� ���� ���

�D� )URP UHYLVHG 7DEOH 1R� ��� �LQFRUSRUDWLQJ FKDQJHV WR WKH DVVHVVPHQW RI /DQG 5HYHQXH� 6WDPS 'XW\ RQ
&RQYH\DQFHV DQG )LQDQFLDO 7UDQVDFWLRQV 7D[HV� RI WKH &*&·V 5HSRUW RQ *HQHUDO 5HYHQXH *UDQW 5HODWLYLWLHV
�����

�E� %DVHG RQ HVWLPDWHV RI WKH OHYHO DQG GLVWULEXWLRQ RI WKH ������� FRPELQHG SRRO RI )$*V DQG
XQTXDUDQWLQHG +&*V�

1DWLRQDO &RPSHWLWLRQ 3D\PHQWV

$W WKH $SULO ���� &RXQFLO RI $XVWUDOLDQ *RYHUQPHQWV PHHWLQJ� WKH &RPPRQZHDOWK DQG
WKH 6WDWHV FRQFOXGHG WKH $JUHHPHQW WR ,PSOHPHQW WKH 1DWLRQDO &RPSHWLWLRQ 3ROLF\ DQG 5HODWHG

5HIRUPV��8QGHU WKH $JUHHPHQW WKH 6WDWHV DUH HOLJLEOH IRU WKUHH WUDQFKHV RI RQJRLQJ 1&3V�
7KH 1&3V FRPPHQFHG LQ -XO\ ���� DW DQ DQQXDO OHYHO RI $��� PLOOLRQ DQG DUH VFKHGXOHG

WR LQFUHDVH WR $��� PLOOLRQ DQG $��� PLOOLRQ LQ -XO\ ���� DQG -XO\ ���� UHVSHFWLYHO\� LQ
������� SULFHV� 7KH $JUHHPHQW VSHFLILHV WKDW WKH 1&3V EH SDLG TXDUWHUO\ DQG EH

GLVWULEXWHG WR WKH 6WDWHV RQ DQ HTXDO SHU FDSLWD EDVLV�

(DFK 6WDWH·V 1&3V DUH VXEMHFW WR WKH 6WDWH PDNLQJ VDWLVIDFWRU\ SURJUHVV ZLWK WKH
LPSOHPHQWDWLRQ RI VSHFLILHG UHIRUP FRQGLWLRQV LQ WKH $JUHHPHQW� 3ULRU WR WKH VFKHGXOHG

SD\PHQW RI 1&3V LQ ���������� WKH 1DWLRQDO &RPSHWLWLRQ &RXQFLO �1&&� ZLOO DVVHVV
ZKHWKHU HDFK 6WDWH KDV PHW WKHVH FRQGLWLRQV DQG SURYLGH D UHSRUW IRU FRQVLGHUDWLRQ E\ WKH

&RPPRQZHDOWK�

6XEMHFW WR VDWLVIDFWRU\ SURJUHVV LQ WKH DUHDV WR EH UHYLHZHG E\ WKH 1&&� WKH

&RPPRQZHDOWK ZLOO SURYLGH WKH 6WDWHV ZLWK 1&3V HVWLPDWHG WR WRWDO $����� PLOOLRQ LQ

���������� 7DEOH �� VKRZV WKH DOORFDWLRQ RI 1&3V LQ ������� DQG ����������



��

7DEOH ��� 1DWLRQDO &RPSHWLWLRQ 3D\PHQWV� ������� DQG ���������

��PLOOLRQ� HVWLPDWHG�
�D�
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������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ����� ����� ���� ���� ���� ���� ��� ��� �����

�D� (VWLPDWHV� )LJXUHV ZLOO GHSHQG RQ DFWXDO LQFUHDVHV LQ WKH &3, DQG WKH 6WDWLVWLFLDQ·V GHWHUPLQDWLRQ RI

SRSXODWLRQ DV DW �� 'HFHPEHU ���� DQG �� 'HFHPEHU �����

6SHFLDO 5HYHQXH $VVLVWDQFH

,Q ��������� 65$ ZLOO FRPSULVH IXQGLQJ WR WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ �$&7� LQ WKH
IRUP RI WUDQVLWLRQDO DOORZDQFHV DQG VSHFLDO ILVFDO QHHGV� 7KH OHYHO RI WKHVH SD\PHQWV ZLOO
UHIOHFW WKH UHFRPPHQGDWLRQV RI WKH &*& LQ LWV 5HSRUW RQ *HQHUDO 5HYHQXH *UDQW
5HODWLYLWLHV �����

7UDQVLWLRQDO DOORZDQFHV DUH GHVLJQHG WR DVVLVW ZLWK WKH $&7·V WUDQVLWLRQ WR ¶6WDWH�OLNH·
IXQGLQJ IURP WKH JHQHURXV OHYHOV RI &RPPRQZHDOWK IXQGLQJ ZKLFK H[LVWHG EHIRUH
VHOI�JRYHUQPHQW� ,Q ���������� WUDQVLWLRQDO DOORZDQFHV ZLOO DPRXQW WR $��� PLOOLRQ� D
UHGXFWLRQ RI $��� PLOOLRQ� 7KLV DPRXQW UHFRJQLVHV WKDW WKH $&7 FRQWLQXHV WR KDYH OLPLWHG
SROLF\ FRQWURO RYHU SROLFLQJ� DQG ZLOO EH UHDVVHVVHG RQFH 6WDJH 7ZR RI WKH
&RPPRQZHDOWK�$&7 UHYLHZ RI SROLFLQJ LV FRPSOHWHG DURXQG PLG �����

6SHFLDO ILVFDO QHHGV DUH SD\PHQWV WR WKH $&7 LQ UHFRJQLWLRQ WKDW FHUWDLQ IXQFWLRQV �IRU
H[DPSOH� WKH )DPLO\ &RXUW� DUH QRW IXQGHG E\ WKH &RPPRQZHDOWK� ZKHUHDV LQ RWKHU 6WDWHV
IXQGLQJ DUUDQJHPHQWV H[LVW EHWZHHQ WKH &RPPRQZHDOWK DQG WKH 6WDWH� ,Q ����������
VSHFLDO ILVFDO QHHGV ZLOO DPRXQW WR $��� PLOOLRQ� D GHFUHDVH RI $���� PLOOLRQ IURP ��������
7KLV GHFUHDVH UHIOHFWV WKH &*&·V GHFLVLRQ QRW WR FRQWLQXH DVVHVVLQJ D VSHFLDO ILVFDO QHHG
IRU LWHPV RI D FDSLWDO QDWXUH� ,Q WKH YLHZ RI WKH &*&� WKH LQWURGXFWLRQ RI D GHSUHFLDWLRQ
DVVHVVPHQW LQWR LWV VWDQGDUG EXGJHW IUDPHZRUN ZLOO WDNH LQWR DFFRXQW WKH $&7·V QHHG WR
IXQG UHFXUUHQW H[SHQGLWXUH DVVRFLDWHG ZLWK FDSLWDO QHHGV�

&KDQJHV LQ WKH 'LVWULEXWLRQ RI *HQHUDO 5HYHQXH $VVLVWDQFH

7DEOH �� VHWV RXW WKH LPSDFW RQ WKH GLVWULEXWLRQ RI JHQHUDO UHYHQXH DVVLVWDQFH RI UHYLVHG
SRSXODWLRQ ILJXUHV IRU ���������� WKH ���� SHU FDSLWD UHODWLYLWLHV� FKDQJHV LQ WKH OHYHO RI
1&3V DQG FKDQJHV LQ WKH GLVWULEXWLRQV RI +&*V DQG 65$�



��

7DEOH ��� )DFWRUV $IIHFWLQJ WKH &KDQJH LQ *HQHUDO 5HYHQXH $VVLVWDQFH� ������� WR ��������� ��PLOOLRQ� HVWLPDWHG�

)$*V 3RRO 5HGLVWULEXWLRQV

������� &KDQJH LQ �������

*HQHUDO 1HZ 'LVWULEXWLRQ 6SHFLDO 1DWLRQDO *HQHUDO

5HYHQXH 3RSXODWLRQ RI +HDOWK )$*V 5HYHQXH &RPSHWLWLRQ 5HYHQXH

$VVLVWDQFH 5HODWLYLWLHV�D� (VWLPDWHV &DUH *UDQWV�E� ,QGH[DWLRQ $VVLVWDQFH�F� 3D\PHQWV $VVLVWDQFH

16: ������ ����� ���� ���� ����� ��� ���� ������

9,& ������ ������ ���� ���� ����� ��� ���� ������

4/' ������ ����� ���� ���� ���� ��� ���� ������

:$ ������ ����� ���� ���� ���� ��� ���� ������

6$ ������ ����� ����� ��� ���� ��� ���� ������

7$6 ����� ���� ����� ��� ���� ��� ��� �����

$&7 ����� ���� ���� ��� ��� ����� ��� �����
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7RWDO ������� ��� ��� ��� ����� ����� ����� �������

�D� 7RWDO LPSDFW RI FKDQJH IURP WKH ���� HTXDOLVDWLRQ UHODWLYLWLHV WR WKH ���� UHODWLYLWLHV� 7KLV GDWD PD\ GLIIHU IURP 7DEOH �� GXH WR WKH XVH RI WKH PRVW UHFHQW HVWLPDWHV RI

WKH ��������� )$*V�+&*V SRRO�

�E� (VWLPDWHG GLVWULEXWLRQ RI XQTXDUDQWLQHG +&*V EDVHG RQ WKH &RPPRQZHDOWK·V KHDOWK IXQGLQJ WR WKH 6WDWHV XQGHU WKH $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV �$+&$V��

�F� 5HGXFWLRQ LQ WUDQVLWLRQDO DOORZDQFH DQG VSHFLDO ILVFDO QHHGV SD\PHQWV WR WKH $&7�



��

5(9(18( 5(3/$&(0(17 3$<0(176

2Q � $XJXVW ���� WKH +LJK &RXUW UXOLQJ RQ WREDFFR IUDQFKLVH IHHV LQ 1HZ 6RXWK :DOHV

�+D DQG /LP Y� 1HZ 6RXWK :DOHV DQG :DOWHU +DPPRQG 	 $VVRFLDWHV 3W\ /WG Y� 1HZ 6RXWK
:DOHV� FDVW LQWR GRXEW WKH FRQVWLWXWLRQDO YDOLGLW\ RI DOO 6WDWH EXVLQHVV IUDQFKLVH IHHV �%))V��

%))V RQ WREDFFR� DOFRKRO DQG SHWUROHXP JHQHUDWHG 6WDWH UHYHQXHV RI DURXQG $� ELOOLRQ

DQQXDOO\�

2Q � $XJXVW ����� DW WKH XQDQLPRXV UHTXHVW RI WKH 6WDWHV� WKH &RPPRQZHDOWK

DQQRXQFHG ¶VDIHW\ QHW· DUUDQJHPHQWV WR SURWHFW 6WDWH ILQDQFHV� 7KHVH DUUDQJHPHQWV
SURYLGHG IRU�

x DQ LQFUHDVH LQ WKH UDWH RI &RPPRQZHDOWK FXVWRPV DQG H[FLVH GXW\ RQ WREDFFR DQG
SHWUROHXP SURGXFWV DQG DQ LQFUHDVH LQ WKH UDWH RI ZKROHVDOH VDOHV WD[ RQ DOFRKROLF
EHYHUDJHV� DQG

x D RQH KXQGUHG SHU FHQW ZLQGIDOO JDLQV WD[ WR SURWHFW WKH 6WDWHV IURP FODLPV IRU UHIXQGV
RI SDVW %)) SD\PHQWV�

$OO UHYHQXH FROOHFWHG E\ WKH &RPPRQZHDOWK XQGHU WKHVH DUUDQJHPHQWV LV UHWXUQHG WR WKH
6WDWHV �OHVV DGPLQLVWUDWLYH FRVWV� DV UHYHQXH UHSODFHPHQW SD\PHQWV �553V��

7KH 6WDWHV KDYH DFNQRZOHGJHG WKDW WKHVH DUUDQJHPHQWV UHSUHVHQW 6WDWH WD[HV LPSRVHG DQG
FROOHFWHG E\ WKH &RPPRQZHDOWK DW WKH UHTXHVW DQG RQ EHKDOI RI WKH 6WDWHV� 7KH
GLVWULEXWLRQ RI 553V EHWZHHQ WKH 6WDWHV ZDV DJUHHG DPRQJ WKH 6WDWHV�

'HWDLOV RI HVWLPDWHG 553V IRU ������� DQG ��������� DUH VHW RXW LQ 7DEOH ��� $FWXDO
553V LQ ������� DQG ��������� ZLOO EH LQ DFFRUGDQFH ZLWK IRUPDO GHWHUPLQDWLRQV WR EH
PDGH E\ WKH &RPPLVVLRQHU RI 7D[DWLRQ DQG WKH &KLHI ([HFXWLYH 2IILFHU RI WKH $XVWUDOLDQ
&XVWRPV 6HUYLFH XQGHU WKH 6WDWHV *UDQWV �*HQHUDO 3XUSRVHV� $FW �����

7KHVH ¶VDIHW\ QHW· DUUDQJHPHQWV ZLOO FHDVH IURP � -XO\ ���� XQGHU WKH SURSRVHG UHIRUPV WR
&RPPRQZHDOWK�6WDWH ILQDQFLDO UHODWLRQV�



��

7DEOH ��� 5HYHQXH 5HSODFHPHQW 3D\PHQWV� ������� DQG ��������� ��PLOOLRQ� HVWLPDWHG�
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7REDFFR 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW �$P� ������ ����� ����� ����� ����� ����� ���� ���� ������

3HWUROHXP 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW ($P� ����� ����� ����� ����� ����� ���� ���� ���� ������

$OFRKRO 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW �$P� ����� ����� ����� ����� ���� ���� ���� ���� �����

7RWDO ������ ������ ������ ����� ����� ����� ���� ����� ������

�������

7REDFFR�D� 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW ($P� ������ ����� ����� ����� ����� ���� ���� ���� ������

3HWUROHXP 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW �$P� ����� ����� ����� ����� ����� ���� ���� ���� ������

$OFRKRO 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW �$P� ����� ����� ����� ����� ���� ���� ���� ���� ������

7RWDO ������ ������ ������ ����� ����� ����� ���� ����� ������

�D� 7KH WREDFFR FRPSRQHQW RI 553V LV EDVHG RQ SURMHFWHG IXOO \HDU FROOHFWLRQV XQGHU VDIHW\ QHW VXUFKDUJH DUUDQJHPHQWV ZKLFK ZLOO DSSO\ SULRU WR WKH LQWURGXFWLRQ RI D
¶SHU VWLFN· H[FLVH UHJLPH RQ � 1RYHPEHU �����



��

 *(1(5$/ 385326( $66,67$1&( 72 /2&$/ *29(510(17

 *HQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW KDV EHHQ SURYLGHG E\ WKH &RPPRQZHDOWK

VLQFH �������� EXW ZLOO EHFRPH WKH UHVSRQVLELOLW\ RI WKH 6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\
IURP � -XO\ ���� XQGHU WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH 5HIRUP RI &RPPRQZHDOWK�6WDWH

)LQDQFLDO 5HODWLRQV �VHH $SSHQGL[ %�� 8QGHU FXUUHQW DUUDQJHPHQWV� WKH &RPPRQZHDOWK
SURYLGHV JHQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW LQ WKH IRUP RI ORFDO JRYHUQPHQW
ILQDQFLDO DVVLVWDQFH JUDQWV DQG ORFDO JRYHUQPHQW XQWLHG URDG IXQGLQJ� 7KLV DVVLVWDQFH LV
SDLG WR WKH 6WDWHV DV DQ 633 RQ WKH FRQGLWLRQ WKDW WKH IXQGV DUH SDVVHG RQ WR ORFDO
JRYHUQPHQW�

 *HQHUDO SXUSRVH DVVLVWDQFH LV SURYLGHG WR ORFDO JRYHUQPHQW DXWKRULWLHV XQGHU WKH
/RFDO *RYHUQPHQW �)LQDQFLDO $VVLVWDQFH� $FW ���� �WKH $FW�� 8QGHU WKH $FW� WKH 7UHDVXUHU LV
UHVSRQVLEOH IRU GHWHUPLQLQJ WKH DQQXDO LQFUHDVH LQ &RPPRQZHDOWK JHQHUDO SXUSRVH
DVVLVWDQFH SDLG WR ORFDO JRYHUQPHQW� 7KH $FW SURYLGHV IRU JHQHUDO SXUSRVH DVVLVWDQFH WR EH
LQFUHDVHG HDFK \HDU E\ DQ HVFDODWLRQ IDFWRU ZKLFK UHIOHFWV WKH XQGHUO\LQJ PRYHPHQW LQ
JHQHUDO UHYHQXH DVVLVWDQFH SURYLGHG WR WKH 6WDWHV� 7KH HVFDODWLRQ IDFWRU UHIOHFWV WKH
SHUFHQWDJH LQFUHDVH LQ WKH 6WDWHV· )$*V SRRO LQ WKH FXUUHQW \HDU� ZKLFK LQ WXUQ UHIOHFWV
LQGH[DWLRQ IRU SRSXODWLRQ JURZWK DQG WKH &3,�

 7KH &RPPRQZHDOWK ZLOO SURYLGH $1,227.8 million LQ ORFDO JRYHUQPHQW JHQHUDO SXUSRVH
DVVLVWDQFH LQ �������� 7KHVH SD\PHQWV KDYH EHHQ EDVHG XSRQ WKH HVWLPDWHG HVFDODWLRQ
IDFWRU RI ��� SHU FHQW GHWHUPLQHG E\ WKH 7UHDVXUHU DQG WDNH LQWR DFFRXQW DQ RYHUSD\PHQW

RI $���� PLOOLRQ LQ �������� ,Q -XQH ����� WKH 7UHDVXUHU ZLOO GHWHUPLQH WKH ������� ILQDO
HVFDODWLRQ IDFWRU RQ WKH EDVLV RI WKH DFWXDO SD\PHQWV PDGH WR WKH 6WDWHV LQ ��������

 ,Q ���������� JHQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW ZLOO EH EDVHG XSRQ DQ

HVWLPDWHG HVFDODWLRQ IDFWRU RI ��� SHU FHQW GHWHUPLQHG E\ WKH 7UHDVXUHU� 7KH ���������
HVFDODWLRQ IDFWRU UHIOHFWV ERWK WKH HVWLPDWHG &3, LQFUHDVH DQG SRSXODWLRQ JURZWK� *HQHUDO

SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW LV HVWLPDWHG WR EH $������� PLOOLRQ LQ ����������
DIWHU DOORZLQJ IRU DQ HVWLPDWHG RYHUSD\PHQW RI $��� PLOOLRQ LQ �������� 7KH 7UHDVXUHU ZLOO

GHWHUPLQH WKH ILQDO HVFDODWLRQ IDFWRU IRU ��������� LQ -XQH ����� RQ WKH EDVLV RI WKH DFWXDO
SD\PHQWV PDGH WR WKH 6WDWHV LQ ����������

 7DEOH �� VHWV RXW WKH SD\PHQWV RI JHQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW LQ

������� DQG ����������

$V LQ WKH SDVW� WKH LQWHUVWDWH GLVWULEXWLRQ RI ORFDO JRYHUQPHQW )$*V IRU ��������� ZLOO EH

RQ DQ HTXDO SHU FDSLWD EDVLV� XVLQJ WKH 6WDWH SRSXODWLRQV DW �� 'HFHPEHU LQ WKH SUHYLRXV
ILQDQFLDO \HDU� 8QWLHG ORFDO JRYHUQPHQW URDG IXQGLQJ LV WR EH GLVWULEXWHG EHWZHHQ WKH

6WDWHV RQ WKH EDVLV RI WKH FULWHULD HVWDEOLVKHG XQGHU WKH $XVWUDOLDQ /DQG 7UDQVSRUW
'HYHORSPHQW $FW ������ ,Q ERWK FDVHV� 6WDWH *UDQWV &RPPLVVLRQV GHWHUPLQH WKH LQWUDVWDWH
GLVWULEXWLRQ RI WKHVH SD\PHQWV WR ORFDO JRYHUQPHQWV RQ WKH EDVLV RI ILVFDO HTXDOLVDWLRQ�
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7DEOH ��� *HQHUDO 3XUSRVH $VVLVWDQFH IRU /RFDO *RYHUQPHQW� ������� DQG ���������� ��PLOOLRQ� HVWLPDWHG�
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)LQDQFLDO $VVLVWDQFH *UDQWV ����� ����� ����� ���� ���� ���� ���� ��� �����

,GHQWLILHG 5RDG *UDQWV ����� ���� ���� ���� ���� ���� ���� ��� �����

7RWDO *HQHUDO 3XUSRVH $VVLVWDQFH �D� ����� ����� ����� ����� ���� ���� ���� ���� ������

�������

)LQDQFLDO $VVLVWDQFH *UDQWV ����� ����� ����� ���� ���� ���� ���� ��� �����

,GHQWLILHG 5RDG *UDQWV ����� ���� ���� ���� ���� ���� ���� ��� �����

7RWDO *HQHUDO 3XUSRVH $VVLVWDQFH �D� ����� ����� ����� ����� ���� ���� ���� ���� ������

�D� 7RWDO JHQHUDO SXUSRVH DVVLVWDQFH LV WKH DFWXDO FDVK SD\PHQW WKDW WKH 6WDWH UHFHLYHV RQ EHKDOI RI ORFDO JRYHUQPHQW LQ WKH JLYHQ \HDU� ,W LV HTXDO WR WKH HVWLPDWHG
HQWLWOHPHQW IRU WKH JLYHQ \HDU DGMXVWHG IRU DQ RYHU RU XQGHU SD\PHQW IURP WKH SUHYLRXV \HDU�



��

63(&,),& 385326( 3$<0(176

1DWXUH DQG 3XUSRVH

6SHFLILF 3XUSRVH 3D\PHQWV �633V� DUH SD\PHQWV IRU SROLF\ SXUSRVHV UHODWHG WR SDUWLFXODU
IXQFWLRQDO DFWLYLWLHV �IRU H[DPSOH� KHDOWK DQG HGXFDWLRQ�� 633V DUH PDGH XQGHU 6HFWLRQ ��
RI WKH &RQVWLWXWLRQ� ZKLFK VWDWHV WKDW WKH 3DUOLDPHQW PD\ JUDQW ILQDQFLDO DVVLVWDQFH WR DQ\
6WDWH RQ VXFK WHUPV DV LW VHHV ILW�

7KHUH DUH DURXQG ��� 633V ZKLFK FDQ EH FODVVLILHG LQWR WKUHH JURXSV�

x 633V SDLG WR WKH 6WDWHV ³ SD\PHQWV GLUHFW WR 6WDWH *RYHUQPHQWV� UHSUHVHQWLQJ DURXQG

�� SHU FHQW RI WRWDO 633V�

x 633V WKURXJK WKH 6WDWHV ³ SD\PHQWV WR 6WDWH *RYHUQPHQWV WR EH SDVVHG RQ WR ORFDO

JRYHUQPHQW� RWKHU ERGLHV DQG LQGLYLGXDOV� UHSUHVHQWLQJ DURXQG �� SHU FHQW RI WRWDO

633V� 7KH PDLQ SD\PHQWV LQ WKLV FDWHJRU\ UHODWH WR QRQ�JRYHUQPHQW VFKRROV DQG ORFDO

JRYHUQPHQW JHQHUDO SXUSRVH DVVLVWDQFH� DQG

x D VPDOO QXPEHU RI 633V PDGH GLUHFW WR ORFDO JRYHUQPHQW� UHSUHVHQWLQJ DURXQG

� SHU FHQW RI WRWDO 633V� 7KH PDLQ SD\PHQWV LQ WKLV FDWHJRU\ UHODWH WR FKLOG FDUH

SURJUDPPHV DGPLQLVWHUHG E\ ORFDO JRYHUQPHQWV RQ EHKDOI RI WKH &RPPRQZHDOWK DQG

IXQGLQJ IRU DJHG DQG GLVDEOHG SHUVRQV· KRPHV DQG KRVWHOV�

633V DUH UHYLHZHG HYHU\ \HDU LQ WKH %XGJHW FRQWH[W� ,QGH[DWLRQ DUUDQJHPHQWV DQG WKH
GLVWULEXWLRQ RI 633V DPRQJ 6WDWHV YDU\ IRU HDFK 633�

,Q PRVW FDVHV 633V DUH VXEMHFW WR FRQGLWLRQV UHIOHFWLQJ &RPPRQZHDOWK SROLF\ REMHFWLYHV
RU QDWLRQDO SROLF\ REMHFWLYHV DJUHHG WR EHWZHHQ WKH &RPPRQZHDOWK DQG WKH 6WDWHV� ,W LV
EHFDXVH RI WKH FRQGLWLRQV DWWDFKHG WR 633V WKDW WKH\ DUH VRPHWLPHV FDOOHG ¶WLHG JUDQWV·�
6XFK FRQGLWLRQV PD\ LQFOXGH�

x JHQHUDO SROLF\ UHTXLUHPHQWV RQ 6WDWHV �IRU H[DPSOH� WKDW WKH 6WDWHV SURYLGH IUHH SXEOLF
KRVSLWDO WUHDWPHQW WR 0HGLFDUH SDWLHQWV DV D FRQGLWLRQ RI UHFHLYLQJ KHDOWK FDUH JUDQWV��

x D UHTXLUHPHQW WKDW D SD\PHQW EH H[SHQGHG IRU D VSHFLILF SXUSRVH �IRU H[DPSOH�
KRXVLQJ DVVLVWDQFH IRU KRPHOHVV SHRSOH��

x PHHWLQJ EURDG &RPPRQZHDOWK�6WDWH DJUHHPHQWV FRYHULQJ SULQFLSOHV DQG SURJUDPPH
GHOLYHU\ PHFKDQLVPV �IRU H[DPSOH� WKH &RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW��
DQG

x FRQGLWLRQV RI MRLQW H[SHQGLWXUH SURJUDPPHV LQFOXGLQJ SURMHFW DSSURYDO� PDWFKLQJ
IXQGLQJ DUUDQJHPHQWV DQG SHUIRUPDQFH LQIRUPDWLRQ�
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633V DOVR LQFOXGH VRPH SD\PHQWV ZKLFK DUH QRW VXEMHFW WR FRQGLWLRQV� 7KHVH W\SLFDOO\
UHODWH WR UHYHQXH VKDULQJ DUUDQJHPHQWV RU FRPSHQVDWLRQ �HLWKHU IRU WKH WUDQVIHU RI

UHVSRQVLELOLWLHV RU IRU RWKHU &RPPRQZHDOWK DFWLRQ�� )RU H[DPSOH� FRPSHQVDWLRQ

SD\PHQWV DUH PDGH WR WKH 6WDWHV IRU UHYHQXH IRUJRQH DV D UHVXOW RI WKH QDWLRQDO V\VWHP RI
FRPSDQLHV DQG VHFXULWLHV UHJXODWLRQ�

7UHQGV LQ /HYHO DQG &RPSRVLWLRQ RI 6SHFLILF 3XUSRVH 3D\PHQWV

,Q ��������� 633V DUH HVWLPDWHG WR WRWDO DURXQG $���� ELOOLRQ� DQ LQFUHDVH RI

$����� PLOOLRQ RU ��� SHU FHQW� RQ �������� 633V ¶WR· WKH 6WDWHV DUH H[SHFWHG WR LQFUHDVH E\
DURXQG $����� PLOOLRQ LQ ��������� RU ��� SHU FHQW� DIWHU DEVWUDFWLQJ IURP 633V DVVRFLDWHG

ZLWK WKH *XQ %X\EDFN 6FKHPH �$���� PLOOLRQ LQ �������� DQG GHGXFWLRQV IURP
&RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW IXQGLQJ IRU 6WDWH ILVFDO FRQWULEXWLRQV

�$���� PLOOLRQ LQ ���������

0HDVXUHV LQ WKH ��������� %XGJHW KDYH LQFUHDVHG 633V ¶WR· WKH 6WDWHV E\ $���� PLOOLRQ LQ

��������� DQG E\ $����� PLOOLRQ RYHU WKH IRUZDUG HVWLPDWHV SHULRG.

633V DUH H[SHFWHG WR DFFRXQW IRU DURXQG �� SHU FHQW RI WRWDO JURVV SD\PHQWV WR WKH 6WDWHV

LQ ���������� 633V ¶WR· WKH 6WDWHV DUH H[SHFWHG WR WRWDO $���� ELOOLRQ RU DURXQG �� SHU FHQW

RI WKH WRWDO� &KDUW � VKRZV WUHQGV LQ 633V DV D SURSRUWLRQ RI WRWDO JURVV SD\PHQWV ¶WR· DQG
¶WKURXJK· WKH 6WDWHV� 7KH FKDUW DOVR FRQWDLQV DGMXVWPHQWV IRU D QXPEHU RI FODVVLILFDWLRQ

FKDQJHV DQG ODUJH RQH�RII IDFWRUV VR DV WR DOORZ FRPSDULVRQV RQ D FRQVLVWHQW EDVLV��

&KDUW � VKRZV WKDW DOWKRXJK 633V KDYH LQFUHDVHG DV D SHUFHQWDJH RI WRWDO &RPPRQZHDOWK

SD\PHQWV WR WKH 6WDWHV E\ DURXQG �� SHUFHQWDJH SRLQWV RYHU WKH ODVW WZHQW\ \HDUV� PRVW RI
WKLV LQFUHDVH RFFXUUHG LQ WKH SHULRG WR WKH HDUO\ ����V� ,Q UHFHQW \HDUV� 633V KDYH GHFOLQHG

DV D SHUFHQWDJH RI JURVV SD\PHQWV WR WKH 6WDWHV� ,Q WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH

5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV ZKLFK ZDV VLJQHG E\ WKH &RPPRQZHDOWK
DQG WKH 6WDWHV DW WKH ���� 3UHPLHUV· &RQIHUHQFH� WKH &RPPRQZHDOWK KDV LQGLFDWHG WKDW LW
KDV QR LQWHQWLRQ RI FXWWLQJ DJJUHJDWH 633V DV SDUW RI WKH UHIRUP SURFHVV VHW RXW LQ WKH
$JUHHPHQW�

� ,QFRUSRUDWHV WKH UHFODVVLILFDWLRQ RI IXQGLQJ XQGHU KLJKHU HGXFDWLRQ IURP 633V WKURXJK WKH 6WDWHV WR

JUDQWV WR WKH PXOWL�MXULVGLFWLRQDO VHFWRU� &KDUW � DOVR FRQWDLQV DGMXVWPHQWV IRU UHFODVVLILFDWLRQV VXFK DV�
SD\PHQWV WR WKH 6WDWHV XQGHU WKH 9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ $FW ����� WKH WUDQVIHU LQ �������
RI QRPLQDWHG KRXVLQJ DGYDQFHV LQWR &RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW JUDQWV� DQG VLJQLILFDQW
FKDQJHV LQ WKH VWUXFWXUH RI &RPPRQZHDOWK KRVSLWDO IXQGLQJ �VXFK DV WKH ���� GHFLVLRQ WR FRPELQH 6WDWHV·

0HGLFDUH FRPSHQVDWLRQ JUDQWV �LQWURGXFHG LQ ����� DQG LGHQWLILHG KHDOWK JUDQWV LQWR D VLQJOH QHZ 633��
$GMXVWPHQWV KDYH EHHQ PDGH WR WKH OHYHO RI JHQHUDO SXUSRVH SD\PHQWV WR DFFRXQW IRU &RPPRQZHDOWK
SROLF\ GHFLVLRQV ZKLFK WUDQVIHUUHG VRPH WD[LQJ SRZHUV WR WKH 6WDWHV�
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&KDUW �� 6SHFLILF 3XUSRVH 3D\PHQWV DV D 3HUFHQWDJH RI 7RWDO *URVV

3D\PHQWV WR WKH 6WDWHV� ������� WR ���������

7RWDO 633V
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3HU FHQW 3HU FHQW

&KDUW � LOOXVWUDWHV WKH FRPSRVLWLRQ RI PDMRU VSHFLILF SXUSRVH SURJUDPPHV �¶WR· DQG
¶WKURXJK· WKH 6WDWHV� LQ ���������� +HDOWK DFFRXQWV IRU �� SHU FHQW �RU RYHU $��� ELOOLRQ�
RI 633V ¶WR· WKH 6WDWHV� 0RUH GHWDLOHG LQIRUPDWLRQ RQ 633V LQFOXGLQJ HVWLPDWHG 6WDWH VSOLWV
IRU ������� DQG ��������� DQG GDWD RQ UHSD\PHQWV RI DGYDQFHV� DGYDQFHV DQG LQWHUHVW
SD\PHQWV DUH FRQWDLQHG LQ $SSHQGL[ $�

&KDUW �� &RPSRVLWLRQ RI (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV µ7R¶ DQG

µ7KURXJK¶ WKH 6WDWHV� ���������
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(GXFDWLRQ +HDOWK +RXVLQJ 6RFLDO
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&KDSWHU ,9� /RDQ &RXQFLO 2YHUVLJKW RI &RPPRQZHDOWK

DQG 6WDWH %RUURZLQJV

 7KLV FKDSWHU VHWV RXW WKH /RDQ &RXQFLO $OORFDWLRQV �/&$V� QRPLQDWHG E\ WKH
&RPPRQZHDOWK DQG HDFK 6WDWH IRU ��������� DQG HQGRUVHG E\ /RDQ &RXQFLO DW LWV

PHHWLQJ RQ � $SULO ����� ,W DOVR UHSRUWV WKH &RPPRQZHDOWK·V ������� H[SHFWHG /&$
RXWFRPH DQG LWV ��������� %XGJHW WLPH /&$� %DFNJURXQG RQ /RDQ &RXQFLO

DUUDQJHPHQWV LV SURYLGHG LQ %R[ ��

 /2$1 &281&,/ $//2&$7,216 )25 ���������

 8QGHU WKH /RDQ &RXQFLO DUUDQJHPHQWV� HDFK MXULVGLFWLRQ QRPLQDWHV DQ /&$ FRPSULVLQJ�

x WKH HVWLPDWHG JHQHUDO JRYHUQPHQW GHILFLW�VXUSOXV �EDVHG RQ LWV PLG�\HDU UHSRUW
SURMHFWLRQV��

x LWV SXEOLF WUDGLQJ HQWHUSULVH �37(� VHFWRU QHW ILQDQFLQJ UHTXLUHPHQW �DOVR EDVHG RQ

PLG�\HDU UHSRUW SURMHFWLRQV�� DQG

x PHPRUDQGXP LWHPV �VXFK DV WUDQVDFWLRQV WKDW� ZKLOH QRW IRUPDOO\ ERUURZLQJV� KDYH
PDQ\ RI WKH FKDUDFWHULVWLFV RI ERUURZLQJV��

7KHVH QRPLQDWLRQV DUH FRQVLGHUHG E\ /RDQ &RXQFLO KDYLQJ UHJDUG WR HDFK MXULVGLFWLRQ·V
ILVFDO SRVLWLRQ DQG UHDVRQDEOH LQIUDVWUXFWXUH UHTXLUHPHQWV� DV ZHOO DV WR WKH
PDFURHFRQRPLF LPSOLFDWLRQV RI WKH DJJUHJDWH ILJXUH� /&$V DUH RQ D KHDGOLQH UDWKHU WKDQ
DQ XQGHUO\LQJ EDVLV DV WKH\ VHHN WR PHDVXUH D JRYHUQPHQW·V FDOO RQ ILQDQFLDO PDUNHWV�

7KH /&$V QRPLQDWHG IRU ��������� DUH VHW RXW LQ 7DEOH ��� ,Q DJJUHJDWH� WKH\ UHSUHVHQW D
VXUSOXV RI $���� ELOOLRQ FRPSDUHG ZLWK DQ HVWLPDWHG VXUSOXV IRU ������� RI $���� ELOOLRQ�

/RDQ &RXQFLO FRQVLGHUHG WKDW WKH SURFHVV RI ILVFDO FRQVROLGDWLRQ KDV EHHQ LPSRUWDQW LQ
KHOSLQJ WR VKLHOG WKH GRPHVWLF HFRQRP\ IURP WKH LQVWDELOLW\ H[SHULHQFHG LQ RXU UHJLRQ DQG
QRWHG WKH QHHG IRU FRQWLQXHG SHUVHYHUDQFH ZLWK VRXQG ILVFDO SROLFLHV� $JDLQVW WKLV
EDFNJURXQG� WKH DJJUHJDWH RI ��������� /&$ QRPLQDWLRQV ZDV MXGJHG FRQVLVWHQW ZLWK
FXUUHQW PDFURHFRQRPLF SROLF\ REMHFWLYHV DQG /RDQ &RXQFLO HQGRUVHG HDFK MXULVGLFWLRQ·V
QRPLQDWLRQ ZLWKRXW FKDQJH�

/&$ QRPLQDWLRQV IRU DOO MXULVGLFWLRQV ZHUH SUHSDUHG RQ D QR SROLF\ FKDQJH EDVLV� 7KH\
WKXV SURYLGH DQ LQGLFDWLRQ RI WKH SXEOLF VHFWRU·V OLNHO\ FDOO RQ ILQDQFLDO PDUNHWV� 7KH DFWXDO
FDOO PD\ YDU\ IURP WKH QRPLQDWLRQ SULPDULO\ EHFDXVH RI FKDQJHV LQ HFRQRPLF SDUDPHWHUV
DQG SROLF\ PHDVXUHV� 8SGDWHG LQIRUPDWLRQ ZLOO EH SURYLGHG WR ILQDQFLDO PDUNHWV WKURXJK
SXEOLFDWLRQ E\ HDFK MXULVGLFWLRQ RI LWV EXGJHW WLPH /&$ DQG D PLG�\HDU XSGDWH RI LWV
H[SHFWHG /&$ RXWFRPH�

$ WROHUDQFH OLPLW RI � SHU FHQW RI WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU UHYHQXH DSSOLHV
EHWZHHQ WKH /&$ DSSURYHG E\ /RDQ &RXQFLO DQG WKH EXGJHW WLPH /&$� DQG DJDLQ
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EHWZHHQ WKH EXGJHW WLPH /&$ DQG WKH /&$ RXWFRPH� 7ROHUDQFH OLPLWV UHFRJQLVH WKDW
/&$V DUH QRPLQDWHG DW DQ HDUO\ VWDJH RI EXGJHW SURFHVVHV DQG WKDW HVWLPDWHV DUH OLNHO\ WR
FKDQJH DV D UHVXOW RI SROLF\ DQG SDUDPHWHU FKDQJHV EHIRUH DQG DIWHU EXGJHWV DUH EURXJKW
GRZQ� ,I D MXULVGLFWLRQ H[SHFWV WR H[FHHG WKH XSSHU RU ORZHU ERXQG RI WKH WROHUDQFH OLPLW
DURXQG LWV /&$ HVWLPDWH� LW LV REOLJHG WR SURYLGH DQ H[SODQDWLRQ WR /RDQ &RXQFLO DQG WR
PDNH WKLV H[SODQDWLRQ SXEOLF� :KLOH /RDQ &RXQFLO ZRXOG QRW EH UHTXLUHG IRUPDOO\ WR
DSSURYH WKH FKDQJH� LW ZRXOG KDYH WKH RSSRUWXQLW\ WR SXUVXH ZLWK WKH SDUWLFXODU
MXULVGLFWLRQ DQ\ FRQFHUQV UDLVHG E\ WKH QHZ /&$ HVWLPDWH�

,Q PDNLQJ WKHLU /&$ QRPLQDWLRQV WR WKH /RDQ &RXQFLO� WKH &RPPRQZHDOWK� 6WDWHV DQG
7HUULWRULHV DOVR SURYLGH LQIRUPDWLRQ RQ JRYHUQPHQW FRQWLQJHQW H[SRVXUHV XQGHU
LQIUDVWUXFWXUH SURMHFWV ZLWK SULYDWH VHFWRU LQYROYHPHQW� 7KHVH H[SRVXUHV� ZKLFK DUH
PHDVXUHG DV WKH JRYHUQPHQW·V FRQWUDFWXDO OLDELOLWLHV LQ WKH HYHQW RI WHUPLQDWLRQ RI WKH
SURMHFW� DUH QRW LQFOXGHG DV D FRPSRQHQW RI WKH /&$ DV WKH\ DUH XQOLNHO\ WR EH UHDOLVHG
DQG DUH WKXV PDWHULDOO\ GLIIHUHQW IURP DFWXDO ERUURZLQJV XQGHUWDNHQ WR ILQDQFH WKH SXEOLF
VHFWRU GHILFLW� *RYHUQPHQW RXWOD\V XQGHU WKHVH SURMHFWV� VXFK DV HTXLW\ FRQWULEXWLRQV DQG
RQJRLQJ FRPPHUFLDO SD\PHQWV WR WKH SULYDWH VHFWRU� FRQWLQXH WR EH LQFOXGHG LQ WKH DQQXDO
WRWDO SXEOLF VHFWRU GHILFLW� DQG KHQFH WKH /&$�

%R[ �� /RDQ &RXQFLO ² +LVWRU\ DQG 2EMHFWLYHV

7KH $XVWUDOLDQ /RDQ &RXQFLO LV D &RPPRQZHDOWK�6WDWH 0LQLVWHULDO &RXQFLO ZKLFK
FR�RUGLQDWHV SXEOLF VHFWRU ERUURZLQJV XQGHU YROXQWDULO\ DJUHHG DUUDQJHPHQWV� ,W
FRPSULVHV WKH &RPPRQZHDOWK 7UHDVXUHU DV &KDLUPDQ DQG KLV FRXQWHUSDUWV IURP WKH
6WDWHV DQG 7HUULWRULHV� DQG XVXDOO\ PHHWV LQ FRQMXQFWLRQ ZLWK WKH DQQXDO 3UHPLHUV·
&RQIHUHQFH� /RDQ &RXQFLO ZDV HVWDEOLVKHG LQ ���� XQGHU WKH )LQDQFLDO $JUHHPHQW EHWZHHQ
WKH &RPPRQZHDOWK DQG WKH 6WDWHV DQG ZDV FRQWLQXHG LQ H[LVWHQFH XQGHU WKH )LQDQFLDO
$JUHHPHQW EHWZHHQ WKH &RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV� ZKLFK FDPH LQWR HIIHFW LQ �����

&RPPRQZHDOWK�6WDWH FRRSHUDWLRQ LQ WKLV DUHD GHULYHV IURP D FRPPRQ LQWHUHVW LQ
HQVXULQJ WKDW RYHUDOO SXEOLF VHFWRU ERUURZLQJ LQ $XVWUDOLD LV FRQVLVWHQW ZLWK VRXQG
PDFURHFRQRPLF SROLF\ DQG WKDW ERUURZLQJV E\ HDFK JRYHUQPHQW DUH FRQVLVWHQW ZLWK D
VXVWDLQDEOH ILVFDO VWUDWHJ\�

7KH SUHVHQW /RDQ &RXQFLO DUUDQJHPHQWV� LQWURGXFHG LQ �������� DUH GHVLJQHG WR
HQKDQFH WKH UROH RI ILQDQFLDO PDUNHW VFUXWLQ\ DV D GLVFLSOLQH RQ ERUURZLQJV E\ WKH
SXEOLF VHFWRU� ,Q GRLQJ VR� WKH\ EXLOG RQ FKDQJHV LQVWLWXWHG LQ WKH ODWH ����V ZKLFK
JDYH LQGLYLGXDO 6WDWHV UHVSRQVLELOLW\ IRU PDQDJLQJ WKHLU RZQ ERUURZLQJV� ZLWK WKH DLP
RI PDNLQJ WKHP PRUH DFFRXQWDEOH WR WKH PDUNHWV IRU WKHLU DFWLRQV� 7KH DUUDQJHPHQWV
WKHUHIRUH HPSKDVLVH WUDQVSDUHQF\ RI SXEOLF VHFWRU ILQDQFHV UDWKHU WKDQ DGKHUHQFH WR
VWULFW ERUURZLQJ OLPLWV�

7KH /RDQ &RXQFLO SURFHVV LV VXSSRUWHG E\ XQLIRUP� FRPSUHKHQVLYH UHSRUWLQJ RI
SXEOLF VHFWRU ILQDQFHV WR DVVLVW 3DUOLDPHQWV� ILQDQFLDO PDUNHWV DQG WKH SXEOLF WR PDNH
LQIRUPHG MXGJHPHQWV DERXW HDFK JRYHUQPHQW·V ILQDQFLDO SHUIRUPDQFH�
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,Q 0D\ ����� /RDQ &RXQFLO HQGRUVHG WKH &RPPRQZHDOWK·V ������� /&$ QRPLQDWLRQ RI

D $��� ELOOLRQ VXUSOXV� SURYLGHG RQ D QR SROLF\ FKDQJH EDVLV� 7KH &RPPRQZHDOWK
VXEVHTXHQWO\ HVWLPDWHG D EXGJHW WLPH /&$ VXUSOXV RI $���� ELOOLRQ� LQFRUSRUDWLQJ WKH

WKHQ HVWLPDWHG KHDGOLQH EXGJHW VXUSOXV RI $���� ELOOLRQ �VHH &KDSWHU ,9 RI %XGJHW
3DSHU 1R� � ��������� 7KLV FRPSULVHG LQ ODUJH SDUW SURFHHGV IURP WKH SODQQHG VDOH RI WKH

*RYHUQPHQW·V UHPDLQLQJ HTXLW\ LQ 7HOVWUD LQ ����²���

,Q 'HFHPEHU ����� D UHYLVHG /&$ HVWLPDWH ZDV SURYLGHG LQ 7DEOH (� RI WKH 0LG�<HDU
(FRQRPLF DQG )LVFDO 2XWORRN ������� �0<()2�� 7KLV VKRZHG D VXUSOXV RI $��� ELOOLRQ�
LQFRUSRUDWLQJ D UHYLVHG HVWLPDWH IRU WKH KHDGOLQH EXGJHW VXUSOXV RI $��� ELOOLRQ� 7KH
UHYLVLRQV WR WKH EXGJHW DQG /&$ HVWLPDWHV LQ WKH 0<()2 PDLQO\ UHIOHFWHG FKDQJHV LQ
WKH SODQQHG WLPLQJ RI WKH 7HOVWUD VDOH� 7KH 0<()2 LQGLFDWHG WKDW� DV D UHVXOW� WKH
&RPPRQZHDOWK H[SHFWHG WR H[FHHG WKH XSSHU ERXQG RI WKH � SHU FHQW RI UHYHQXH
WROHUDQFH OLPLW WKDW DSSOLHV RQ HLWKHU VLGH RI LWV EXGJHW WLPH /&$ HVWLPDWH�

7KH FXUUHQW HVWLPDWH RI WKH &RPPRQZHDOWK·V ������� /&$ RXWFRPH LV D VXUSOXV RI
$��� ELOOLRQ� 7KH LQFUHDVH LQ WKLV ILJXUH VLQFH 0<()2 PDLQO\ UHIOHFWV LPSURYHPHQWV LQ WKH
HVWLPDWHG JHQHUDO JRYHUQPHQW XQGHUO\LQJ VXUSOXV DQG D ORZHU HVWLPDWHG 37( QHW ILQDQFLQJ
UHTXLUHPHQW�

7KH FKDQJHV WKURXJK WKH FRXUVH RI WKH \HDU LQ WKH &RPPRQZHDOWK·V ������� /&$ DQG LWV
PDLQ FRPSRQHQWV DUH VKRZQ LQ 7DEOH ��� 7KH &RPPRQZHDOWK·V DFWXDO /&$ RXWFRPH ZLOO
EH UHSRUWHG LQ )LQDO %XGJHW 2XWFRPH ��������

%8'*(7 7,0( &20021:($/7+ /&$ )25 ���������

(DFK MXULVGLFWLRQ LV UHTXLUHG WR WDNH LQWR DFFRXQW LWV /RDQ &RXQFLO DSSURYHG /&$ LQ
IRUPXODWLQJ LWV EXGJHW� DQG WR UHSRUW D EXGJHW WLPH /&$ HVWLPDWH LQ LWV EXGJHW SDSHUV�

7KH &RPPRQZHDOWK·V EXGJHW WLPH /&$ HVWLPDWH IRU ��������� LV D $���� ELOOLRQ VXUSOXV�

FRPSDUHG ZLWK WKH QRPLQDWHG VXUSOXV RI $���� ELOOLRQ DSSURYHG E\ /RDQ &RXQFLO� 7KH
FKDQJH LQ WKH /&$ HVWLPDWH SULPDULO\ UHIOHFWV LPSURYHPHQWV LQ WKH JHQHUDO JRYHUQPHQW

KHDGOLQH EDODQFH GXH WR WKH UH�DSSUDLVDO RI WKH PDUNHW YDOXH RI 7HOVWUD DQG FKDQJHV WR WKH
SURSRVHG PHWKRG DQG WLPLQJ RI LWV VDOH� 7KH EXGJHW WLPH /&$ HVWLPDWH H[FHHGV WKH ORZHU

ERXQG RI WKH WROHUDQFH OLPLW RI � SHU FHQW RI WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU UHYHQXH�
7KH FRPSRQHQWV RI WKH &RPPRQZHDOWK·V QRPLQDWHG DQG EXGJHW WLPH /&$V IRU

��������� DUH VKRZQ LQ 7DEOH ���

8QGHU WKH /RDQ &RXQFLO DUUDQJHPHQWV� MXULVGLFWLRQV DUH UHTXLUHG WR GLVFORVH� DV D IRRWQRWH

WR WKHLU /&$� JRYHUQPHQW WHUPLQDWLRQ OLDELOLWLHV XQGHU LQIUDVWUXFWXUH SURMHFWV ZLWK SULYDWH

VHFWRU LQYROYHPHQW ZKLFK RSHUDWH IRU �� \HDUV RU ORQJHU DQG LQYROYH JURVV SURMHFW
OLDELOLWLHV RI DW OHDVW $� PLOOLRQ� 7KH &RPPRQZHDOWK SODQV QR VXFK SURMHFWV LQ ����������



��

27+(5 /2$1 &281&,/ '(9(/230(176

7KH FXUUHQW 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN ZDV DJUHHG E\ /RDQ &RXQFLO LQ ����� ,Q

DFFRUGDQFH ZLWK WKLV IUDPHZRUN� DOO MXULVGLFWLRQV SXEOLVKHG PLG�\HDU EXGJHW UHSRUWV IRU
WKH ILUVW WLPH LQ �������� 7KH 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN WDEOHV LQFOXGHG LQ WKHVH

PLG�\HDU UHSRUWV� OLNH WKRVH SXEOLVKHG LQ 6WDWH DQG 7HUULWRU\ EXGJHWV� IHDWXUH FRQVLVWHQW
FDVK�EDVHG EXGJHW HVWLPDWHV�

7KH PRYH RI WKH 6WDWHV DQG 7HUULWRULHV DQG WKH &RPPRQZHDOWK WR DFFUXDO EDVHG EXGJHW

UHSRUWLQJ� WRJHWKHU ZLWK WKH VKLIW E\ WKH $%6 ODWHU LQ ���� WR DFFUXDO EDVHG *RYHUQPHQW
)LQDQFH 6WDWLVWLFV� KDV QHFHVVLWDWHG D UHYLHZ RI WKH XQLIRUP SUHVHQWDWLRQ IUDPHZRUN� 6XFK

D UHYLHZ LV WR EH XQGHUWDNHQ RYHU WKH FRXUVH RI �����

'XULQJ �������� /RDQ &RXQFLO PHPEHUV DJUHHG E\ FRUUHVSRQGHQFH WR FHDVH SXEOLFDWLRQ

RI WKH 1DWLRQDO )LVFDO 2XWORRN 5HSRUW� 6RPH EDFNJURXQG WR WKLV GHYHORSPHQW LV JLYHQ LQ
&KDSWHU ,�



��

7DEOH ��� /RDQ &RXQFLO $OORFDWLRQV ² ��������� 1RPLQDWLRQV ��PLOOLRQ�
�D�

16: �F� 9,&�G� 4/' :$ 6$�H� 7$6 $&7 17 &�ZOWK�I� $JJ

1RPLQDWHG ��������� /&$V

*HQHUDO JRYHUQPHQW GHILFLW ����� ���� ��� ��� �� ���� ��� �� ������ ������

37( QHW ILQDQFLQJ UHTXLUHPHQW ��� ���� ��� ��� ��� ��� �� �� ��� ����

7RWDO SXEOLF VHFWRU GHILFLW ���� ����� ��� ��� �� � ��� �� ������ ������

0HPRUDQGXP LWHPV �E� ��� ��� ���� �� ���� �� ��� � ��� ���

/RDQ &RXQFLO $OORFDWLRQ ���� ���� ���� ��� ���� �� ��� �� ������ ������

��������� 7ROHUDQFH OLPLW ��� ��� ��� ��� ��� �� �� �� ����

������� /&$V � )HE ���� HVWLPDWHV

*HQHUDO JRYHUQPHQW GHILFLW ���� ����� ������ ��� �� ��� �� �� ����� ������

37( QHW ILQDQFLQJ UHTXLUHPHQW ��� ����� ��� ��� � �� �� �� ���� ����

7RWDO SXEOLF VHFWRU GHILFLW ���� ����� ����� ��� �� ��� �� �� ����� ������

0HPRUDQGXP LWHPV �E� ����� ��� ��� �� ���� �� �� � ���� �����

/RDQ &RXQFLO $OORFDWLRQ �� ����� ����� ��� ���� ��� �� �� ����� ������

������� %XGJHW WLPH HVWLPDWH ����� ��� ����� ��� ��� ��� ��� �� ������ ������

������� 1RPLQDWLRQ ����� �� ���� ��� ���� �� ��� �� ����� �����

������� /&$ RXWFRPH ����� ����� ����� ����� ���� ��� ��� ��� ������ ������

�D� /&$ QRPLQDWLRQV IRU ��������� UHIOHFW EHVW HVWLPDWHV RI ��������� SXEOLF VHFWRU GHILFLWV�VXUSOXVHV DV DW WKH � $SULO ���� /RDQ &RXQFLO PHHWLQJ� 1RPLQDWLRQV KDYH
EHHQ SURYLGHG RQ WKH EDVLV RI SROLFLHV DQQRXQFHG XS WR DQG LQFOXGHG LQ MXULVGLFWLRQV· PLG \HDU UHSRUWV� :LWK WKH H[FHSWLRQ RI 9LFWRULD �VHH IRRWQRWH �G�� QRPLQDWLRQV
DUH EDVHG RQ SUHOLPLQDU\ HVWLPDWHV RI JHQHUDO JRYHUQPHQW ILQDQFHV SURYLGHG E\ MXULVGLFWLRQV IRU SXUSRVHV RI WKHLU PLG \HDU UHSRUWV� DQG SURMHFWHG ERWWRP OLQHV IRU
HDFK MXULVGLFWLRQ·V 37( VHFWRU� 8SGDWHG /&$ HVWLPDWHV ZLOO EH SURYLGHG WKURXJK SXEOLFDWLRQ E\ HDFK MXULVGLFWLRQ RI LWV EXGJHW WLPH /&$ DV SDUW RI LWV EXGJHW

GRFXPHQWDWLRQ� 7KH � SHU FHQW �RI WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU UHYHQXH� WROHUDQFH OLPLWV DURXQG HDFK MXULVGLFWLRQ·V ��������� /&$ DUH GHVLJQHG� LQWHU DOLD� WR
DFFRPPRGDWH FKDQJHV WR WKH /&$ UHVXOWLQJ IURP FKDQJHV LQ SROLF\�

�E� 0HPRUDQGXP LWHPV DUH XVHG WR DGMXVW WKH SXEOLF VHFWRU GHILFLW�VXUSOXV WR LQFOXGH LQ /&$V FHUWDLQ WUDQVDFWLRQV ³ VXFK DV RSHUDWLQJ OHDVHV ³ WKDW KDYH PDQ\ RI WKH
FKDUDFWHULVWLFV RI SXEOLF VHFWRU ERUURZLQJV EXW GR QRW FRQVWLWXWH IRUPDO ERUURZLQJV� 7KH\ DUH DOVR XVHG� ZKHUH DSSURSULDWH� WR GHGXFW IURP WKH SXEOLF VHFWRU
GHILFLW�VXUSOXV FHUWDLQ WUDQVDFWLRQV WKDW /RDQ &RXQFLO KDV DJUHHG VKRXOG QRW EH LQFOXGHG LQ /&$V ³ IRU H[DPSOH� WKH IXQGLQJ RI PRUH WKDQ HPSOR\HUV· HPHUJLQJ
FRVWV XQGHU SXEOLF VHFWRU VXSHUDQQXDWLRQ VFKHPHV� RU ERUURZLQJV E\ HQWLWLHV VXFK DV VWDWXWRU\ PDUNHWLQJ DXWKRULWLHV� :KHUH UHOHYDQW� PHPRUDQGXP LWHPV LQFOXGH DQ

DPRXQW IRU JURVV QHZ ERUURZLQJV RI JRYHUQPHQW KRPH ILQDQFH VFKHPHV� 2YHUIXQGLQJ DQG XQGHUIXQGLQJ RI HPHUJLQJ VXSHUDQQXDWLRQ OLDELOLWLHV LV DOVR LQFOXGHG DV D
PHPRUDQGXP LWHP� DV DUH LQWHUHVW HDUQLQJV RQ HPSOR\HU VXSHUDQQXDWLRQ EDODQFHV�



��

7DEOH ��� /RDQ &RXQFLO $OORFDWLRQV ² ��������� 1RPLQDWLRQV ��PLOOLRQ��FRQWLQXHG�

�F� 1HZ 6RXWK :DOHV· ��������� DOORFDWLRQV DQG ODWHVW ������� HVWLPDWHV LQFRUSRUDWH WKH LPSDFW RI LWV VXSHUDQQXDWLRQ FRQYHUVLRQ RIIHU�
�G� 9LFWRULD XSGDWHG LWV ��������� /&$ QRPLQDWLRQ� DQG LWV ODWHVW HVWLPDWH RI ������� /&$� RQ � $SULO ����� 7KHVH FKDQJHV ZHUH PDLQO\ GXH WR VLJQLILFDQW SULYDWLVDWLRQ

UHFHLSWV� ZKLFK RFFXUUHG DIWHU 9LFWRULD
V PLG�\HDU EXGJHW UHSRUW�
�H� &KDQJHV LQ WKH PHDVXUHPHQW RI RYHUIXQGLQJ RI VXSHUDQQXDWLRQ KDYH OHG WR D VXEVWDQWLDO XSZDUG UHYLVLRQ LQ 6RXWK $XVWUDOLD·V PHPRUDQGXP LWHPV DQG LQ WKH /&$

VXUSOXV HVWLPDWHG IRU ��������
�I� 7KH UHYLVLRQ LQ WKH &RPPRQZHDOWK·V ������� HVWLPDWH VLQFH %XGJHW WLPH PDLQO\ UHIOHFWV D FKDQJH LQ WKH WLPLQJ RI WKH VDOH RI WKH *RYHUQPHQW·V UHPDLQLQJ HTXLW\ LQ

7HOVWUD�



��

7DEOH ��� &RPPRQZHDOWK¶V /RDQ &RXQFLO $OORFDWLRQ IRU ������� ��PLOOLRQ�

/RDQ &RXQFLO

$SSURYHG

0D\ ����

%XGJHW 7LPH

(VWLPDWH

0D\ ����

0<()2

(VWLPDWH

'HF ����

&XUUHQW

(VWLPDWH

*HQHUDO JRYHUQPHQW VHFWRU GHILFLW ����� ������ ����� �����

37( VHFWRU QHW ILQDQFLQJ UHTXLUHPHQW ��� ��� ���� ���

3XEOLF VHFWRU GHILFLW ����� ������ ����� �����

0HPRUDQGXP LWHPV�D� ��� ���� ���� ����

/RDQ &RXQFLO $OORFDWLRQ ����� ������ ����� �����

�D� )RU WKH &RPPRQZHDOWK� PHPRUDQGXP LWHPV FRPSULVH WKH FKDQJH LQ WKH QHW SUHVHQW YDOXH RI RSHUDWLQJ

OHDVHV �ZLWK D QHW SUHVHQW YDOXH JUHDWHU WKDQ $� PLOOLRQ� RI GHSDUWPHQWV DQG DXWKRULWLHV� XQLYHUVLW\
ERUURZLQJV� RYHUIXQGLQJ RI VXSHUDQQXDWLRQ� DQG DQ DGMXVWPHQW WR H[FOXGH WKH QHW ILQDQFLQJ UHTXLUHPHQW
RI VWDWXWRU\ PDUNHWLQJ DXWKRULWLHV DQG 7HOVWUD IURP WKH /&$�

7DEOH ��� &RPPRQZHDOWK¶V /RDQ &RXQFLO $OORFDWLRQ IRU ���������

��PLOOLRQ�

/RDQ &RXQFLO $SSURYHG

1RPLQDWLRQ

%XGJHW 7LPH
(VWLPDWH 0D\ ����

*HQHUDO JRYHUQPHQW VHFWRU GHILFLW ������ ������

37( VHFWRU QHW ILQDQFLQJ UHTXLUHPHQW ��� ���

3XEOLF VHFWRU GHILFLW ������ ������

0HPRUDQGXP LWHPV �D��E� ��� ��

/RDQ &RXQFLO $OORFDWLRQ ������ ������

�D� )RU WKH &RPPRQZHDOWK� PHPRUDQGXP LWHPV FRPSULVH WKH FKDQJH LQ WKH QHW SUHVHQW YDOXH RI RSHUDWLQJ
OHDVHV �ZLWK D QHW SUHVHQW YDOXH JUHDWHU WKDQ $� PLOOLRQ� RI GHSDUWPHQWV DQG DXWKRULWLHV� XQLYHUVLW\
ERUURZLQJV� RYHUIXQGLQJ RI VXSHUDQQXDWLRQ� DQG DQ DGMXVWPHQW WR H[FOXGH WKH QHW ILQDQFLQJ UHTXLUHPHQW
RI VWDWXWRU\ PDUNHWLQJ DXWKRULWLHV DQG 7HOVWUD IURP WKH /&$�

�E� 7KH &RPPRQZHDOWK GRHV QRW H[SHFW WR HQWHU LQWR DQ\ LQIUDVWUXFWXUH SURMHFWV ZLWK SULYDWH VHFWRU
LQYROYHPHQW LQ ����������



��

$SSHQGL[�$���&RPPRQZHDOWK�6SHFLILF�3XUSRVH

3D\PHQWV�WR�2WKHU�/HYHOV�RI�*RYHUQPHQW�

5HSD\PHQWV�RI�$GYDQFHV��$GYDQFHV�DQG�,QWHUHVW

3D\PHQWV

7KLV DSSHQGL[ SURYLGHV LQIRUPDWLRQ RQ HVWLPDWHG &RPPRQZHDOWK VSHFLILF SXUSRVH

SD\PHQWV WR WKH 6WDWHV DQG ORFDO JRYHUQPHQW WRJHWKHU ZLWK GHWDLOV RI UHSD\PHQWV

DQG LQWHUHVW RQ DGYDQFHV �ORDQV� WR WKH 6WDWHV� 7KH PDMRULW\ RI WKHVH DGYDQFHV ZHUH

IXQGHG IURP ERUURZLQJV PDGH RQ EHKDOI RI WKH 6WDWHV�

&RQVLVWHQW ZLWK WKH UHSRUWLQJ RI RWKHU ILQDQFLDO GDWD LQ WKH ��������� %XGJHW

3DSHUV� GDWD LQ WKLV DSSHQGL[ KDYH EHHQ SUHSDUHG RQ DQ DFFUXDO DFFRXQWLQJ EDVLV

UDWKHU WKDQ D FDVK EDVLV DV LQ SUHYLRXV \HDUV� ,Q UHODWLRQ WR VSHFLILF SXUSRVH

SD\PHQWV� WKH PDLQ GLIIHUHQFH EHWZHHQ WKH WZR DFFRXQWLQJ EDVHV UHODWHV WR WKH

WLPLQJ WKDW SD\PHQWV DUH UHFRJQLVHG� 7KH FKDQJH LQ WUHDWPHQW KDV KDG WKH PRVW

VLJQLILFDQW LPSDFW RQ SD\PHQWV LQ WKH HGXFDWLRQ IXQFWLRQ ZKLFK ZHUH SUHYLRXVO\

UHSRUWHG RQ D FDOHQGDU \HDU EDVLV EXW DUH QRZ UHSRUWHG RQ D ILQDQFLDO \HDU EDVLV�

,Q DGGLWLRQ� WKH WDEOHV LQ WKLV DSSHQGL[ UHSRUW IRU WKH ILUVW WLPH SD\PHQWV PDGH E\

WKH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU UDWKHU WKDQ WKH PRUH OLPLWHG

&RPPRQZHDOWK EXGJHW VHFWRU� 7KLV FKDQJH LQYROYHV WKH LQFOXVLRQ RI SD\PHQWV WR

WKH 6WDWHV DQG ORFDO JRYHUQPHQW PDGH E\ WKH $XVWUDOLDQ 1DWLRQDO 7UDLQLQJ

$XWKRULW\�

7$%/( $���(67,0$7(' 63(&,),& 385326( 3$<0(176 72 7+(

67$7(6��5(3$<0(176 2) $'9$1&(6��$'9$1&(6 $1' ,17(5(67

3$<0(176����������72 �������

7KLV WDEOH SURYLGHV LQIRUPDWLRQ RQ &RPPRQZHDOWK VSHFLILF SXUSRVH SD\PHQWV WR

WKH 6WDWHV WRJHWKHU ZLWK GHWDLOV RI UHSD\PHQWV DQG LQWHUHVW RQ DGYDQFHV� 7KH

PDMRULW\ RI WKHVH DGYDQFHV ZHUH IXQGHG IURP ERUURZLQJV PDGH RQ EHKDOI RI WKH

6WDWHV XQGHU WKH 6WDWH *RYHUQPHQWV· /RDQ &RXQFLO SURJUDPPH�

'HWDLOV DUH FODVVLILHG DV IROORZV�

xx specific purpose payments

� FXUUHQW�

� FDSLWDO�

xx UHSD\PHQWV RI DGYDQFHV �LQFOXGLQJ UHSD\PHQWV WR WKH 'HEW 6LQNLQJ )XQGV��

xx GHWDLOV RI QHZ DGYDQFHV PDGH� DQG

xx interest on Commonwealth advances.



��

6SHFLILF SXUSRVH SD\PHQW LQIRUPDWLRQ LV SUHVHQWHG RQ D IXQFWLRQ EDVLV� ZKLFK
DJJUHJDWHV SD\PHQWV GLUHFWHG WRZDUGV OLNH REMHFWLYHV DQG SXUSRVHV� 6SHFLILF
SXUSRVH SD\PHQWV DUH IXUWKHU GLYLGHG LQWR WKRVH SDLG ¶WR· WKH 6WDWHV �E\ IDU WKH
ODUJHU JURXS E\ QXPEHU� DQG WKRVH MXGJHG WR EH SDLG ¶WKURXJK· WKH 6WDWHV WR RWKHU
JURXSV� 3D\PHQWV LQ WKH ODWWHU JURXS DUH LQGLFDWHG ZLWKLQ WKH WDEOH E\ �� DQG
VHSDUDWH WRWDOV IRU ¶WR· DQG ¶WKURXJK· DUH SURYLGHG LQ WKH VXPPDU\ DW WKH HQG RI WKH
WDEOH�

3OHDVH�VHH�D��[OV�RU�D��SGI

7$%/( $��$1' $���(67,0$7(' 63(&,),& 385326( 3$<0(176

72 7+( 67$7(6��5(3$<0(176 2) $'9$1&(6��$'9$1&(6 $1'

,17(5(67 3$<0(176����������$1' ���������

7DEOH $� SURYLGHV UHYLVHG HVWLPDWHV IRU ������� RI HDFK 6WDWH·V VKDUH RI WKH LWHPV
LQFOXGHG LQ 7DEOH $�� 6RPH LWHPV WKDW ZHUH UHSRUWHG LQ %XGJHW 3DSHU 1R��� )HGHUDO
)LQDQFLDO 5HODWLRQV �������� DUH QR ORQJHU FODVVLILHG DV VSHFLILF SXUSRVH SD\PHQWV�
DQG WKHUHIRUH� DUH QRW LQFOXGHG LQ WKLV WDEOH� 7KHVH LQFOXGH SD\PHQWV IRU WKH DFFHVV
SURJUDPPH DQG KXPDQ ULJKWV�

7DEOH $� SURYLGHV EXGJHW HVWLPDWHV IRU ��������� RI HDFK 6WDWH·V VKDUH RI WKH
LWHPV LQFOXGHG LQ 7DEOH $�� $V LQ RWKHU \HDUV WKH GLVWULEXWLRQ RI DVVLVWDQFH IRU WKHVH
\HDUV XQGHU VRPH SURJUDPPHV LV GHSHQGHQW XSRQ WKH UHFLSLHQW JRYHUQPHQW
XQGHUWDNLQJ WR SDUWLFLSDWH LQ SURJUDPPHV RU DSSURYH SDUWLFXODU SURMHFWV� )RU D IHZ
SURJUDPPHV� ILQDO GHFLVLRQV RQ WKH GLVWULEXWLRQ RI SD\PHQWV DPRQJ WKH 6WDWHV KDYH
VWLOO WR EH WDNHQ E\ WKH &RPPRQZHDOWK� IRU RWKHUV� WKH ILQDO GLVWULEXWLRQ IRU �����
���� ZLOO QRW EH VHWWOHG XQWLO IXUWKHU GDWD EHFRPH DYDLODEOH� ,Q VXFK FDVHV�
SURYLVLRQDO RU QRWLRQDO HVWLPDWHV RI WKH GLVWULEXWLRQ DUH LQFOXGHG� 7KLV GRHV QRW
FRPPLW WKH &RPPRQZHDOWK WR D SDUWLFXODU OHYHO RI IXQGLQJ RU LQGLFDWH WKDW D 6WDWH
KDV DJUHHG WR SDUWLFLSDWH LQ WKH SURJUDPPH�

6SHFLILF SXUSRVH SD\PHQWV ¶WKURXJK· WKH 6WDWHV DUH LQGLFDWHG LQ WKH WDEOHV E\ ���

$ VXPPDU\ RI WRWDO SD\PHQWV ¶WR· DQG ¶WKURXJK· WKH 6WDWHV LV SURYLGHG DW WKH HQG RI
HDFK WDEOH�

3OHDVH�VHH�D��[OV�DQG�D��SGI

3OHDVH�VHH�D��[OV�DQG�D��SGI
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7$%/(6 $���$��$1' $���(67,0$7(' 63(&,),& 385326(

3$<0(176 ',5(&7 72 /2&$/ *29(510(17 $87+25,7,(6

7KHVH WDEOHV SURYLGH LQIRUPDWLRQ RQ &RPPRQZHDOWK VSHFLILF SXUSRVH SD\PHQWV WR
ORFDO JRYHUQPHQW DXWKRULWLHV RQ D IXQFWLRQ EDVLV�

7DEOH $� SURYLGHV LQIRUPDWLRQ RQ HVWLPDWHG &RPPRQZHDOWK VSHFLILF SXUSRVH
SD\PHQWV WR ORFDO JRYHUQPHQW DXWKRULWLHV IRU WKH \HDUV ������� WR ��������

7DEOH $� SURYLGHV UHYLVHG HVWLPDWHV RI WKH GLVWULEXWLRQ RI WKH VSHFLILF SXUSRVH
SD\PHQWV GLUHFW WR ORFDO JRYHUQPHQW DXWKRULWLHV DPRQJ WKH 6WDWHV IRU ��������

7DEOH $� SURYLGHV DQ LQGLFDWLYH GLVWULEXWLRQ RI VSHFLILF SXUSRVH SD\PHQWV GLUHFW WR
ORFDO JRYHUQPHQW DXWKRULWLHV DPRQJ WKH 6WDWHV IRU ���������� 7KH DFWXDO
GLVWULEXWLRQ RI VRPH SD\PHQWV PD\ FKDQJH LQ OLJKW RI IDFWRUV VXFK DV UHYLVLRQV WR
HVWLPDWHV DQG QDWLRQDO SULRULWLHV�

3OHDVH�VHH�D��[OV�DQG�D��SGI

3OHDVH�VHH�D��[OV�DQG�D��SGI

3OHDVH�VHH�D��[OV�DQG�D��SGI



)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

3XEOLF 2UGHU DQG 6DIHW\

/HJDO $LG ������ ������ ������ ������ ������

)XQGLQJ LV SURYLGHG WR 6WDWH OHJDO DLG FRPPLVVLRQV IRU WKH SURYLVLRQ RI OHJDO DVVLVWDQFH LQ

&RPPRQZHDOWK PDWWHUV�

&RQILVFDWHG $VVHWV 7UXVW )XQG ��� ��� ��� ��� ���

3D\PHQWV PD\ EH PDGH WR D 6WDWH ZKHUH WKHUH KDV EHHQ D VLJQLILFDQW FRQWULEXWLRQ WR WKH

LQYHVWLJDWLRQ ZKLFK OHG WR WKH FRQYLFWLRQ DQG FRQVHTXHQW IRUIHLWXUH RI SURFHHGV RI FULPH

WR WKH &RPPRQZHDOWK�

*XQ %X\EDFN 6FKHPH ������ � � � �

3URYLGHV IRU ILQDQFLDO DVVLVWDQFH LQ DFFRUGDQFH ZLWK WKH 1DWLRQDO )LUHDUPV

3URJUDPPH ,PSOHPHQWDWLRQ $FW ���� WR FRPSHQVDWH HOLJLEOH JXQ RZQHUV IRU WKH

VXUUHQGHU RI WKHLU ZHDSRQV� WR FRPSHQVDWH HOLJLEOH JXQ GHDOHUV IRU ORVV RI EXVLQHVV�

DQG WR IXQG IXOO\ WKH DGPLQLVWUDWLYH� SXEOLF UHODWLRQV DQG HGXFDWLRQ FRVWV DVVRFLDWHG

ZLWK WKH VFKHPH�

)LOP DQG /LWHUDWXUH &ODVVLILFDWLRQV ��� ��� ��� ��� ���

3D\PHQW WR 6WDWHV IRU SDUWLFLSDWLRQ LQ WKH QHZ FRRSHUDWLYH QDWLRQDO FHQVRUVKLS VFKHPH DV

SHU WKH LQWHU�JRYHUQPHQWDO DJUHHPHQW VLJQHG RQ �� 1RYHPEHU ����� &ODVVLILFDWLRQ

GHFLVLRQV DUH PDGH LQ DFFRUGDQFH ZLWK WKH &ODVVLILFDWLRQ �3XEOLFDWLRQV� )LOPV DQG &RPSXWHU

*DPHV� $FW ���� DQG WKH 1DWLRQDO &ODVVLIFDWLRQV &RGH� &RPSOHPHQWDU\ HQIRUFHPHQW

DUUDQJHPHQWV DUH LQ SODFH ZLWK DOO 6WDWHV�

+XPDQ 5LJKWV� &R�RSHUDWLYH $UUDQJHPHQWV ZLWK WKH 6WDWHV ��� � � � �

7KH SXUSRVH LV IRU FHUWDLQ 6WDWHV WR KDQGOH FRPSODLQWV RI SUHVFULEHG GLVFULPLQDWLRQ XQGHU

IHGHUDO DQWL�GLVFULPLQDWLRQ OHJLVODWLRQ�

������� ������ ������ ������ ������3XEOLF 2UGHU DQG 6DIHW\ � 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
����
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

(GXFDWLRQ

$GYDQFHG (QJOLVK IRU 0LJUDQWV 3URJUDPPH �$(03� ����� ����� ����� ����� �����

$(03 SURYLGHV DGYDQFHG (QJOLVK DV D 6HFRQG /DQJXDJH WUDLQLQJ WR KHOS MRE VHHNHUV

REWDLQ HPSOR\PHQW DQG RYHUFRPH EDUULHUV WR YRFDWLRQDO HGXFDWLRQ DQG WUDLQLQJ� $(03

FRXUVHV DUH SURYLGHG WKURXJK WKH 7HFKQLFDO DQG )XUWKHU (GXFDWLRQ �7$)(� V\VWHP RU E\

RWKHU DSSURYHG SURYLGHUV�

*RYHUQPHQW 6FKRROV ��������� ��������� ��������� ��������� ���������

3URYLGHV VXSSOHPHQWDU\ DVVLVWDQFH WR 6WDWH HGXFDWLRQ DXWKRULWLHV WKURXJK SHU FDSLWD

JHQHUDO UHFXUUHQW JUDQWV ZKLFK FDQ EH DSSOLHG WR VWDII VDODULHV� WHDFKHU SURIHVVLRQDO

GHYHORSPHQW� FXUULFXOXP GHYHORSPHQW DQG PDLQWHQDQFH DQG JHQHUDO RSHUDWLRQDO

SURYLVLRQV�

 1RQ�*RYHUQPHQW 6FKRROV ��������� ��������� ��������� ��������� ���������

3URYLGHV VXSSOHPHQWDU\ DVVLVWDQFH WR 1RQ�*RYHUQPHQW VFKRROV DQG V\VWHPV WKURXJK

SHU FDSLWD JHQHUDO UHFXUUHQW JUDQWV ZKLFK FDQ EH DSSOLHG WR VWDII VDODULHV� WHDFKHU

SURIHVVLRQDO GHYHORSPHQW� FXUULFXOXP GHYHORSPHQW DQG PDLQWHQDQFH DQG JHQHUDO

RSHUDWLRQDO SURYLVLRQV�

9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ $FW �D� ������� ������� ������� ������� �������

)XQGV SURYLGHG XQGHU WKLV $FW DUH XVHG WR SURPRWH D QDWLRQDOO\ LGHQWLILDEOH DQG

FRQVLVWHQW YRFDWLRQDO HGXFDWLRQ DQG WUDLQLQJ V\VWHP�

7DUJHWHG DQG -RLQW 3URJUDPPHV *RYHUQPHQW 6FKRROV ������� ������� ������� ������� �������

3URYLGHV DVVLVWDQFH IRU WKH LPSURYHPHQW RI OLWHUDF\� QXPHUDF\ DQG HGXFDWLRQ RXWFRPHV

IRU HGXFDWLRQDOO\ GLVDGYDQWDJHG VWXGHQWV� WR SURPRWH WKH VWXG\ RI RWKHU ODQJXDJHV� DQG

WR DVVLVW LQ WKH WUDQVLWLRQ IURP VFKRRO WR ZRUN�

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

 7DUJHWHG 3URJUDPPHV 1RQ�*RYHUQPHQW 6FKRROV ������� ������� ������� ������� �������

3URYLGHV DVVLVWDQFH IRU WKH LPSURYHPHQW RI OLWHUDF\� QXPHUDF\ DQG HGXFDWLRQ RXWFRPHV

IRU HGXFDWLRQDOO\ GLVDGYDQWDJHG VWXGHQWV� WR SURPRWH WKH VWXG\ RI RWKHU ODQJXDJHV� DQG

WR DVVLVW LQ WKH WUDQVLWLRQ IURP VFKRRO WR ZRUN�

,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV 3URJUDPPH � *RYHUQPHQW ������ ������ ������ ������ ������

3URYLGHV VXSSOHPHQWDU\ UHFXUUHQW IXQGLQJ WR HGXFDWLRQ SURYLGHUV LQ WKH SUHVFKRRO�

VFKRRO DQG YRFDWLRQDO HGXFDWLRQ DQG WUDLQLQJ VHFWRUV� DV ZHOO DV SURMHFW EDVHG IXQGLQJ

DLPHG DW LPSURYLQJ ,QGLJHQRXV HGXFDWLRQ RXWFRPHV�

 ,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV 3URJUDPPH � 1RQ�*RYHUQPHQW ������ ������ ������ ������ ������

3URYLGHV VXSSOHPHQWDU\ UHFXUUHQW IXQGLQJ WR HGXFDWLRQ SURYLGHUV LQ WKH SUHVFKRRO�

VFKRRO DQG YRFDWLRQDO HGXFDWLRQ DQG WUDLQLQJ VHFWRUV� DV ZHOO DV SURMHFW EDVHG IXQGLQJ

DLPHG DW LPSURYLQJ ,QGLJHQRXV HGXFDWLRQ RXWFRPHV�

(GXFDWLRQ � 7RWDO ��������� ��������� ��������� ��������� ���������

+HDOWK

%ORRG 7UDQVIXVLRQ 6HUYLFHV ������ ������ ������ ������ ������

7R SURYLGH IXQGV IRU WKH $XVWUDOLDQ 5HG &URVV %ORRG 6HUYLFH WRZDUGV LWV UHFXUUHQW FRVWV

LQ SURYLGLQJ D QDWLRQDO EORRG WUDQVIXVLRQ VHUYLFH�

+HDOWK 3URJUDPPH *UDQWV ������ ������ ������ ������ ������

+HDOWK 3URJUDPPH *UDQWV SURYLGH DOWHUQDWLYH IXQGLQJ WR 0HGLFDUH EHQHILWV� ZLWK WKH

DLP RI LPSURYLQJ DFFHVV WR DSSURYHG KHDOWK VHUYLFHV DQG�RU ZKHUH IHH IRU VHUYLFH LV

LQDSSURSULDWH� E\ UHLPEXUVLQJ VHUYLFH FRVWV WR 6WDWH JRYHUQPHQWV�

+RVSLWDO )XQGLQJ�%DVH 0HGLFDUH ��� � � � �

%DVH +RVSLWDO )XQGLQJ *UDQWV DUH SURYLGHG XQGHU WKH WHUPV RI WKH 0HGLFDUH

$JUHHPHQWV WR DVVLVW WKH 6WDWHV LQ PHHWLQJ WKH FRVW RI SURYLGLQJ SXEOLF KRVSLWDO VHUYLFHV

IUHH RI FKDUJH WR HOLJLEOH SHUVRQV�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

+HDOWK &DUH *UDQWV �E� ��������� ��������� ��������� ��������� ���������

*UDQWV WR WKH 6WDWHV XQGHU WKH $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV WR DVVLVW ZLWK WKH

SURYLVLRQ RI SXEOLF KRVSLWDO VHUYLFHV IUHH RI FKDUJH WR HOLJLEOH SHUVRQV�

2WKHU 0HGLFDUH ����� � � � �

2WKHU SD\PHQWV XQGHU WKH 0HGLFDUH $JUHHPHQWV LQFOXGLQJ %RQXV 3D\PHQWV� ,QFHQWLYH

3DFNDJH 3D\PHQWV DQG IXQGLQJ IRU $,'6 KRVSLWDO WUHDWPHQW� SDOOLDWLYH FDUH DQG PHQWDO

KHDOWK UHIRUPV�

$JHG &DUH $VVHVVPHQW ������ ������ ������ ������ ������

)XQGV DUH SURYLGHG WR HQDEOH $JHG &DUH $VVHVVPHQW 7HDPV WR FRQGXFW KROLVWLF

DVVHVVPHQWV RI IUDLO DJHG FOLHQWV DQG UHIHU WKHP WR DSSURSULDWH UHVLGHQWLDO RU FRPPXQLW\

FDUH VHUYLFHV�

1DWLRQDO +HDOWK 'HYHORSPHQW )XQG ����� ������ ������ ������ ������

*UDQWV XQGHU WKH $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV WR DVVLVW 6WDWHV WR LPSURYH WKH

SHUIRUPDQFH RI WKH KHDOWK V\VWHP�

0HGLFDUH 5HODWHG 3D\PHQWV ��� � � � �

3D\PHQWV IRU YDULRXV 0HGLFDUH UHODWHG SURJUDPPHV LQFOXGLQJ 2XWSDWLHQW 5HVHDUFK

3URJUDPPH� UHVHDUFK LQWR ZDLWLQJ WLPHV IRU HOHFWLYH VXUJHU\ XQGHU WKH 1DWLRQDO

'HPRQVWUDWLRQ +RVSLWDOV 3URJUDPPH� 0HOERXUQH 6H[XDO +HDOWK &HQWUH DQG WKH

3DOOLDWLYH &DUH 3URJUDPPH�

0DJQHWLF 5HVRQDQFH ,PDJLQJ �05,� ����� � � � �

7KH 05, +HDOWK 3URJUDPPH *UDQWV SURYLGHG D IXQGLQJ DOWHUQDWLYH WR 0HGLFDUH EHQHILWV

ZKHUH IHH�IRU�VHUYLFH ZDV LQDSSURSULDWH E\ FRQWULEXWLQJ WRZDUGV WKH UHFXUUHQW FRVW RI

05, XQLWV LQ VHOHFWHG SXEOLF KRVSLWDOV�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

+LJKO\ 6SHFLDOLVHG 'UXJV ������� ������� ������� ������� �������

3URYLGHV DFFHVV WR FHUWDLQ GUXJV XQGHU WKH 3KDUPDFHXWLFDO %HQHILWV 6FKHPH ZKLFK�

EHFDXVH RI VSHFLDO QHHG LQ FOLQLFDO DGPLQLVWUDWLRQ RU PRQLWRULQJ� FDQQRW VDIHO\ EH

SURYLGHG WKURXJK FRPPXQLW\ SKDUPDF\ DQG PXVW EH VXSSOLHG WKURXJK KRVSLWDOV WR

RXWSDWLHQWV�

+RPH DQG &RPPXQLW\ &DUH ������� ������� ������� ������� �������

)XQGV DUH SURYLGHG RQ D PDWFKHG EDVLV IRU WKH SURYLVLRQ RI DSSURSULDWH FRPPXQLW\ FDUH

VHUYLFHV WR KHOS IUDLO DJHG SHRSOH DQG SHRSOH ZLWK D GLVDELOLW\ OLYH LQGHSHQGHQWO\ LQ WKHLU

KRPHV DV ORQJ DV SRVVLEOH�

<RXWK +HDOWK 6HUYLFHV ����� ����� ����� ����� �����

)XQGLQJ LV SURYLGHG RQ D PDWFKHG EDVLV WR GHYHORS DQG LPSOHPHQW LQQRYDWLYH SULPDU\

KHDOWK FDUH VHUYLFHV IRU KRPHOHVV DQG DW ULVN \RXWK�

1DWLRQDO 3XEOLF +HDOWK ������� ������� ������� ������� �������

3D\PHQWV WR WKH 6WDWHV� XQGHU WKH QHZ EURDGEDQGHG DQG RWKHU DUUDQJHPHQWV IRU SXEOLF

KHDOWK� IRU VXEVLGLHV IRU KHDOWK SURPRWLRQ DQG GLVHDVH SUHYHQWLRQ �FRYHULQJ DUHDV VXFK DV

ZRPHQ·V KHDOWK� $,'6 FRQWURO� GUXJ VWUDWHJLHV DQG FDQFHU VFUHHQLQJ��

8QLYHUVLW\ 'HSDUWPHQWV RI 5XUDO +HDOWK ����� ����� ����� ����� �����

3URYLGHV RSHUDWLRQDO VXSSRUW WR WKH UXUDO DQG UHPRWH EDVHG HGXFDWLRQ DQG WUDLQLQJ XQLWV

ZKLFK DUH OLQNHG WR WKH PHGLFDO VFKRROV RI XQLYHUVLWLHV�

1DWLRQDO <RXWK 6XLFLGH 6WUDWHJ\ ����� � � � �

)XQGV DUH SURYLGHG WR DVVLVW 6WDWHV WR LQYROYH WKH EURDGHU FRPPXQLW\ LQ

GHYHORSPHQW RI SUHYHQWLRQ SURJUDPPHV WKURXJK VXFK PHDVXUHV DV VXSSRUWLQJ UXUDO

\RXWK FRXQVHOOLQJ VHUYLFHV DQG SURYLGLQJ WUDLQLQJ IRU SURIHVVLRQDOV ZRUNLQJ LQ WKLV

ILHOG�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

(VVHQWLDO 9DFFLQHV ������ ������ ������ ������ ������

)XQGV IRU HVVHQWLDO YDFFLQHV IRU LPPXQLVDWLRQ XQGHU WKH 3XEOLF +HDOWK 2XWFRPH

)XQGLQJ $JUHHPHQWV DQG IRU VHOHFWHG QHZ YDFFLQHV UHFRPPHQGHG E\ WKH 1DWLRQDO

+HDOWK DQG 0HGLFDO 5HVHDUFK &RXQFLO IRU LQFOXVLRQ LQ WKH 6WDQGDUG 9DFFLQDWLRQ

6FKHGXOH�

7UDQVIHU 3DWKRORJ\ /DERUDWRULHV ��� � � � �

*UDQWV WR FRPSHQVDWH WKH 6WDWHV IRU WKH RSHUDWLQJ FRVWV RI SXEOLF SDWKRORJ\ ODERUDWRULHV�

SUHYLRXVO\ WKH UHVSRQVLELOLW\ RI WKH &RPPRQZHDOWK�

5HSDWULDWLRQ *HQHUDO +RVSLWDOV ������ ������ ������ ������ ������

7R SURYLGH IXQGV IRU SD\PHQWV RI D QRQ�WUHDWPHQW QDWXUH �HJ VWDII WUDQVIHU FRVWV VXFK DV

DFFUXHG OHDYH FUHGLWV� LQFRPH PDLQWHQDQFH� VXSHUDQQXDWLRQ GLIIHUHQWLDO HWF� WR 6WDWH

JRYHUQPHQWV LQ DFFRUGDQFH ZLWK DJUHHPHQWV UHDFKHG RQ LQWHJUDWLRQ RI UHSDWULDWLRQ

JHQHUDO KRVSLWDOV�

+HDOWK � 7RWDO ��������� ��������� ��������� ��������� ���������

6RFLDO 6HFXULW\ DQG :HOIDUH

$JHG &DUH $VVHVVPHQW ������ ������ ������ ������ ������

)XQGV DUH SURYLGHG WR HQDEOH $JHG &DUH $VVHVVPHQW 7HDPV WR FRQGXFW KROLVWLF

DVVHVVPHQWV RI IUDLO DJHG FOLHQWV DQG UHIHU WKHP WR DSSURSULDWH UHVLGHQWLDO RU FRPPXQLW\

FDUH VHUYLFHV�

+RPH DQG &RPPXQLW\ &DUH ������� ������� ������� ������� �������

)XQGV DUH SURYLGHG RQ D PDWFKHG EDVLV IRU WKH SURYLVLRQ RI DSSURSULDWH FRPPXQLW\ FDUH

VHUYLFHV WR KHOS IUDLO DJHG SHRSOH DQG SHRSOH ZLWK D GLVDELOLW\ OLYH LQGHSHQGHQWO\ LQ WKHLU

KRPHV DV ORQJ DV SRVVLEOH�

6



)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

'LVDELOLWLHV 6HUYLFHV ������� ������� ������� ������� �������

8QGHU WKH WHUPV RI WKH &RPPRQZHDOWK�6WDWH 'LVDELOLW\ $JUHHPHQWV� WKH

&RPPRQZHDOWK ZLOO FRQWLQXH WR SURYLGH IXQGV WR 6WDWHV DQG 7HUULWRULHV WR DVVLVW LQ

WKH SURYLVLRQ RI DFFRPPRGDWLRQ VXSSRUW DQG RWKHU VHUYLFHV IRU SHRSOH ZLWK

GLVDELOLWLHV�

&KLOGUHQ·V 6HUYLFHV ������ ������ ������ ������ ������

)XQGV DUH SURYLGHG WR HQVXUH DFFHVV WR DIIRUGDEOH TXDOLW\ FKLOG FDUH LQ SURJUDPPHV

DGPLQLVWHUHG E\ 6WDWH JRYHUQPHQWV RQ EHKDOI RI WKH &RPPRQZHDOWK�

6XSSRUWHG $FFRPPRGDWLRQ $VVLVWDQFH ������� ������� ������� ������� �������

7KLV LV D MRLQWO\ IXQGHG &RPPRQZHDOWK�6WDWH SURJUDPPH WR DVVLVW SHRSOH ZKR DUH

KRPHOHVV DQG LQ FULVLV� 8QGHU WKH UHQHJRWLDWHG &RPPRQZHDOWK�6WDWH DJUHHPHQWV�

UHFXUUHQW DQQXDO IXQGLQJ LV SURYLGHG XQGHU WKH 6XSSRUWHG $FFRPPRGDWLRQ $VVLVWDQFH

$FW �����

8QDWWDFKHG +XPDQLWDULDQ 0LQRUV ��� ��� ��� ��� ���

7R DVVLVW KXPDQLWDULDQ PLQRUV ZLWKRXW SDUHQWV LQ $XVWUDOLD DQG WKH IDPLOLHV

SURYLGLQJ WKHLU FDUH WKURXJK HDUO\ LQWHUYHQWLRQ� FRXQVHOOLQJ DQG DVVLVWDQFH E\ 6WDWH

ZHOIDUH DJHQFLHV�

([FHSWLRQDO &LUFXPVWDQFHV �(&� $GPLQLVWUDWLRQ ����� ��� � � �

)XQGV DUH WR VXSSRUW WKH DGPLQLVWUDWLYH FRVWV RI WKH 6WDWH UXUDO DVVLVWDQFH DXWKRULWLHV�

LQFOXGLQJ WKH LVVXLQJ RI (& FHUWLILFDWHV XQGHU WKH )DUP +RXVHKROG 6XSSRUW $FW ���� WR

HOLJLEOH IDUPHUV LQ (& DUHDV DFURVV $XVWUDOLD�

([WHQVLRQ RI )ULQJH %HQHILWV ������� ������� ������� ������� �������

7KLV IXQGLQJ FRPSHQVDWHV WKH 6WDWHV IRU WKH H[WUD FRVWV UHVXOWLQJ IURP WKH

OLEHUDOLVDWLRQ RI DFFHVV WR WKH &RPPRQZHDOWK
V 3HQVLRQHU &RQFHVVLRQ &DUG LQ �����

,Q UHWXUQ WKH 6WDWHV DJUHH WR SURYLGH D FRUH JURXS RI FRQFHVVLRQV WR DOO &DUG

KROGHUV�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

1DWLYH 7LWOH ����� ������ ������ ������ ������

)RU H[SHQGLWXUH XQGHU SDUW � RI WKH 1DWLYH 7LWOH $FW ���� � )XQGLQJ LV WR DVVLVW 6WDWHV DQG

7HUULWRULHV LPSOHPHQW D FRQVLVWHQW IUDPHZRUN IRU GHDOLQJ ZLWK QDWLYH WLWOH LVVXHV DQG

PHHWLQJ QDWLYH WLWOH FRPSHQVDWLRQ FRVWV�

9LFWRULDQ *DV (PHUJHQF\ $VVLVWDQFH )XQG ����� � � � �

$VVLVWDQFH WR VPDOO EXVLQHVVHV� LQGLYLGXDOV DQG FRPPXQLW\ RUJDQLVDWLRQV WKDW PHHW

WKH FULWHULD� WR DPHOLRUDWH WKH FRQVHTXHQFHV RI WKH LQWHUUXSWLRQ WR 9LFWRULD·V JDV

VXSSOLHV�

6RFLDO 6HFXULW\ DQG :HOIDUH � 7RWDO ��������� ��������� ��������� ��������� ���������

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

$VVLVWDQFH IRU +RXVLQJ ����� ����� ����� ����� �����

7KH 6WDWHV *UDQWV �+RXVLQJ� $FW ���� SURYLGHV IRU SD\PHQWV WR RIIVHW WKH FRVW RI LQWHUHVW

RQ IXQGV ERUURZHG E\ WKH 6WDWHV LQ ������� DQG ������� IRU SXEOLF KRXVLQJ� 7KH WRWDO

DPRXQW SD\DEOH WR HDFK 6WDWH LV LQ DFFRUGDQFH ZLWK WKH $FW�

$VVLVWDQFH IRU :DWHU DQG 6HZHUDJH ����� ����� ����� ����� �����

7R FRPSHQVDWH WKH $&7 *RYHUQPHQW IRU DGGLWLRQDO FRVWV UHVXOWLQJ IURP WKH QDWLRQDO

FDSLWDO SODQQLQJ LQIOXHQFHV RQ WKH SURYLVLRQ RI ZDWHU DQG VHZHUDJH VHUYLFHV� 7KH OHYHO RI

IXQGLQJ LV EDVHG XSRQ WKH ILQGLQJV RI WKH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ LQ LWV

6HFRQG DQG 7KLUG 5HSRUWV RQ )LQDQFLQJ LQ WKH $&7�

5HPRWH 6HQVLQJ RI /DQGFRYHU ��� � � � �

7KH SURJUDPPH SURYLGHV IXQGLQJ IRU D UHPRWH VHQVLQJ GDWDEDVH WR HQDEOH DFFXUDWH

HVWLPDWLRQ RI JUHHQKRXVH JDV HPLVVLRQV IURP WUHH FOHDULQJ�

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW ����� ����� � � �

)XQGLQJ ZLOO VXSSRUW SURMHFWV XQGHU WKH 7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW�

7KH SDFNDJH LQFOXGHV IXQGLQJ IRU WKH LPSOHPHQWDWLRQ RI QHZ LQWHQVLYH IRUHVW

PDQDJHPHQW LQLWLDWLYHV� LQFOXGLQJ KDUGZRRG SODQWDWLRQ HVWDEOLVKPHQW DQG WKLQQLQJ

3URJUDPPHV�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � %XVKFDUH �F� ������ � � � �

7R UHYHUVH WKH ORQJ WHUP GHFOLQH LQ WKH TXDOLW\ DQG H[WHQW RI $XVWUDOLD
V QDWLYH YHJHWDWLRQ

FRYHU E\ WKH \HDU �����

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � &RDVWV DQG &OHDQ 6HDV ,QLWLDWLYH �F� ������ � � � �

7R DFFHOHUDWH DFWLYLWLHV LQ WKH QDWLRQDO LQWHUHVW WR DFKLHYH WKH FRQVHUYDWLRQ� VXVWDLQDEOH

XVH DQG UHSDLU RI $XVWUDOLD
V FRDVWDO DQG PDULQH HQYLURQPHQWV�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5LYHUFDUH 3URJUDPPH �F� ������ � � � �

7R HQVXUH SURJUHVV WRZDUGV WKH VXVWDLQDEOH PDQDJHPHQW� UHKDELOLWDWLRQ DQG

FRQVHUYDWLRQ RI ULYHUV RXWVLGH WKH 0XUUD\�'DUOLQJ %DVLQ DQG WR LPSURYH WKH KHDOWK RI

WKHVH ULYHU V\VWHPV�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � (QGDQJHUHG 6SHFLHV 3URJUDPPH �F� ����� � � � �

7R SURWHFW DQG FRQVHUYH $XVWUDOLD
V WKUHDWHQHG VSHFLHV DQG HFRORJLFDO FRPPXQLWLHV VR

WKH\ FDQ VXUYLYH� IORXULVK DQG UHWDLQ WKHLU SRWHQWLDO IRU HYROXWLRQDU\ GHYHORSPHQW LQ WKH

ZLOG�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO )HUDO $QLPDO &RQWURO 3URJUDPPH �F� ��� � � � �

7R HQVXUH HIIHFWLYH PDQDJHPHQW RI WKH LPSDFW RI IHUDO DQLPDOV RQ WKH QDWXUDO

HQYLURQPHQW DQG RQ SULPDU\ SURGXFWLRQ�

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������ ������ ������ ������ ������

5HFUHDWLRQ DQG &XOWXUH

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO :HWODQGV 3URJUDPPH �F� ����� � � � �

7R SURPRWH WKH FRQVHUYDWLRQ� UHSDLU DQG ZLVH XVH RI ZHWODQGV DFURVV $XVWUDOLD�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5HVHUYH 6\VWHP 3URJUDPPH �F� ��� � � � �

7R DVVLVW ZLWK WKH HVWDEOLVKPHQW DQG PDLQWHQDQFH RI D FRPSUHKHQVLYH� DGHTXDWH DQG

UHSUHVHQWDWLYH V\VWHP RI UHVHUYHV�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

������ � � � �

7R PHHW $XVWUDOLD
V QDWLRQDO DQG LQWHUQDWLRQDO REOLJDWLRQV WR SURWHFW� FRQVHUYH DQG

SUHVHQW $XVWUDOLD
V ZRUOG KHULWDJH SURSHUWLHV�

0DQDJHPHQW RI :RUOG +HULWDJH 3URSHUWLHV ����� ����� ����� ����� �

$GYLVH DQG LPSOHPHQW SROLFLHV DQG SURJUDPPHV IRU WKH PDQDJHPHQW DQG XSNHHS RI

ZRUOG KHULWDJH SURSHUWLHV� DQG WR HVWDEOLVK EHVW�SUDFWLFH PDQDJHPHQW IRU WKRVH

SURSHUWLHV� )XQGLQJ LV SURYLGHG IRU VSHFLILF SURMHFWV LGHQWLILHG WKURXJK

&RPPRQZHDOWK�6WDWH DJUHHPHQWV DQG H[FKDQJHV RI OHWWHUV�

��� ����� ������ � �

6XEMHFW WR WKH VXFFHVVIXO FRQFOXVLRQ RI QHJRWLDWLRQV ZLWK WKH 16: *RYHUQPHQW�

WKH &RPPRQZHDOWK KDV PDGH D SURYLVLRQDO DOORFDWLRQ RI XS WR $�� PLOOLRQ�

EHWZHHQ ������� DQG �������� WR DVVLVW 62&2* WR SXUFKDVH IXUWKHU VHUYLFHV IRU

WKH *DPHV�

8SJUDGH 7DVPDQLDQ 6SRUWLQJ )DFLOLWLHV ������ � � � �

$V SDUW RI WKH ���� HOHFWLRQ FDPSDLJQ WKH &RDOLWLRQ SURPLVHG IXQGLQJ IRU WKH XSJUDGLQJ

RI <RUN 3DUN LQ /DXQFHVWRQ DQG %HOOHULYH 2YDO LQ +REDUW�

,QYHUHVN :RRGFKRSSLQJ 6WDGLXP �� � � � �

3URYLVLRQ RI IXQGLQJ WR SURYLGH D QHZ ,QYHUHVN :RRGFKRSSLQJ 6WDGLXP�

&RQWHPSRUDU\ 0XVLF 3DFNDJH � 6WDWH 3LORWV ����� ����� � � �

7KH SDFNDJH LV DERXW LQLWLDWLYHV WKDW ZLOO UHVXOW LQ RQJRLQJ EHQHILWV IRU WKH

FRQWHPSRUDU\ PXVLF LQGXVWU\� HQKDQFLQJ LWV ORQJ WHUP YLDELOLW\� 3LORW SURMHFWV DUH

EHLQJ XQGHUWDNHQ LQ 7DVPDQLD DQG 6RXWK $XVWUDOLD� ZKLFK ZLOO HDFK UHFHLYH

$�PLOOLRQ�

������ ������ ������ ����� �5HFUHDWLRQ DQG &XOWXUH � 7RWDO

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :RUOG +HULWDJH $UHD 0DQDJHPHQW DQG

8SNHHS �F�

 3D\PHQWV WR WKH 6\GQH\ 2UJDQLVLQJ &RPPLWWHH IRU WKH 2O\PSLF *DPHV �62&2*�

IRU *DPHV UHODWHG VHUYLFHV
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO :HHGV 3URJUDPPH �F� ��� � � � �

7R UHGXFH WKH GHWULPHQWDO LPSDFW RI QDWLRQDOO\ VLJQLILFDQW ZHHGV RQ WKH VXVWDLQDELOLW\ RI

$XVWUDOLD
V SURGXFWLYH FDSDFLW\ DQG QDWXUDO HFRV\VWHPV�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQGFDUH 3URJUDPPH �F� ������ � � � �

7R GHYHORS DQG LPSOHPHQW UHVRXUFH PDQDJHPHQW SUDFWLFHV ZKLFK HQKDQFH RXU VRLO�

ZDWHU DQG ELRORJLFDO UHVRXUFHV DQG ZKLFK DUH HIILFLHQW� VXVWDLQDEOH� HTXLWDEOH� DQG

FRQVLVWHQW ZLWK WKH SULQFLSOHV RI HFRORJLFDOO\ VXVWDLQDEOH GHYHORSPHQW�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � )DUP )RUHVWU\ 3URJUDPPH �F� ����� � � � �

7R HQFRXUDJH WKH LQFRUSRUDWLRQ RI FRPPHUFLDO WUHH JURZLQJ DQG PDQDJHPHQW LQWR

IDUPLQJ V\VWHPV IRU WKH SXUSRVH RI ZRRG DQG QRQ�ZRRG SURGXFWLRQ� LQFUHDVLQJ

DJULFXOWXUDO SURGXFWLYLW\ DQG VXVWDLQDEOH QDWXUDO UHVRXUFH PDQDJHPHQW�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 0XUUD\ 'DUOLQJ ���� �F� ������ � � � �

7R FRQWULEXWH WR WKH UHKDELOLWDWLRQ RI WKH 0XUUD\�'DUOLQJ %DVLQ� ZLWK D YLHZ WR

DFKLHYLQJ D VXVWDLQDEOH IXWXUH IRU WKH %DVLQ� LWV QDWXUDO V\VWHPV DQG LWV

FRPPXQLWLHV�

7DVPDQLDQ :KHDW )UHLJKW 6XEVLG\ ����� ����� ����� ����� �����

7R SURYLGH DVVLVWDQFH WR FHUHDO SURFHVVRUV� DQG XVHUV DQG FRQVXPHUV IRU WKH FRVW RI

VKLSSLQJ ZKHDW WR 7DVPDQLD DQG WR KHOS WKHLU DGMXVWPHQW WR WKH UHPRYDO RI DGPLQLVWHUHG

SULFLQJ IROORZLQJ WKH GHUHJXODWLRQ RI WKH GRPHVWLF ZKHDW PDUNHW LQ ����� 7KH VXEVLG\

ZLOO EH UHYLHZHG DW WKH HQG RI ����������

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV ����� ����� ����� ����� ���

7R IXQG WKH %UXFHOORVLV DQG 7XEHUFXORVLV (UDGLFDWLRQ &DPSDLJQ�

([RWLF 'LVHDVH (UDGLFDWLRQ ��� ��� ��� ��� ���

7KH :LOGOLIH DQG ([RWLF 'LVHDVHV 3UHSDUHGQHVV 3URJUDPPH VXSSRUWV LQYHVWLJDWLRQV LQWR

WKH UROH RI ZLOGOLIH VSHFLHV LQ WKH PDLQWHQDQFH DQG VSUHDG RI HPHUJLQJ DQLPDO GLVHDVHV

DQG LQFXUVLRQV RI PDMRU H[RWLF GLVHDVHV RI DQLPDOV�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

6XVWDLQDEOH )RUHVW 0DQDJHPHQW ������ ������ ����� � �

7R HQKDQFH IRUHVW PDQDJHPHQW DQG DVVLVW LQ VWUXFWXUDO DGMXVWPHQW DQG YDOXH DGGLQJ

LQYHVWPHQWV LQ WKH WLPEHU LQGXVWU\ LQ VRXWK�HDVW 16:� $OVR� WR DPHOLRUDWH LPSDFWV RQ

QDWLYH IRUHVW LQGXVWU\ EXVLQHVVHV DQG ZRUNHUV ZKR PD\ EH DGYHUVHO\ DIIHFWHG E\ WKH

'HIHUUHG )RUHVW $JUHHPHQW DQG�RU 5HJLRQDO )RUHVW $JUHHPHQW RXWFRPHV� DQG WR

IDFLOLWDWH WKH LQYHVWPHQW WR FUHDWH D ORQJ�WHUP HFRORJLFDOO\ DQG HFRQRPLFDOO\ VXVWDLQDEOH

IRUHVW LQGXVWU\�

1DWLRQDO /DQGFDUH 3URJUDPPH �1/3� ������ ������ ������ ������ ������

7KH 1/3 DLPV WR DFKLHYH HIILFLHQW� VXVWDLQDEOH DQG HTXLWDEOH PDQDJHPHQW RI QDWXUDO

UHVRXUFHV LQ $XVWUDOLD� &XUUHQW SXUSRVH SD\PHQWV PDLQO\ DVVLVW FRPPXQLW\ ODQGFDUH

JURXS DFWLYLWLHV DQG SURMHFWV ZKLFK VXSSRUW FRPPXQLW\ ODQGFDUH� DOWKRXJK VRPH 6WDWH

DJHQF\ SURMHFWV DUH DOVR VXSSRUWHG� 7KLV IXQGLQJ LV PDQDJHG LQ FRQMXQFWLRQ ZLWK 1DWXUDO

+HULWDJH 7UXVW DOORFDWLRQV WR WKH 1/3�

 )DUP %XVLQHVV ,PSURYHPHQW 3URJUDPPH �)DUP%LV� � ������ ����� � �

)DUP%LV SURYLGHV D IUDPHZRUN IRU SURPRWLQJ D SRVLWLYH DSSURDFK WR FKDQJH DQG EXLOG

RQ WKH IDUP VHFWRU
V FXOWXUH RI FRQWLQXRXV LPSURYHPHQW WR KHOS IDUPHUV LPSURYH WKH

SURGXFWLYLW\� SURILWDELOLW\ DQG VXVWDLQDELOLW\ RI WKHLU EXVLQHVVHV�

5XUDO $GMXVWPHQW 6FKHPH ������ ������ ����� ����� ���

7R SURYLGH VXSSRUW WR IDUP EXVLQHVV HQWHUSULVHV WR LPSURYH IDUP SURGXFWLYLW\�

SURILWDELOLW\ DQG VXVWDLQDELOLW\� DQG WR HOLJLEOH IDUP EXVLQHVV HQWHUSULVHV ZKHUH

LQFRPHV KDYH EHHQ DGYHUVHO\ DIIHFWHG E\ H[FHSWLRQDO FLUFXPVWDQFHV VXFK DV H[WUHPH

GURXJKW�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5LYHU +HDOWK 3URJUDPPH �F� ����� � � � �

7R JXLGH DQG PRQLWRU DFWLYLWLHV WR UHYHUVH WKH GHJUDGDWLRQ RI $XVWUDOLD
V LQODQG ZDWHUV�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :DWHUZDWFK $XVWUDOLD �F� ����� � � � �

&RRUGLQDWH DQG VXSSRUW QHWZRUNV RI FRPPXQLW\ PHPEHUV ZKR DUH ZRUNLQJ WRZDUGV WKH

JRDO RI KHDOWK\ ZDWHUZD\V�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :DVWH 0DQDJHPHQW $ZDUHQHVV �F� ��� � � � �

7R SURPRWH EHQHILWV DQG SUDFWLFDOLWLHV HQWDLOHG LQ HIIHFWLYH ZDVWH PDQDJHPHQW DQG

UHF\FOLQJ� ZLWK WKH HQSKDVLV RQ FRPPXQLW\ EDVHG DFWLYLWLHV�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 5LYHUZRUNV 7DVPDQLD �F� ����� � � � �

7R FDUU\ RXW UHPHGLDO ZRUNV WR LPSURYH WKH HQYLURQPHQW DQG WKH JHQHUDO DPHQLW\�

ZLWKLQ WKH 0RXQW /\HOO UHJLRQ� DQG WKH 'HUZHQW� 7DPDU DQG +XRQ 9DOOH\ UHJLRQV�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � )LVKHULHV $FWLRQ 3URJUDPPH �F� ����� � � � �

+HOS DFKLHYH WKH UHSDLU RI $XVWUDOLDQ DTXDWLF HQYLURQPHQW DQG DVVLVW LQ WKH

FRQVHUYDWLRQ DQG VXVWDLQDEOH XVH RI ILVK UHVRXUFHV LQ IUHVK ZDWHU� HVWXDULQH DQG

PDULQH HQYLURQPHQWV�

��� � � � �

3URYLGH DVVHVVPHQWV RI ODQG� YHJHWDWLRQ DQG ZDWHU UHVRXUFHV WKDW ZLOO DVVLVW LQ WKH

VXVWDLQDEOH GHYHORSPHQW RI WKRVH UHVRXUFHV�

����� � � � �

3URYLGHV D IUDPHZRUN IRU SURPRWLQJ D SRVLWLYH DSSURDFK WR FKDQJH DQG EXLOGV RQ WKH

IDUP VHFWRU
V FXOWXUH RI FRQWLQXDO LPSURYHPHQW WR KHOS IDUPHUV LPSURYH WKH

SURGXFWLYLW\� SURILWDELOLW\ DQG VXVWDLQDELOLW\ RI WKHLU EXVLQHVVHV�

*UHDW $UWHVLDQ %DVLQ 6XVWDLQDELOLW\ ,QLWLDWLYH �G� � ����� ����� ����� �����

&RPPRQZHDOWK FRQWULEXWLRQ WR DVVLVW ZLWK WKH LPSOHPHQWDWLRQ RI WKH *UHDW $UWHVLDQ

%DVLQ 0DQDJHPHQW 3ODQ� *UDQWV ZLOO EH PDGH WR 6WDWHV DQG 7HUULWRULHV WR DVVLVW ERUH

UHKDELOLWDWLRQ� 6XSSOHPHQWDU\ LQFHQWLYHV ZLOO DOVR EH PDGH DYDLODEOH IRU WKH UHSODFHPHQW

RI RSHQ GUDLQV ZLWK SLSLQJ�

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ������� ������� ������ ������ ������

0LQLQJ DQG 0LQHUDO 5HVRXUFHV� RWKHU WKDQ )XHOV� 0DQXIDFWXULQJ� DQG &RQVWUXFWLRQ

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � )DUP%LV � $GYDQFHG 303 �3URSHUW\

0DQDJHPHQW 3ODQQLQJ� �F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQG DQG :DWHU 5HVRXUFHV

$XGLW �F�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

5HJLRQDO 0LQHUDOV 3URJUDPPH � ����� ����� � �

7R SURYLGH UHVRXUFHV IRU LQIUDVWUXFWXUH GHYHORSPHQW WR LPSOHPHQW WKH :HVWHUQ

7DVPDQLD 6WXG\ XQGHU WKH 5HJLRQDO 0LQHUDOV 3URJUDPPH�

(QWHUSULVH 'HYHORSPHQW 3URJUDPPH ����� ����� ����� ����� �

7R LPSURYH WKH FDSDFLW\ RI WKH %XVLQHVV ,QIRUPDWLRQ 6HUYLFH DQG UHGXFH EXVLQHVV 
UHG

WDSH
 WKURXJK MRLQW LQLWLDWLYHV ZLWK 6WDWH DQG 7HUULWRU\ JRYHUQPHQWV�

 7H[WLOHV� &ORWKLQJ 	 )RRWZHDU 'HYHORSPHQW ����� ����� � � �

7R DVVLVW WH[WLOHV� FORWKLQJ DQG IRRWZHDU ILUPV WR FRQWLQXH LQGXVWU\ UHVWUXFWXULQJ E\

HQFRXUDJLQJ WKH DGRSWLRQ RI TXDOLW\ PDQDJHPHQW LQLWLDWLYHV DQG FORVHU UHODWLRQVKLSV

ZLWK VXSSOLHUV�

����� ����� ����� ����� �

7UDQVSRUW DQG &RPPXQLFDWLRQ

,QWHUVWDWH 5RDG 7UDQVSRUW ������ ������ � � �

8QGHU WKH ,QWHUVWDWH 5RDG 7UDQVSRUW $FW ���� � WKH &RPPRQZHDOWK PDNHV SD\PHQWV WR WKH

6WDWHV DQG 7HUULWRULHV ZKLFK HTXDO WRWDO UHYHQXH UHFHLYHG IURP WKH 6WDWHV DQG 7HUULWRULHV

IURP UHJLVWUDWLRQV PDGH XQGHU WKH )HGHUDO ,QWHUVWDWH 5HJLVWUDWLRQ 6FKHPH �),56��

3D\PHQW RI DPRXQWV HTXDO WR SHQDOWLHV DULVLQJ IURP SURVHFXWLRQV XQGHU WKH $FW DUH DOVR

PDGH E\ WKH &RPPRQZHDOWK�

 $1 � 3D\PHQWV IRU UHJLRQDO DVVLVWDQFH ��� � � � �

7R VXSSRUW PHDVXUHV ZKLFK ZLOO FUHDWH MREV WKURXJK HFRQRPLF GHYHORSPHQW RI WKH

UHJLRQV PRVW DGYHUVHO\ DIIHFWHG E\ WKH VDOH RI WKH DVVHWV RI $XVWUDOLDQ 1DWLRQDO

5DLOZD\V &RPPLVVLRQ �$1��

 3HWUROHXP 3URGXFWV )UHLJKW 6XEVLG\ 6FKHPH ����� ����� ����� ����� �����

7KH 6WDWHV *UDQWV �3HWUROHXP 3URGXFWV� $FW ���� SURYLGHV IRU JUDQWV WR EH PDGH WR WKH

6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\ WR HQDEOH WKHP WR VXEVLGLVH WKH FRVW RI WUDQVSRUWLQJ

HOLJLEOH SHWUROHXP SURGXFWV WR UHPRWH DUHDV RI $XVWUDOLD�

0LQLQJ DQG 0LQHUDO 5HVRXUFHV� RWKHU WKDQ )XHOV� 0DQXIDFWXULQJ� DQG

&RQVWUXFWLRQ � 7RWDO
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ������ ������ ����� ����� �����

2WKHU (FRQRPLF $IIDLUV

7UDLQLQJ IRU $ERULJLQDOV 3URJUDPPH ����� ����� ����� ����� �����

3URYLGHV IXQGV WR VXSSRUW WKH LQLWLDO HPSOR\PHQW DQG WUDLQLQJ RI LQGLJHQRXV $XVWUDOLDQV

ZLWKLQ 6WDWH SXEOLF VHUYLFHV� 3D\PHQWV DUH DGPLQLVWHUHG XQGHU ELODWHUDO DJUHHPHQWV DQG

MRLQW PDQDJHPHQW DUUDQJHPHQWV�

2WKHU (FRQRPLF $IIDLUV � 7RWDO ����� ����� ����� ����� �����

2WKHU 3XUSRVHV

'HEW 5HGHPSWLRQ $VVLVWDQFH ������ ������ ������ ������ ������

&RYHUV WKH SD\PHQW RI FRPSHQVDWLRQ WR WKH 6WDWHV XQGHU WKH )LQDQFLDO $JUHHPHQW $FW

����� IRU WKH DGGLWLRQDO LQWHUHVW FRVWV RI UHSODFLQJ PDWXULQJ &RPPRQZHDOWK GHEW ZLWK

WKHLU RZQ ERUURZLQJV� UDWKHU WKDQ E\ WKH &RPPRQZHDOWK ERUURZLQJ RQ WKHLU EHKDOI� DQG

IRU WKH ORZHU� IRUPXOD EDVHG� &RPPRQZHDOWK VLQNLQJ IXQG FRQWULEXWLRQV ZKLFK KDYH

UHVXOWHG IURP WKH GHEW UHGHPSWLRQ DUUDQJHPHQWV�

 )LQDQFLDO $VVLVWDQFH *UDQWV IRU /RFDO *RYHUQPHQW

� )LQDQFLDO $VVLVWDQFH *UDQWV ������� ������� � � �

3URYLGHV XQWLHG JHQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW DXWKRULWLHV� 7KH

JUDQWV DUH GLVWULEXWHG EHWZHHQ WKH 6WDWHV DQG 7HUULWRULHV RQ DQ HTXDO SHU FDSLWD

EDVLV�

� ,GHQWLILHG /RFDO 5RDG *UDQWV ������� ������� � � �

3URYLGHV XQWLHG DVVLVWDQFH WR ORFDO JRYHUQPHQW DXWKRULWLHV LQ SODFH RI VSHFLILF

SXUSRVH SD\PHQWV IRUPHUO\ SDVVHG RQ WR ORFDO JRYHUQPHQW E\ WKH 6WDWHV IRU

H[SHQGLWXUH RQ ORFDO URDGV�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

&RPSHQVDWLRQ � &RPSDQLHV 5HJXODWLRQ ������� ������� ������� ������� �������

8QGHU WKH WHUPV RI WKH &RUSRUDWLRQV $JUHHPHQW� WKH &RPPRQZHDOWK LV REOLJHG WR

FRPSHQVDWH WKH VL[ 6WDWHV DQG WKH 17 IRU UHYHQXH IRUJRQH IROORZLQJ WKH

FRPPHQFHPHQW RI WKH QDWLRQDO VFKHPH IRU WKH UHJXODWLRQ RI FRPSDQLHV DQG

VHFXULWLHV�

1DWXUDO 'LVDVWHU 5HOLHI ������ ������ ������ ������ ������

5HLPEXUVPHQW RI SDUW RI WKH H[SHQGLWXUH LQFXUUHG E\ WKH 6WDWHV RQ SHUVRQDO

KDUGVKLS DQG GLVWUHVV SD\PHQWV PDGH WR SHUVRQV DGYHUVO\ DIIHFWHG E\ QDWXUDO

GLVDVWHU�

5R\DOWLHV ������� ������� ������� ������� �������

5HLPEXUVHPHQW WR WKH :$ *RYHUQPHQW IRU UR\DOWLHV XQGHU WKH 3HWUROHXP �6XEPHUJHG

/DQGV� $FW ���� DQG IRU WKH FRVW RI %DUURZ ,VODQG 5HVRXUFH 5R\DOW\ DQG UHLPEXUVHPHQW

WR WKH 17 *RYHUQPHQW LQ OLHX RI XUDQLXP UR\DOWLHV�

$&7 1DWLRQDO &DSLWDO ,QIOXHQFHV ������ ������ ������ ������ ������

)XQGLQJ DVVLVWV WKH $&7 *RYHUQPHQW WR PHHW WKH DGGLWLRQDO PXQLFLSDO FRVWV

IORZLQJ IURP &DQEHUUD
V UROH DV WKH QDWLRQDO FDSLWDO� 7KH OHYHO RI IXQGLQJ LV EDVHG

XSRQ WKH ILQGLQJV RI WKH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ LQ LWV 6HFRQG DQG

7KLUG 5HSRUWV RQ )LQDQFLQJ LQ WKH $&7�

��������� ��������� ������� ������� �������

���������� ���������� ���������� ���������� ����������

(GXFDWLRQ

*RYHUQPHQW 6FKRROV ������� ������� ������� ������� �������

3URYLGHV VXSSOHPHQWDU\ DVVLVWDQFH WR 6WDWH HGXFDWLRQ DXWKRULWLHV IRU WKH SURYLVLRQ�

PDLQWHQDQFH DQG XSJUDGLQJ RI VFKRRO IDFLOLWLHV� ZKLFK FDQ LQFOXGH� DPRQJVW RWKHU WKLQJV�

ODQG RU EXLOGLQJ SXUFKDVHV� FDSLWDO ZRUNV RU WKH SURYLVLRQ RI HTXLSPHQW�

2WKHU 3XUSRVHV � 7RWDO

63(&,),& 385326( 3$<0(176 � &$3,7$/ 385326(6

727$/ &855(17
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

 1RQ�*RYHUQPHQW 6FKRROV ������ ������ ������ ������ ������

3URYLGHV VXSSOHPHQWDU\ DVVLVWDQFH WR 1RQ�*RYHUQPHQW VFKRROV DQG V\VWHPV� DV ZHOO DV

KRVWHOV IRU UXUDO VWXGHQWV� IRU WKH SURYLVLRQ� PDLQWHQDQFH DQG XSJUDGLQJ RI VFKRRO

IDFLOLWLHV� ZKLFK FDQ LQFOXGH� DPRQJVW RWKHU WKLQJV� ODQG RU EXLOGLQJ SXUFKDVHV� FDSLWDO

ZRUNV RU WKH SURYLVLRQ RI HTXLSPHQW�

 ,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV 3URJUDPPH ����� � � � �

3URYLGHV VWUDWHJLF SURMHFW EDVHG FDSLWDO IXQGLQJ WR HGXFDWLRQ SURYLGHUV LQ WKH SUHVFKRRO�

VFKRRO DQG YRFDWLRQDO HGXFDWLRQ DQG WUDLQLQJ VHFWRUV DLPHG DW LPSURYLQJ ,QGLJHQRXV

HGXFDWLRQ RXWFRPHV�

(GXFDWLRQ � 7RWDO ������� ������� ������� ������� �������

+HDOWK

+RPH DQG &RPPXQLW\ &DUH ��� ��� ��� ��� ���

)XQGV DUH SURYLGHG RQ D PDWFKHG EDVLV IRU WKH SURYLVLRQ RI DSSURSULDWH FRPPXQLW\ FDUH

VHUYLFHV WR KHOS IUDLO DJHG SHRSOH DQG SHRSOH ZLWK D GLVDELOLW\ OLYH LQGHSHQGHQWO\ LQ WKHLU

KRPHV DV ORQJ DV SRVVLEOH�

%ORRG 7UDQVIXVLRQ 6HUYLFHV ����� ����� ����� ����� �����

7R SURYLGH IXQGV IRU WKH $XVWUDOLDQ 5HG &URVV %ORRG 6HUYLFH WRZDUGV WKH FRVW RI LWV

DSSURYHG FDSLWDO SURJUDPPH LQ SURYLGLQJ D QDWLRQDO EORRG WUDQVIXVLRQ VHUYLFH�

+HDOWK � 7RWDO ����� ����� ����� ����� �����

6RFLDO 6HFXULW\ DQG :HOIDUH

+RPH DQG &RPPXQLW\ &DUH ����� ����� ����� ����� �����

)XQGV DUH SURYLGHG RQ D PDWFKHG EDVLV IRU WKH SURYLVLRQ RI DSSURSULDWH FRPPXQLW\ FDUH

VHUYLFHV WR KHOS IUDLO DJHG SHRSOH DQG SHRSOH ZLWK D GLVDELOLW\ OLYH LQGHSHQGHQWO\ LQ WKHLU

KRPHV DV ORQJ DV SRVVLEOH�

&KLOGUHQ·V 6HUYLFHV ����� ����� ����� ����� �����

)RU FRQVWUXFWLQJ FRPPXQLW\ FKLOG FDUH FHQWUHV XQGHU &RPPRQZHDOWK�6WDWH 1DWLRQDO

&KLOG &DUH 6WUDWHJLHV�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

&ULVLV $FFRPPRGDWLRQ $VVLVWDQFH ������ ������ ������ ������ ������

7R SURYLGH IXQGV WR WKH 6WDWHV XQGHU WKH &RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW IRU

WKH DFTXLVLWLRQ RI DFFRPPRGDWLRQ IRU XVH XQGHU WKH 6XSSRUWHG $FFRPPRGDWLRQ

$VVLVWDQFH 3URJUDPPH�

6RFLDO 6HFXULW\ DQG :HOIDUH � 7RWDO ������ ������ ������ ������ ������

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

17 ,QGLJHQRXV +HDOWK ,QIUDVWUXFWXUH ������ � � � �

&RQVWUXFWLRQ RI LQGLJHQRXV KHDOWK UHODWHG LQIUDVWUXFWXUH LQFOXGLQJ URDGV� ZDWHU DQG

VHZHUDJH IDFLOLWLHV�

+RXVLQJ $VVLVWDQFH IRU ,QGLJHQRXV 3HRSOH ������ ������ ������ ������ ������

7R DVVLVW $ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU SHRSOH RQ ORZ WR PRGHUDWH LQFRPHV WR

KDYH DFFHVV WR DIIRUGDEOH� DSSURSULDWH DQG VHFXUH UHQWDO KRXVLQJ� LQFOXGLQJ SXEOLF DQG

FRPPXQLW\�RZQHG UHQWDO KRXVLQJ�

&RPPXQLW\ +RXVLQJ ������ ������ ������ ������ ������

7R GHYHORS FRPPXQLW\ KRXVLQJ ZKLFK SURYLGHV DSSURSULDWH DQG DIIRUGDEOH UHQWDO

DFFRPPRGDWLRQ IRU ORZ WR PRGHUDWH LQFRPH HDUQHUV�

������� ������� ������� ������� �������

7KH &RPPRQZHDOWK� WKURXJK WKH &6+$� SURYLGHV IXQGV WR WKH 6WDWHV SULPDULO\ IRU

WKH SURYLVLRQ RI SXEOLF UHQWDO KRXVLQJ IRU ORZ WR PRGHUDWH LQFRPH KRXVHKROGV�

6WDWHV DUH UHTXLUHG WR FRQWULEXWH WR KRXVLQJ DVVLVWDQFH LQ DPRXQWV DV VHW LQ WKH

&6+$�

6RFLDO +RXVLQJ 6XEVLG\ 3URJUDPPH ����� ����� ����� ����� �����

3URYLGHV PDWFKLQJ IXQGLQJ WR 6WDWHV IRU XS WR �� \HDUV WR VXEVLGLVH WKH UHFXUUHQW

FRVWV RI ILQDQFLQJ UHQWDO DFFRPPRGDWLRQ IRU ORZ DQG PRGHUDWH LQFRPH HDUQHUV�

)XQGV DUH FRPPLWWHG WR 16: DQG WKH $&7 DQG IXWXUH IXQGLQJ WR RWKHU 6WDWHV ZDV

UHPRYHG LQ WKH ������� %XGJHW�

&RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW �&6+$� %ORFN $VVLVWDQFH�%DVH

)XQGLQJ �H�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

)HGHUDWLRQ )XQG � 'HYHORSPHQW RI WKH 7XJJHUDQRQJ +RPHVWHDG 3URSHUW\ � �� ��� � �

7KH SURMHFW DLPV WR FRQVHUYH DQG UHVWRUH WKH FXOWXUDOO\ VLJQLILFDQW HOHPHQWV RI WKH

7XJJHUDQRQJ +RPHVWHDG FRPSOH[� 7KH REMHFWLYH ZLOO EH WR HQVXUH WKDW WKHVH

HOHPHQWV DUH FRQVHUYHG VR DV WR SUHYHQW IXUWKHU GHWHULRUDWLRQ DV ZHOO DV HQVXUH WKHLU

RSWLPDO DWWUDFWLYHQHVV WR DGDSWHG XVHV ZLWKLQ WKH FRQWH[W RI WKH ZRUN RI WKH

LQWHULP 7XJJHUDQRQJ +RPHVWHDG $XWKRULW\�

)HGHUDWLRQ )XQG � &HQWHQQLDO DQG 0RRUH 3DUNV � ����� ����� ����� �

7KH SURMHFW ZLOO FRQGXFW D IRXU HOHPHQW FDSLWDO LPSURYHPHQW SODQ RQ )HGHUDWLRQ 'ULYH�

)HGHUDWLRQ /DQGVFDSH� )HGHUDWLRQ 9DOOH\ DQG WKH $YHQXHV RI 7UHHV�

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW ��� ��� � � �

)XQGLQJ ZLOO VXSSRUW SURMHFWV XQGHU WKH 7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW�

7KH SDFNDJH LQFOXGHV IXQGLQJ IRU WKH LPSOHPHQWDWLRQ RI QHZ LQWHQVLYH IRUHVW

PDQDJHPHQW LQLWLDWLYHV� LQFOXGLQJ KDUGZRRG SODQWDWLRQ HVWDEOLVKPHQW DQG WKLQQLQJ

3URJUDPPHV�

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������� ������� ��������� ������� �������

5HFUHDWLRQ DQG &XOWXUH

6XJDU &RDVW (QYLURQPHQW 5HVFXH 3DFNDJH � ����� � � �

7R SURWHFW LGHQWLILHG FULWLFDO KDELWDW RI WKH 0DKRJDQ\ *OLGHU�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5HVHUYH 6\VWHP 3URJUDPPH �F� ������ � � � �

7R DVVLVW ZLWK WKH HVWDEOLVKPHQW DQG PDLQWHQDQFH RI D FRPSUHKHQVLYH� DGHTXDWH DQG

UHSUHVHQWDWLYH V\VWHP RI UHVHUYHV�

5HFUHDWLRQ DQG &XOWXUH � 7RWDO ������ ����� � � �

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 0XUUD\ 'DUOLQJ ���� �F� ������ � � � �

7R FRQWULEXWH WR WKH UHKDELOLWDWLRQ RI WKH 0XUUD\�'DUOLQJ %DVLQ� ZLWK D YLHZ WR

DFKLHYLQJ D VXVWDLQDEOH IXWXUH IRU WKH %DVLQ� LWV QDWXUDO V\VWHPV DQG LWV

FRPPXQLWLHV�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQGFDUH 3URJUDPPH �F� ������ � � � �

7R GHYHORS DQG LPSOHPHQW UHVRXUFH PDQDJHPHQW SUDFWLFHV ZKLFK HQKDQFH RXU VRLO�

ZDWHU DQG ELRORJLFDO UHVRXUFHV DQG ZKLFK DUH HIILFLHQW� VXVWDLQDEOH� HTXLWDEOH� DQG

FRQVLVWHQW ZLWK WKH SULQFLSOHV RI HFRORJLFDOO\ VXVWDLQDEOH GHYHORSPHQW�

6XJDU ����� ����� � � �

7R HQKDQFH WKH HFRQRPLF SHUIRUPDQFH RI WKH $XVWUDOLDQ VXJDU LQGXVWU\ E\

SURYLGLQJ IXQGLQJ IRU LQIUDVWUXFWXUH SURMHFWV LQFOXGLQJ SURYLGLQJ EHWWHU H[SRUW

IDFLOLWLHV IRU WKH 16: LQGXVWU\�

1DWLRQDO /DQGFDUH 3URJUDPPH �1/3� �� �� �� �� ��

7KH 1/3 DLPV WR DFKLHYH HIILFLHQW� VXVWDLQDEOH DQG HTXLWDEOH PDQDJHPHQW RI QDWXUDO

UHVRXUFHV LQ $XVWUDOLD� &DSLWDO SXUSRVH SD\PHQWV VXSSRUW 6WDWH DJHQF\ SURMHFWV WKDW DUH

FRQVLVWHQW ZLWK 1/3 REMHFWLYHV DQG ZKLFK KDYH VLJQLILFDQW ZRUNV HOHPHQWV� WKHVH

LQFOXGH UHJLRQDO LQLWLDWLYHV� GUDLQDJH IRU VDOLQLW\ PLWLJDWLRQ DQG QRQ�PHWURSROLWDQ

PLWLJDWLRQ� 7KLV IXQGLQJ LV PDQDJHG LQ FRQMXQFWLRQ ZLWK 1DWXUDO +HULWDJH 7UXVW

DOORFDWLRQV WR WKH 1/3�

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW ������ ������ � � �

7KLV LV QHZ IXQGLQJ IRU KDUGZRRG SODQWDWLRQ� LQWHQVLYH IRUHVW PDQDJHPHQW DQG

LQIUDVWUXFWXUH GHYHORSPHQW WR HQVXUH WKH FRQWLQXLQJ VXSSO\ RI UHVRXUFHV WR LQGXVWU\

IROORZLQJ WKH VLJQLQJ RI WKH 7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW�

:\QGKDP 3RUW /RDGLQJ )DFLOLWLHV � ��� � � �

7R IDFLOLWDWH WKH GHYHORSPHQW RI WKH :HVWHUQ $XVWUDOLDQ VXJDU LQGXVWU\ E\ FRQWULEXWLQJ WR

LPSURYHG ORDGLQJ IDFLOLWLHV DW WKH SRUW RI :\QGKDP�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ������ ������ �� �� ��

7UDQVSRUW DQG &RPPXQLFDWLRQ

$GHODLGH $LUSRUW 5XQZD\ ������ � � � �

7KH &RPPRQZHDOWK KDV DJUHHG WR UHLPEXUVH WKH 6$ *RYHUQPHQW� IURP WKH SURFHHGV RI

WKH VDOH RI $GHODLGH $LUSRUW� IRU WKH FRVW RI ZRUNV DVVRFLDWHG ZLWK WKH H[WHQVLRQ RI WKH

$GHODLGH $LUSRUW UXQZD\�

5RDG 3URJUDPPHV ������� ������� ������� ������� �������

7KH &RPPRQZHDOWK IXQGV WKH 1DWLRQDO +LJKZD\ 6\VWHP DQG FRQWULEXWHV WR WKH

FDSLWDO FRVW RI GHFODUHG 5RDGV RI 1DWLRQDO ,PSRUWDQFH� )XQGV DUH DSSURSULDWHG

XQGHU WKH $XVWUDOLDQ /DQG 7UDQVSRUW 'HYHORSPHQW $FW ���� DQG DGPLQLVWHUHG WKURXJK

D UHVHUYHG PRQH\ IXQG�

5RDG 6DIHW\ %ODFNVSRWV � 6WDWHV ������ ������ ������ ������ �

)XQGLQJ LV DYDLODEOH IRU WKH WUHDWPHQW RI URDG VLWHV ZKHUH FDVXDOW\ FUDVKHV DUH

RFFXUULQJ� 6WDWH 7UDQVSRUW DJHQFLHV PDQDJH SURJUDPPHV RI ZRUNV� )XQGV DUH

DSSURSULDWHG XQGHU WKH $XVWUDOLDQ /DQG 7UDQVSRUW 'HYHORSPHQW $FW ���� DQG

DGPLQLVWHUHG WKURXJK D UHVHUYHG PRQH\ IXQG�

)HGHUDWLRQ )XQGV 3URMHFWV � 1RUWKHUQ 7HUULWRU\ � ������ ������ ������ �

$OLFH 6SULQJV WR 'DUZLQ � 7KH &RPPRQZHDOWK KDV DJUHHG WR FRQWULEXWH $���P
IURP LWV &HQWHQDU\ RI )HGHUDWLRQ )XQG WRZDUG WKH FRQVWUXFWLRQ RI DQ $OLFH 6SULQJV

WR 'DUZLQ UDLO OLQN PDWFKLQJ WKH $��� PLOOLRQ FRPPLWWHG E\ ERWK WKH 17 DQG 6$�

)HGHUDWLRQ )XQGV 3URMHFWV �7DVPDQLD ��� ����� ����� ����� �

$EW 5DLOZD\ � 7KH &RPPRQZHDOWK KDV DJUHHG WR SURYLGH $����� PLOOLRQ IURP LWV

&HQWHQDU\ RI )HGHUDWLRQ )XQG IRU WKH UH�HVWDEOLVKPHQW RI WKH $EW 5DLOZD\ EHWZHHQ

4XHHQVWRZQ DQG 6WUDKDQ RQ 7DVPDQLD
V :HVW &RDVW�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

)HGHUDWLRQ )XQGV 3URMHFWV � 4XHHQVODQG ����� ������ ������ ������ �

%ULVEDQH /LJKW 5DLO � 7KH &RPPRQZHDOWK KDV DJUHHG WR SURYLGH $�� PLOOLRQ IURP LWV

&HQWHQDU\ RI )HGHUDWLRQ )XQG WRZDUG WKH HVWLPDWHG $��� PLOOLRQ FRVW RI FRQVWUXFWLQJ D

OLJKW UDLO QHWZRUN WKDW PHHWV %ULVEDQH FRPPXWHU QHHGV�

)HGHUDWLRQ )XQGV 3URMHFWV � 1HZ 6RXWK :DOHV�9LFWRULD ����� ����� ������ ������ �

7KH &RPPRQZHDOWK KDV DJUHHG WR IXQG $�� PLOOLRQ HDFK WR ERWK 9LFWRULD DQG 1HZ

6RXWK :DOHV IRU WKH UHSODFHPHQW RI WKUHH NH\ FURVVLQJV RI WKH 0XUUD\ 5LYHU DW (FKXFD�

5RELQYDOH DQG &RURZD�

 3D\PHQW WR 7DVPDQLD IRU 7UDFN 8SJUDGLQJ ����� ����� ����� � �

,Q QHJRWLDWLRQV OHDGLQJ WR 7DVPDQLD
V DJUHHPHQW WR VHOO WKH 7DVPDQLDQ RSHUDWLRQV RI

WKH $XVWUDOLDQ 1DWLRQDO 5DLOZD\V &RPPLVVLRQ �$1�� LW ZDV DJUHHG WKDW WKH

&RPPRQZHDOWK ZRXOG SURYLGH IXQGLQJ WR XSJUDGH UDLO LQIUDVWUXFWXUH LQ 7DVPDQLD�

7KH VHOHFWLRQ RI SURMHFWV IRU IXQGLQJ ZDV RQ WKH EDVLV RI WKHLU H[SHFWHG

FRQWULEXWLRQ WR WKH HQKDQFHPHQW RI UDLO RSHUDWLRQV LQ WKH 6WDWH� LQFOXGLQJ UDLO
V

FRPSHWLWLYH SRVLWLRQ�

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ������� ������� ������� ��������� �������

7RXULVP

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW ����� ����� � � �

$GPLQLVWHU IXQGLQJ WR WKH 7DVPDQLDQ *RYHUQPHQW XQGHU WKH 5HJLRQDO )RUHVWV

$JUHHPHQW WR HQVXUH WKH SURYLVLRQ RI KLJK TXDOLW\ YLVLWRU LQWHUSUHWDWLRQ IDFLOLWLHV�

,QYHUHVN 5HGHYHORSPHQW ����� � � � �

7KH ,QYHUHVN SURMHFW LQYROYHV WKH GHYHORSPHQW RI D UHGXQGDQW �� KHFWDUH FRQWDPLQDWHG

VLWH LQWR D WRXULVP� FXOWXUDO DQG UHFUHDWLRQDO SUHFLQFW�

7RXULVP � 7RWDO ����� ����� � � �
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

2WKHU 3XUSRVHV

6LQNLQJ )XQG RQ 6WDWH 'HEW ����� ����� ����� ����� �����

&RQWULEXWLRQV WR WKH 'HEW 5HWLUHPHQW 5HVHUYH 7UXVW $FFRXQW �'557$� E\ WKH

&RPPRQZHDOWK RQ EHKDOI RI WKH VL[ 6WDWHV DQG WKH 17 LQ DFFRUGDQFH ZLWK WKH )LQDQFLDO

$JUHHPHQW $FW ���� �

1DWXUDO 'LVDVWHU 5HOLHI ������ ������ ������ ������ ������

5HLPEXUVHPHQW XQGHU D IXQGLQJ IRUPXOD RI SDUW RI WKH H[SHQGLWXUH LQFXUUHG E\ 6WDWHV WR

UHVWRUH�UHSODFH SXEOLF DVVHWV GDPDJHG E\ QDWXUDO GLVDVWHUV�

2WKHU 3XUSRVHV � 7RWDO ������ ������ ������ ������ ������

727$/ &$3,7$/ ��������� ��������� ��������� ��������� ���������

6XSSOHPHQWDU\ &RQWULEXWLRQV ������ ������� ������� ������� ������

'557$ UHFHLSWV RI VXSSOHPHQWDU\ FRQWULEXWLRQV IURP WKH 6WDWHV DQG WKH 17� SD\DEOH

XQGHU WKH SURYLVLRQV RI WKH )LQDQFLDO $JUHHPHQW $FW ���� � WR HQDEOH WKH UHGHPSWLRQ RI

&RPPRQZHDOWK *RYHUQPHQW VHFXULWLHV PDWXULQJ RQ WKHLU EHKDOI�

������ ������ ������ ����� �����

'HEW 5HWLUHPHQW 5HVHUYH 7UXVW $FFRXQW �'557$� UHFHLSWV RI FRQWULEXWLRQV IURP WKH

VL[ 6WDWHV DQG WKH 17 DQG IURP WKH &RPPRQZHDOWK RQ WKHLU EHKDOI SD\DEOH XQGHU WKH

SURYLVLRQV RI WKH )LQDQFLDO $JUHHPHQW $FW �����

������ ������� ������� ������� ������

$&7 'HEW 5HSD\PHQWV ����� ������ ������ ����� �����

6HUYLFLQJ RI UHPDLQLQJ QRWLRQDO GHEW KHOG DJDLQVW DVVHWV WUDQVIHUUHG IURP WKH

&RPPRQZHDOWK WR WKH $&7 *RYHUQPHQW� RQ VHOI�JRYHUQPHQW� IRU SXEOLF WUDQVSRUW �ODQG

DQG EXLOGLQJV�� HOHFWULFLW\� ZDWHU VXSSO\ DQG VHZHUDJH�

3D\PHQWV WR 'HEW 6LQNLQJ )XQGV

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW /RDQV

5(3$<0(176

7RWDO
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

/RDQ &RXQFLO � +RXVLQJ 1RPLQDWLRQV ������� ������ ������ ������ ������

3ULQFLSDO UHSD\PHQWV E\ WKH VL[ 6WDWHV DQG WKH 17 RI DGYDQFHV PDGH WR WKHP XQGHU WKH

YDULRXV 6WDWHV �:RUNV DQG +RXVLQJ� $VVLVWDQFH $FWV �

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW /RDQV � 7RWDO ������� ������ ������ ������ ������

'HIHQFH

+RXVLQJ IRU 6HUYLFHPHQ ����� ����� ����� ����� �����

3ULQFLSDO UHSD\PHQWV E\ WKH 6WDWHV RI DGYDQFHV WR ILQDQFH WKH FRQVWUXFWLRQ� PDLQWHQDQFH

DQG XSJUDGH RI SXEOLF KRXVLQJ IRU XVH E\ VHUYLFH SHUVRQQHO�

'HIHQFH � 7RWDO ����� ����� ����� ����� �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

&6+$ /RDQV ��������� ������ ������ ������ ������

3ULQFLSDO UHSD\PHQWV E\ WKH VL[ 6WDWHV DQG WKH 17 RI DGYDQFHV PDGH WR WKHP XQGHU

WKH YDULRXV +RXVLQJ $JUHHPHQW � 1RUWKHUQ 7HUULWRU\ +RXVLQJ $JUHHPHQW DQG +RXVLQJ

$VVLVWDQFH $FWV �

2WKHU +RXVLQJ ����� ����� ����� ����� �����

5HSD\PHQW RI WKH SULQFLSDO RI ORDQV UHODWLQJ WR DVVHWV WUDQVIHUUHG IURP WKH

&RPPRQZHDOWK WR WKH 17 DW WKH WLPH RI VHOI JRYHUQPHQW LQ ���� DQG WR WKH $&7 DW WKH

WLPH RI VHOI JRYHUQPHQW LQ �����

8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW ��� ��� ��� ��� ���

5HSD\PHQW RI SULQFLSDO RQ ORDQV WR 6$ IRU ZDWHU TXDOLW\ LPSURYHPHQW YLD $GHODLGH DQG

1RUWKHUQ 7RZQV :DWHU 7UHDWPHQW DQG WR :$ IRU VDOLQLW\ PLWLJDWLRQ YLD WKH +DUGLQJ

5LYHU 'DP SURMHFW�

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH ��� ��� ��� ��� ���

5HSD\PHQW RI WKH SULQFLSDO RI D ORDQ UHODWLQJ WR DVVHWV WUDQVIHUUHG IURP WKH

&RPPRQZHDOWK WR WKH 17 DW WKH WLPH RI VHOI�JRYHUQPHQW LQ �����

24



)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

*URZWK &HQWUHV ��� ��� ��� ��� ���

5HSD\PHQW RI WKH SULQFLSDO RI ORDQV SURYLGHG XQGHU WKH 8UEDQ DQG 5HJLRQDO

'HYHORSPHQW �)LQDQFLDO $VVLVWDQFH� $FW ���� WR 16: IRU XUEDQ H[SDQVLRQ DQG

UHGHYHORSPHQW LQ WKH %DWKXUVW�2UDQJH DUHD DQG WR 9LF�� IRU WKH GHYHORSPHQW RI D

JURZWK FRPSOH[ LQ WKH $OEXU\�:RGRQJD DUHD�

8UEDQ 5HKDELOLWDWLRQ ��� ��� ��� ��� ���

5HSD\PHQW RI WKH SULQFLSDO RI D ORDQ SURYLGHG XQGHU WKH /DQG &RPPLVVLRQV �)LQDQFLDO

$VVLVWDQFH� $FW ���� WR 9LF�� IRU WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI ODQG DW (PHUDOG

+LOO� 6RXWK 0HOERXUQH�

&RPPXQLW\ )DFLOLWLHV � 7RZQVYLOOH �� �� �� �� ��

5HSD\PHQW RI D ORDQ WR WKH 4OG *RYHUQPHQW DV D FRQWULEXWLRQ WRZDUGV WKH FRVW RI

GHYHORSLQJ FRPPXQLW\ IDFLOLWLHV LQ 7RZQVYLOOH WR DVVLVW LQ DVVLPLODWLQJ VHUYLFHPHQ DQG

WKHLU IDPLOLHV LQWR WKH FRPPXQLW\�

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ� $JUHHPHQW �� � � � �

7KLV LV D ORDQ DJUHHPHQW WKDW JHQHUDWHV UHSD\PHQWV RI SULQFLSDO DQG LQWHUHVW IURP WKH

16: *RYHUQPHQW LQ UHODWLRQ WR FDSLWDO ZRUNV XQGHUWDNHQ DW &DSWDLQV )ODW WR SUHYHQW

SROOXWLRQ RI WKH 0RORQJOR 5LYHU�

6HZHUDJH ����� ����� ����� ����� �����

5HSD\PHQW RI WKH SULQFLSDO ORDQV SURYLGHG XQGHU WKH 8UEDQ DQG 5HJLRQDO

'HYHORSPHQW �)LQDQFLDO $VVLVWDQFH� $FW ���� WR DOO 6WDWHV WR XQGHUWDNH SURJUDPPHV

FRQQHFWHG ZLWK SURYLVLRQ RI VHZHUDJH IDFLOLWLHV ZLWK SDUWLFXODU REMHFWLYHV RI

HOLPLQDWLQJ WKH EDFNORJ RI VHZHUDJH ZRUNV�

��������� ������ ������ ������ ������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

��� ��� �� � �

5HSD\PHQWV RI ORDQV WR 
OHVV WKDQ HFRQRPLF
 GDLU\ IDUPV IRU SURSHUW\ GHYHORSPHQW DQG

FDUU\�RQ ILQDQFH DQG JUDQWV IRU ZULWLQJ�RII UHGXQGDQW PLONLQJ SODQWV�

'DLU\ $GMXVWPHQW 3URJUDPPH

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV ��� ��� ��� ��� ���

&RPPRQZHDOWK VKDUH RI SULQFLSDO UHSDLG E\ SDVWRUDOLVWV RQ ORDQV IRU SURSHUW\

PDLQWHQDQFH DQG LPSURYHPHQW HVVHQWLDO IRU GLVHDVH HUDGLFDWLRQ XQGHU WKH %UXFHOORVLV DQG

7XEHUFXORVLV (UDGLFDWLRQ &DPSDLJQ�

5XUDO $GMXVWPHQW 6FKHPH ����� ����� ����� ����� �����

5HSD\PHQWV RI ORDQV DGPLQLVWHUHG XQGHU WKH 6WDWHV *UDQWV �5XUDO $GMXVWPHQW� $FWV ���� 	

���� ZKLFK SURYLGH DVVLVWDQFH WR KHOS UHVWRUH WR HFRQRPLF YLDELOLW\ WKRVH IDUPV DQG

IDUPHUV ZLWK WKH FDSDFLW\ WR PDLQWDLQ YLDELOLW\ RQFH DFKLHYHG�

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� ��� ��� ���

7KHVH UHSD\PHQWV DUH RI DGYDQFHV PDGH WR YHWHUDQV RI ::,, RU WKH .RUHD�0DOD\D

FDPSDLJQV IRU WKH SXUSRVH RI SURYLGLQJ ZRUNLQJ FDSLWDO IXQGLQJ� SD\LQJ DQG HIIHFWLQJ

LPSURYHPHQWV DQG DFTXLULQJ VWRFN� SODQW DQG HTXLSPHQW�

%ULJDORZ /DQGV 'HYHORSPHQW 6FKHPH ��� ��� ��� ��� ���

5HSD\PHQWV RI ORDQV DGPLQLVWHUHG XQGHU WKH %ULJDORZ /DQGV $JUHHPHQW $FW ���� ZKLFK

SURYLGH DVVLVWDQFH WR 4OG IRU WKH GHYHORSPHQW RI ODQG LQ WKH )LW]UR\ 5LYHU %DVLQ� 7KH

PDLQ SXUSRVH RI WKH DVVLVWDQFH ZDV WR LQFUHDVH FDWWOH SURGXFWLRQ�

6RIWZRRG )RUHVWU\ ��� ��� ��� ��� ���

5HSD\PHQWV RI ORDQV DGPLQLVWHUHG XQGHU WKH 6RIWZRRG )RUHVWU\ $JUHHPHQWV $FWV RI �����

����� ���� DQG ����� ZKLFK DXWKRULVHG DJUHHPHQWV ZLWK WKH 6WDWHV FRYHULQJ ORDQV IRU WKH

HVWDEOLVKPHQW RI VRIWZRRG SODQWDWLRQV DV ZHOO DV WKH PDLQWHQDQFH RI WKRVH SODQWDWLRQV

HVWDEOLVKHG LQ WKH SHULRG FRYHUHG E\ WKH DJUHHPHQWV�

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ����� ����� ����� ����� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ

5DLOZD\ 3URMHFWV ����� ��� ��� ��� ���

5HSD\PHQW RI WKH SULQFLSDO RI ORDQV SURYLGHG E\ WKH &RPPRQZHDOWK WR XSJUDGH DQG

VWDQGDUGLVH UDLOZD\V LQ PDLQODQG $XVWUDOLD�

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ����� ��� ��� ��� ���
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI ����� ����� ����� ����� �����

5HSD\PHQW E\ 6WDWHV RI ORDQV PDGH E\ WKH &RPPRQZHDOWK XQGHU WKH 1DWXUDO 'LVDVWHU

5HOLHI $UUDQJHPHQWV �1'5$� DQG WKH UHSD\PHQW RI RYHUSDLG PRQH\V�

2WKHU 3XUSRVHV � 7RWDO ����� ����� ����� ����� �����

727$/ 5(3$<0(176 ��������� ������� ������� ������� �������

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI ����� ����� ����� ����� �����

&RQFHVVLRQDO LQWHUHVW UDWH ORDQV WR WKH 6WDWHV LQ UHVSHFW RI ORDQV PDGH E\ WKHP WR

LQGLYLGXDOV DIIHFWHG E\ QDWXUDO GLVDVWHUV�

2WKHU 3XUSRVHV � 7RWDO ����� ����� ����� ����� �����

727$/ $'9$1&(6 ����� ����� ����� ����� �����

,QWHUHVW RQ /RDQ &RXQFLO DQG 17 *RYHUQPHQW %RUURZLQJV ������� ������� ������ ������ ������

5HFHLSWV IURP WKH VL[ 6WDWHV DQG WKH 17 RI LQWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW

VHFXULWLHV RXWVWDQGLQJ RQ WKHLU EHKDOI�

,QWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW /RDQV � 7RWDO ������� ������� ������ ������ ������

$&7 *RYHUQPHQW 'HEW ������ ����� ����� ����� �����

5HFHLSWV IURP WKH $&7 RI LQWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW ORDQV DQG RQ

&RPPRQZHDOWK *RYHUQPHQW VHFXULWLHV QRPLQDOO\ RXWVWDQGLQJ RQ LWV EHKDOI�

+RXVLQJ 1RPLQDWLRQV ������ ������ ������ ������ ������

,QWHUHVW UHFHLYHG IURP WKH VL[ 6WDWHV DQG WKH 17 RQ RXWVWDQGLQJ DGYDQFHV PDGH WR WKHP

XQGHU WKH 6WDWHV �:RUNV DQG +RXVLQJ� $VVLVWDQFH $FWV�

,QWHUHVW RQ /RDQ &RXQFLO DQG 17 *RYHUQPHQW %RUURZLQJV � 7RWDO ������ ������ ������ ������ ������

,17(5(67

$'9$1&(6

27



)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

+RXVLQJ IRU 6HUYLFHPHQ ����� ����� ����� ����� �����

,QWHUHVW SD\PHQWV E\ WKH 6WDWHV RI DGYDQFHV WR ILQDQFH WKH FRQVWUXFWLRQ� PDLQWHQDQFH

DQG XSJUDGH RI SXEOLF KRXVLQJ IRU XVH E\ VHUYLFH SHUVRQQHO�

'HIHQFH � 7RWDO ����� ����� ����� ����� �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

&6+$ /RDQV ������� ������� ������� ������ ������

,QWHUHVW UHFHLYHG IURP WKH VL[ 6WDWHV DQG WKH 17 RQ RXWVWDQGLQJ DGYDQFHV PDGH WR

WKHP XQGHU WKH YDULRXV +RXVLQJ $JUHHPHQW� 1RUWKHUQ 7HUULWRU\ +RXVLQJ $JUHHPHQW

DQG +RXVLQJ $VVLVWDQFH $FWV � 5HSD\PHQWV RI SULQFLSDO DQG LQWHUHVW DUH PDGH DW WKH

HQG RI HDFK ILQDQFLDO \HDU�

2WKHU +RXVLQJ ������ ������ ������ ������ ������

3D\PHQW RI LQWHUHVW RQ ORDQV UHODWLQJ WR DVVHWV WUDQVIHUUHG IURP WKH &RPPRQZHDOWK

WR WKH 17 DW WKH WLPH RI VHOI�JRYHUQPHQW LQ ���� DQG WR WKH $&7 DW WKH WLPH RI

VHOI�JRYHUQPHQW LQ �����

8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW ����� ����� ����� ����� �����

3D\PHQW RI LQWHUHVW RQ ORDQV WR 6$ IRU ZDWHU TXDOLW\ LPSURYHPHQW YLD $GHODLGH

DQG 1RUWKHUQ 7RZQV :DWHU 7UHDWPHQW DQG WR :$ IRU VDOLQLW\ PLWLJDWLRQ YLD WKH

+DUGLQJ 5LYHU 'DP SURMHFW�

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH ��� ��� ��� ��� ���

3D\PHQW RI LQWHUHVW RQ ORDQV UHODWLQJ WR DVVHWV WUDQVIHUUHG IURP WKH &RPPRQZHDOWK WR

WKH 17 DW WKH WLPH RI VHOI�JRYHUQPHQW LQ �����

*URZWK &HQWUHV ��� ��� ��� ��� ��

3D\PHQW RI LQWHUHVW RQ ORDQV SURYLGHG XQGHU WKH 8UEDQ DQG 5HJLRQDO 'HYHORSPHQW

�)LQDQFLDO $VVLVWDQFH� $FW ���� WR 16: IRU XUEDQ H[SDQVLRQ DQG UHGHYHORSPHQW LQ

WKH %DWKXUVW�2UDQJH DUHD DQG WR 9LF�� IRU WKH SXUSRVHV RI GHYHORSLQJ D JURZWK

FRPSOH[ LQ WKH $OEXU\�:RGRQJD DUHD�

'HIHQFH
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

8UEDQ 5HKDELOLWDWLRQ �� �� �� �� ��

3D\PHQW RI LQWHUHVW RQ D ORDQ SURYLGHG XQGHU WKH /DQG &RPPLVVLRQV �)LQDQFLDO

$VVLVWDQFH� $FW ���� � WR 9LF�� IRU WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI ODQG DW

(PHUDOG +LOO� 6RXWK 0HOERXUQH�

6HZHUDJH ����� ����� ����� ����� �����

3D\PHQW RI LQWHUHVW RQ ORDQV SURYLGHG XQGHU WKH 8UEDQ DQG 5HJLRQDO 'HYHORSPHQW

�)LQDQFLDO $VVLVWDQFH� $FW ���� WR DOO 6WDWHV WR XQGHUWDNH SURJUDPPHV FRQQHFWHG

ZLWK SURYLVLRQ RI VHZHUDJH IDFLOLWLHV ZLWK SDUWLFXODU REMHFWLYHV RI HOLPLQDWLQJ WKH

EDFNORJ RI VHZHUDJH ZRUNV�

&RPPXQLW\ )DFLOLWLHV � 7RZQVYLOOH �� �� �� �� ��

,QWHUHVW SDLG RQ D ORDQ WR WKH 4OG *RYHUQPHQW DV D FRQWULEXWLRQ WRZDUGV WKH FRVW RI

GHYHORSLQJ FRPPXQLW\ IDFLOLWLHV LQ 7RZQVYLOOH WR DVVLVW LQ DVVLPLODWLQJ VHUYLFHPHQ DQG

WKHLU IDPLOLHV LQWR WKH FRPPXQLW\�

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ� $JUHHPHQW �� � � � �

,QWHUHVW SD\DEOH XQGHU WKH ORDQ DJUHHPHQW ZLWK WKH 16: *RYHUQPHQW LQ UHODWLRQ WR

FDSLWDO ZRUNV XQGHUWDNHQ DW &DSWDLQV )ODW WR SUHYHQW SROOXWLRQ RI WKH 0RORQJOR 5LYHU�

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������� ������� ������� ������� �������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

'DLU\ $GMXVWPHQW 3URJUDPPH �� � � � �

3D\PHQW RI LQWHUHVW RQ ORDQV WR 
OHVV WKDQ HFRQRPLF
 GDLU\ IDUPV IRU SURSHUW\

GHYHORSPHQW DQG FDUU\�RQ ILQDQFH DQG JUDQWV IRU ZULWLQJ�RII UHGXQGDQW PLONLQJ

SODQWV�

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � � �

3D\PHQW RI LQWHUHVW RQ ORDQV WR SDVWRUDOLVWV IRU SURSHUW\ PDLQWHQDQFH DQG

LPSURYHPHQWV HVVHQWLDO IRU GLVHDVH HUDGLFDWLRQ XQGHU WKH %UXFHOORVLV DQG

7XEHUFXORVLV (UDGLFDWLRQ &DPSDLJQ�
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

5XUDO $GMXVWPHQW 6FKHPH ����� ����� ����� ��� ���

3D\PHQW RI LQWHUHVW RQ ORDQV XQGHU WKH 6WDWHV *UDQWV �5XUDO $GMXVWPHQW� $FWV ���� 	 ����

WR SURYLGH DVVLVWDQFH WR KHOS UHVWRUH WR HFRQRPLF YLDELOLW\ WKRVH IDUPV DQG IDUPHUV ZLWK

WKH FDSDFLW\ WR PDLQWDLQ YLDELOLW\ RQFH DFKLHYHG�

%ULJDORZ /DQG 'HYHORSPHQW 6FKHPH ��� �� �� �� ��

3D\PHQW RI LQWHUHVW RQ ORDQV XQGHU WKH %ULJDORZ /DQGV $JUHHPHQW $FW ���� ZKLFK DVVLVWV

4OG LQ WKH GHYHORSPHQW RI ODQG LQ WKH )LW]UR\ 5LYHU %DVLQ� 7KH PDLQ SXUSRVH RI WKH

DVVLVWDQFH ZDV WR LQFUHDVH FDWWOH SURGXFWLRQ�

6RIWZRRG )RUHVWU\ �� � � � �

3D\PHQW RI LQWHUHVW RQ ORDQV XQGHU WKH 6RIWZRRG )RUHVWU\ $JUHHPHQWV $FWV RI ����� �����

���� DQG ���� �

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� ��� ��� ���

3D\PHQW RI LQWHUHVW RQ ORDQV WR YHWHUDQV RI ::,, RU WKH .RUHD�0DOD\D FDPSDLJQV

ZKLFK ZHUH IRU WKH SXUSRVH RI SURYLGLQJ ZRUNLQJ FDSLWDO IXQGLQJ� SD\LQJ DQG HIIHFWLQJ

LPSURYHPHQWV DQG DFTXLULQJ VWRFN� SODQW DQG HTXLSPHQW�

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ����� ����� ����� ����� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ

5DLOZD\ 3URMHFWV ��� ��� ��� ��� ���

3D\PHQW RI LQWHUHVW RQ ORDQV SURYLGHG E\ WKH &RPPRQZHDOWK WR XSJUDGH DQG

VWDQGDUGLVH UDLOZD\V LQ PDLQODQG $XVWUDOLD�

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ��� ��� ��� ��� ���

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI ��� ��� ��� ��� ���

,QWHUHVW SD\DEOH E\ WKH 6WDWHV LQ UHVSHFW RI ORDQV PDGH E\ WKH &RPPRQZHDOWK WR WKHP

XQGHU 1'5$�

2WKHU 3XUSRVHV � 7RWDO ��� ��� ��� ��� ���

727$/ ,17(5(67 ������� ������� ������� ������� �������
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)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� WR ������� ��
���� � FRQWLQXHG

7RWDO 6SHFLILF 3XUSRVH 3D\PHQWV ���������� ���������� ���������� ���������� ����������

7RWDO 
7R
 ���������� ���������� ���������� ���������� ����������

7RWDO 
7KURXJK
 ��������� ��������� ��������� ��������� ���������

 ,WHPV VR PDUNHG DUH FODVVLILHG DV SD\PHQWV 
WKURXJK
 WKH 6WDWHV�

�G� 7KH VSOLW EHWZHHQ WKH FXUUHQW DQG FDSLWDO FRPSRQHQW KDV QRW \HW EHHQ GHWHUPLQHG�

�H� 7KH DPRXQW VKRZQ IRU ������� LV OHVV WKH DPRXQW VRPH 6WDWHV FKRVH WR XVH DV DOO RU SDUW RI WKHLU 6WDWH )LVFDO &RQWULEXWLRQV�

�F� 1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD� WKHUH DUH QR HVWLPDWHV DYDLODEOH SDVW WKH FXUUHQW \HDU ��������� DW WKLV WLPH DV IXQGLQJ LV GHWHUPLQHG RQ D PHULW VHOHFWLRQ EDVLV�

�D� 7KHVH IXQGV LQFOXGH VXSSOHPHQWDWLRQ IRU WKH ���� FDOHQGDU \HDU EXW QRW IRU ���� DQG WKH RXW\HDUV� 7KH DPRXQW RI VXSSOHPHQWDWLRQ LV GHWHUPLQHG DQG DSSURYHG HDFK

\HDU E\ 3DUOLDPHQW DV DQ DPHQGPHQW WR WKH 9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ $FW ���� � $GGLWLRQDO WR WKH DPRXQWV SDLG WR WKH 6WDWHV OLVWHG DERYH� LV DQ DPRXQW RI

$�� PLOOLRQ DOORFDWHG IRU ,QGXVWU\ EDVHG 6NLOO &HQWUHV DQG 6NLOO &HQWUHV IRU 6FKRRO &HQWUHV� 7KLV PRQH\ LV SDLG WKURXJK WKH 6WDWHV RQ DSSURYDO RI SURSRVDOV VXEPLWWHG WR

WKH $XVWUDOLDQ 1DWLRQDO 7UDLQLQJ $XWKRULW\�

�E� (VWLPDWHG +HDOWK &DUH *UDQWV WR WKH 6WDWHV LQFRUSRUDWH &RPPRQZHDOWK 2ZQ 3XUSRVH 2XWOD\V IRU 0HQWDO +HDWK DQG 3DOOLDWLYH &DUH�

6800$5< 2) 63(&,),& 385326( 3$<0(176
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

3XEOLF 2UGHU DQG 6DIHW\

/HJDO $LG ������ � � ����� ����� ����� ����� ����� ������

&RQILVFDWHG $VVHWV 7UXVW )XQG ��� � � � � � � � ���

*XQ %X\EDFN 6FKHPH ������ ������ ����� ����� ����� ����� ����� ��� ������

)LOP DQG /LWHUDWXUH &ODVVLILFDWLRQV �� �� �� �� �� �� �� �� ���

+XPDQ 5LJKWV� &R�RSHUDWLYH $UUDQJHPHQWV ZLWK WKH

6WDWHV � ��� � ��� ��� � � � ���

3XEOLF 2UGHU DQG 6DIHW\ � 7RWDO ������ ������ ����� ������ ������ ����� ����� ����� �������

(GXFDWLRQ

$GYDQFHG (QJOLVK IRU 0LJUDQWV 3URJUDPPH ����� ����� ��� ��� ��� �� �� �� �����

*RYHUQPHQW 6FKRROV ������� ������� ������� ������� ������ ������ ������ ������ ���������

 1RQ�*RYHUQPHQW 6FKRROV ������� ������� ������� ������� ������� ������ ������ ������ ���������

9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ $FW �D� ������� ������� ������� ������ ������ ������ ������ ������ �������

7DUJHWHG DQG -RLQW 3URJUDPPHV *RYHUQPHQW 6FKRROV ������� ������ ������ ������ ������ ����� ����� ����� �������

 7DUJHWHG 3URJUDPPHV 1RQ�*RYHUQPHQW 6FKRROV ������ ������ ������ ������ ������ ����� ����� ����� �������

,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV 3URJUDPPH �

*RYHUQPHQW ������ ����� ����� ������ ����� ����� ��� ������ ������

 ,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV 3URJUDPPH �

1RQ�*RYHUQPHQW ����� ����� ����� ������ ����� ��� ��� ������ ������

(GXFDWLRQ � 7RWDO ��������� ��������� ������� ������� ������� ������� ������ ������ ���������

+HDOWK

%ORRG 7UDQVIXVLRQ 6HUYLFHV ������ ������ ����� ����� ����� ����� ����� ��� ������

+HDOWK 3URJUDPPH *UDQWV � ����� � ������ ������ � ����� ����� ������

+RVSLWDO )XQGLQJ�%DVH 0HGLFDUH � � � ��� � � � � ���

+HDOWK &DUH *UDQWV �E� ��������� ��������� ��������� ������� ������� ������� ������ ������ ���������

2WKHU 0HGLFDUH � �� ����� � � ��� � � �����

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� ��
����

63(&,),& 385326( 3$<0(176 � &855(17 385326(6
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

$JHG &DUH $VVHVVPHQW ����� ����� ����� ����� ����� ��� ��� ��� ������

1DWLRQDO +HDOWK 'HYHORSPHQW )XQG �F� � ����� ����� � � � � ����� �����

0HGLFDUH 5HODWHG 3D\PHQWV � ��� � � � � � � ���

0DJQHWLF 5HVRQDQFH ,PDJLQJ ����� ����� ��� ��� ��� ��� ��� � �����

+LJKO\ 6SHFLDOLVHG 'UXJV ������ ������ ������ ������ ������ ����� ����� ����� �������

+RPH DQG &RPPXQLW\ &DUH ������ ������ ������ ������ ������ ����� ����� � �������

<RXWK +HDOWK 6HUYLFHV ��� ��� ��� ��� ��� �� �� �� �����

1DWLRQDO 3XEOLF +HDOWK ������ ������ ������ ������ ������ ����� ����� ����� �������

8QLYHUVLW\ 'HSDUWPHQWV RI 5XUDO +HDOWK ����� ����� ����� ����� ����� ��� � ����� �����

1DWLRQDO <RXWK 6XLFLGH 6WUDWHJ\ ��� ��� ��� ��� ��� ��� � �� �����

(VVHQWLDO 9DFFLQHV ������ ����� ����� ����� ����� ��� ��� ��� ������

7UDQVIHU 3DWKRORJ\ /DERUDWRULHV �� ��� �� � � � � � ���

5HSDWULDWLRQ *HQHUDO +RVSLWDOV ����� ����� � � ����� ��� � � ������

+HDOWK � 7RWDO ��������� ��������� ��������� ������� ������� ������� ������ ������ ���������

6RFLDO 6HFXULW\ DQG :HOIDUH

$JHG &DUH $VVHVVPHQW ����� ����� ����� ����� ����� ��� ��� ��� ������

+RPH DQG &RPPXQLW\ &DUH ������� ������ ������ ������ ������ ����� ����� ����� �������

'LVDELOLWLHV 6HUYLFHV ������� ������ ������ ������ ������ ������ ����� ����� �������

&KLOGUHQ·V 6HUYLFHV ��� ����� ��� ��� ������ ��� �� �� ������

6XSSRUWHG $FFRPPRGDWLRQ $VVLVWDQFH ������ ������ ������ ������ ������ ����� ����� ����� �������

8QDWWDFKHG +XPDQLWDULDQ 0LQRUV �� �� �� �� �� � � � ���

([FHSWLRQDO &LUFXPVWDQFHV $GPLQLVWUDWLRQ ��� ��� ��� � � �� � � �����

([WHQVLRQ RI )ULQJH %HQHILWV ������ ������ ������ ������ ������ ����� ����� ��� �������

1DWLYH 7LWOH ����� � ����� ����� ����� � � ����� �����

9LFWRULDQ *DV (PHUJHQF\ $VVLVWDQFH )XQG � ����� � � � � � � �����

6RFLDO 6HFXULW\ DQG :HOIDUH � 7RWDO ������� ������� ������� ������ ������� ������ ������ ������ ���������

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� ��
���� � FRQWLQXHG
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� ��
���� � FRQWLQXHG

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

$VVLVWDQFH IRU +RXVLQJ ����� ����� ��� ��� ��� ��� � � �����

$VVLVWDQFH IRU :DWHU DQG 6HZHUDJH � � � � � � ����� � �����

5HPRWH 6HQVLQJ RI /DQGFRYHU �� � �� � �� � � � ���

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ����� � � �����

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � %XVKFDUH �G� ����� ����� ����� ����� ����� ����� ��� ��� ������

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � &RDVWV DQG &OHDQ 6HDV

,QLWLDWLYH �G�

����� ����� ����� ����� ����� ����� � ��� ������

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5LYHUFDUH

3URJUDPPH �G� ����� ����� ����� ����� ����� ����� ��� ��� ������

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � (QGDQJHUHG 6SHFLHV

3URJUDPPH �G� ��� ��� ����� ����� ��� ��� �� ��� �����

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO )HUDO $QLPDO

&RQWURO 3URJUDPPH �G� �� ��� � � �� ��� � � ���

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV 7RWDO ������ ������ ������ ������ ����� ������ ����� ����� ������

5HFUHDWLRQ DQG &XOWXUH

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO :HWODQGV

3URJUDPPH �G� ��� ��� ��� ��� ��� ��� �� ��� �����

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5HVHUYH

6\VWHP 3URJUDPPH �G� ��� �� �� ��� ��� �� � ��� ���

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :RUOG +HULWDJH $UHD

0DQDJHPHQW DQG 8SNHHS �G� ����� � ����� ��� ��� ����� � � ������

0DQDJHPHQW RI :RUOG +HULWDJH 3URSHUWLHV � � � � � ����� � � �����

 3D\PHQWV WR WKH 6\GQH\ 2UJDQLVLQJ &RPPLWWHH IRU WKH

2O\PSLF *DPHV IRU *DPHV UHODWHG VHUYLFHV ��� � � � � � � � ���

8SJUDGH 7DVPDQLDQ 6SRUWLQJ )DFLOLWLHV � � � � � ������ � � ������

,QYHUHVN :RRGFKRSSLQJ 6WDGLXP � � � � � �� � � ��
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� ��
���� � FRQWLQXHG

&RQWHPSRUDU\ 0XVLF 3DFNDJH � 6WDWH 3LORWV � � � � ��� ��� � � �����

5HFUHDWLRQ DQG &XOWXUH � 7RWDO ����� ��� ����� ����� ����� ������ �� ��� ������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO :HHGV

3URJUDPPH �G� � � � � � � � ��� ���

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQGFDUH

3URJUDPPH �G� ����� ����� ����� ����� ����� ��� ��� ��� ������

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � )DUP )RUHVWU\

3URJUDPPH �G� ����� ����� ����� ����� ��� ��� � ��� �����

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 0XUUD\ 'DUOLQJ ����

�G� ����� ����� ����� � ����� � � � ������

7DVPDQLDQ :KHDW )UHLJKW 6XEVLG\ � � � � � ����� � � �����

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV �� � ��� ����� � � � ����� �����

([RWLF 'LVHDVH (UDGLFDWLRQ ��� � �� � � � � �� ���

6XVWDLQDEOH )RUHVW 0DQDJHPHQW ������ ����� ����� ����� ��� ����� � � ������

1DWLRQDO /DQGFDUH 3URJUDPPH ������ ����� ����� ������ ����� ����� � ����� ������

5XUDO $GMXVWPHQW 6FKHPH ������ ������ ������ � ����� ����� � ��� ������

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5LYHU +HDOWK

3URJUDPPH �G� ��� ��� ��� ��� ��� ��� �� ��� �����

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :DWHUZDWFK $XVWUDOLD

�G� ��� ��� ��� ��� ��� ��� ��� ��� �����

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :DVWH 0DQDJHPHQW

$ZDUHQHVV �G� � � � � � ��� � � ���

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 5LYHUZRUNV 7DVPDQLD

�G� � � � � � ����� � � �����

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � )LVKHULHV $FWLRQ

3URJUDPPH �G� ��� ��� ��� ��� ��� ��� ��� ��� �����

4



)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� ��
���� � FRQWLQXHG

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQG DQG

:DWHU 5HVRXUFHV $XGLW �G� � ��� ��� ��� ��� � � ��� ���

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � )DUP%LV � $GYDQFHG

3URSHUW\ 0DQDJHPHQW 3ODQQLQJ �G� ����� ����� ����� � ����� ��� � ��� �����

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ������ ������ ������ ������ ������ ������ ��� ����� �������

0LQLQJ DQG 0LQHUDO 5HVRXUFHV� RWKHU WKDQ )XHOV� 0DQXIDFWXULQJ� DQG

&RQVWUXFWLRQ

(QWHUSULVH 'HYHORSPHQW 3URJUDPPH ��� ��� ��� ��� ��� ��� ��� �� �����

 7H[WLOHV� &ORWKLQJ 	 )RRWZHDU 'HYHORSPHQW ��� ��� ��� ��� ��� ��� �� �� �����

0LQLQJ DQG 0LQHUDO 5HVRXUFHV� RWKHU WKDQ )XHOV�

0DQXIDFWXULQJ� DQG &RQVWUXFWLRQ � 7RWDO ����� ����� ��� ��� ��� ��� ��� ��� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ

,QWHUVWDWH 5RDG 7UDQVSRUW ����� ����� ����� ��� ����� ��� ��� ��� ������

 $1 � 3D\PHQWV IRU 5HJLRQDO $VVLVWDQFH � � � ��� � � � ��� ���

 3HWUROHXP 3URGXFWV )UHLJKW 6XEVLG\ 6FKHPH ��� � ����� ��� ��� � � ����� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ����� ����� ����� ����� ����� ��� ��� ����� ������

2WKHU (FRQRPLF $IIDLUV

7UDLQLQJ IRU $ERULJLQDOV 3URJUDPPH ����� � ��� ��� ��� ��� � �� �����

2WKHU (FRQRPLF $IIDLUV � 7RWDO ����� � ��� ��� ��� ��� � �� �����

2WKHU 3XUSRVHV

'HEW 5HGHPSWLRQ $VVLVWDQFH ������ ����� ����� ����� ����� ����� � ����� ������

 )LQDQFLDO $VVLVWDQFH *UDQWV IRU /RFDO *RYHUQPHQW

� )LQDQFLDO $VVLVWDQFH *UDQWV ������� ������� ������� ������ ������ ������ ������ ����� �������

� ,GHQWLILHG /RFDO 5RDGV *UDQWV ������� ������ ������ ������ ������ ������ ������ ����� �������

&RPSHQVDWLRQ � &RPSDQLHV 5HJXODWLRQ ������ ������ ������ ������ ����� ����� � ����� �������

1DWXUDO 'LVDVWHU 5HOLHI ��� � ������ � � � � ����� ������

5R\DOWLHV � � � ������� � � � ����� �������

5



)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� ��
���� � FRQWLQXHG

$&7 1DWLRQDO &DSLWDO ,QIOXHQFHV � � � � � � ������ � ������

2WKHU 3XUSRVHV � 7RWDO ������� ������� ������� ������� ������� ������ ������ ������ ���������

727$/ &855(17 ��������� ��������� ��������� ��������� ��������� ������� ������� ������� ����������

(GXFDWLRQ

*RYHUQPHQW 6FKRROV ������ ������ ������ ������ ������ ����� ����� ����� �������

 1RQ�*RYHUQPHQW 6FKRROV ������ ������ ������ ����� ����� ����� ����� ��� ������

 ,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV 3URJUDPPH ����� � ����� ����� ��� ��� � ����� �����

(GXFDWLRQ � 7RWDO ������� ������ ������ ������ ������ ����� ����� ����� �������

+HDOWK

+RPH DQG &RPPXQLW\ &DUH �� � ��� � �� � �� � ���

%ORRG 7UDQVIXVLRQ 6HUYLFHV ����� ����� ��� ��� ��� ��� �� ��� �����

+HDOWK � 7RWDO ����� ����� ����� ��� ��� ��� ��� ��� �����

6RFLDO 6HFXULW\ DQG :HOIDUH

+RPH DQG &RPPXQLW\ &DUH ��� � ����� � �� � � � �����

&KLOGUHQ·V 6HUYLFHV ����� ��� ��� ��� �� ����� � ��� �����

&ULVLV $FFRPPRGDWLRQ $VVLVWDQFH ������ ����� ����� ����� ����� ����� ��� ��� ������

6RFLDO 6HFXULW\ DQG :HOIDUH � 7RWDO ������ ������ ����� ����� ����� ����� ��� ����� ������

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

17 ,QGLJHQRXV +HDOWK ,QIUDVWUXFWXUH � � � � � � � ������ ������

+RXVLQJ $VVLVWDQFH IRU ,QGLJHQRXV 3HRSOH ������ ����� ������ ������ ����� ��� � ������ ������

&RPPXQLW\ +RXVLQJ ������ ������ ������ ����� ����� ����� ����� ��� ������

&RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW �&6+$� %ORFN

$VVLVWDQFH�%DVH )XQGLQJ �H� ������� ������� ������ ������ ������ ������ ������ ������ �������

6RFLDO +RXVLQJ 6XEVLG\ 3URJUDPPH ����� � � � � � ��� � �����

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ��� � � ���

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������� ������� ������� ������ ������ ������ ������ ������ �������

63(&,),& 385326( 3$<0(176 � &$3,7$/ 385326(6
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� ��
���� � FRQWLQXHG

5HFUHDWLRQ DQG &XOWXUH

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5HVHUYH

6\VWHP 3URJUDPPH �G� ����� ��� ����� ����� ��� � � � ������

5HFUHDWLRQ DQG &XOWXUH � 7RWDO ����� ��� ����� ����� ��� � � � ������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 0XUUD\ 'DUOLQJ ����

�G� ����� ����� ����� � ����� � � � ������

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQGFDUH

3URJUDPPH �G� ����� ����� ����� ����� ����� ����� � ����� ������

6XJDU ����� � ����� � � � � � �����

1DWLRQDO /DQGFDUH 3URJUDPPH � � � � � � �� � ��

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ������ � � ������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ������ ������ ����� ����� ����� ������ �� ����� ������

7UDQVSRUW DQG &RPPXQLFDWLRQ

$GHODLGH $LUSRUW 5XQZD\ � � � � ������ � � � ������

5RDG 3URJUDPPHV ������� ������� ������� ������ ������� ������ ������ ������ �������

5RDG 6DIHW\ %ODFNVSRWV � 6WDWHV ������ ����� ����� ����� ����� ��� ��� ��� ������

)HGHUDWLRQ )XQG 3URMHFWV � 7DVPDQLD � � � � � ��� � � ���

)HGHUDWLRQ )XQG 3URMHFWV � 4XHHQVODQG � � ����� � � � � � �����

)HGHUDWLRQ )XQG 3URMHFWV � 1HZ 6RXWK :DOHV�9LFWRULD � ����� � � � � � � �����

 3D\PHQW WR 7DVPDQLD IRU 7UDFN 8SJUDGLQJ � � � � � ����� � � �����

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ������� ������� ������� ������ ������� ������ ������ ������ �������

7RXULVP

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ����� � � �����

,QYHUHVN 5HGHYHORSPHQW � � � � � ����� � � �����

7RXULVP � 7RWDO � � � � � ����� � � �����

7



)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� ��
���� � FRQWLQXHG

2WKHU 3XUSRVHV

6LQNLQJ )XQG RQ 6WDWH 'HEW ��� ��� ����� ��� ��� ��� � ��� �����

1DWXUDO 'LVDVWHU 5HOLHI ��� �� ����� � � � � ����� ������

2WKHU 3XUSRVHV � 7RWDO ����� ��� ����� ��� ��� ��� � ����� ������

727$/ &$3,7$/ ������� ������� ������� ������� ������� ������� ������ ������ ���������

6XSSOHPHQWDU\ &RQWULEXWLRQV ����� � ������ ����� ��� ����� � ����� ������

3D\PHQWV WR 'HEW 6LQNLQJ )XQGV ����� ��� ����� ����� ����� ����� � ����� ������

7RWDO ����� ��� ������ ����� ����� ����� � ����� ������

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW /RDQV

$&7 'HEW 5HSD\PHQWV � � � � � � ����� � �����

/RDQ &RXQFLO � +RXVLQJ 1RPLQDWLRQV ����� ������� ����� ����� ����� ����� � ����� �������

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW /RDQV �

7RWDO ����� ������� ����� ����� ����� ����� ����� ����� �������

'HIHQFH

+RXVLQJ IRU 6HUYLFHPHQ ��� ��� ��� �� �� � � � �����

'HIHQFH � 7RWDO ��� ��� ��� �� �� � � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

&6+$ /RDQV ������ ������� ����� ����� ����� ����� � ��� ���������

2WKHU +RXVLQJ � � � � � � ����� ����� �����

8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW � � � �� ��� � � � ���

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH � � � � � � � ��� ���

*URZWK &HQWUHV ��� � � � � � � � ���

8UEDQ 5HKDELOLWDWLRQ � ��� � � � � � � ���

&RPPXQLW\ )DFLOLWLHV � 7RZQVYLOOH � � �� � � � � � ��

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ� $JUHHPHQW �� � � � � � � � ��

5(3$<0(176
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� ��
���� � FRQWLQXHG

6HZHUDJH ����� � ��� � � � � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������ ������� ����� ����� ����� ����� ����� ����� ���������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

'DLU\ $GMXVWPHQW 3URJUDPPH �� � ��� � � � � � ���

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � � � � � ��� ���

5XUDO $GMXVWPHQW 6FKHPH ����� � ����� � � � � ��� �����

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� � � ��� �� � � ���

%ULJDORZ /DQGV 'HYHORSPHQW 6FKHPH � � ��� � � � � � ���

6RIWZRRG )RUHVWU\ � � � ��� � � � � ���

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ����� ��� ����� ��� ��� �� � ��� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ

5DLOZD\ 3URMHFWV �� �� ����� ��� � � � � �����

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO �� �� ����� ��� � � � � �����

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI � � ����� ��� � � � ��� �����

2WKHU 3XUSRVHV � 7RWDO � � ����� ��� � � � ��� �����

727$/ 5(3$<0(176 ������ ��������� ������ ������ ������ ������ ����� ����� ���������

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI � � ����� ��� � � � ��� �����

2WKHU 3XUSRVHV � 7RWDO � � ����� ��� � � � ��� �����

727$/ $'9$1&(6 � � ����� ��� � � � ��� �����

,QWHUHVW RQ /RDQ &RXQFLO DQG 17 *RYHUQPHQW

%RUURZLQJV ������ ����� ������ ������ ������ ������ � ������ �������

7RWDO ������ ����� ������ ������ ������ ������ � ������ �������

,17(5(67

$'9$1&(6
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� ��
���� � FRQWLQXHG

,QWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW /RDQV

$&7 *RYHUQPHQW 'HEW � � � � � � ������ � ������

+RXVLQJ 1RPLQDWLRQV ������ ������ ����� ������ ������ ����� � ����� ������

,QWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW /RDQV �

7RWDO ������ ������ ����� ������ ������ ����� ������ ����� ������

'HIHQFH

+RXVLQJ IRU 6HUYLFHPHQ ����� ��� ����� ��� ��� � � � �����

'HIHQFH � 7RWDO ����� ��� ����� ��� ��� � � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

&6+$ /RDQV ������ ������ ������ ������ ������ ����� � ����� �������

2WKHU +RXVLQJ � � � � � � ������ ����� ������

8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW � � � �� ����� � � � �����

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH � � � � � � � ��� ���

*URZWK &HQWUHV ��� � � � � � � � ���

8UEDQ 5HKDELOLWDWLRQ � �� � � � � � � ��

6HZHUDJH ����� � ����� �� � � � � �����

&RPPXQLW\ )DFLOLWLHV � 7RZQVYLOOH � � �� � � � � � ��

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ� $JUHHPHQW �� � � � � � � � ��

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������ ������ ������ ������ ������ ����� ������ ����� �������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

'DLU\ $GMXVWPHQW 3URJUDPPH � � �� � � � � � ��

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � � � � � � �

5XUDO $GMXVWPHQW 6FKHPH ��� � ��� � � � � ��� �����

%ULJDORZ /DQGV 'HYHORSPHQW 6FKHPH � � ��� � � � � � ���

6RIWZRRG )RUHVWU\ � � � �� � � � � ��

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� � � �� � � � ���

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ����� ��� ��� �� �� � � ��� �����
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ������� ��
���� � FRQWLQXHG

7UDQVSRUW DQG &RPPXQLFDWLRQ

5DLOZD\ 3URMHFWV �� �� ��� ��� � � � � ���

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO �� �� ��� ��� � � � � ���

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI � � ��� �� � � � �� ���

2WKHU 3XUSRVHV � 7RWDO � � ��� �� � � � �� ���

727$/ ,17(5(67 ������� ������ ������ ������ ������ ������ ������ ������ �������

7RWDO 6SHFLILF 3XUSRVH 3D\PHQWV ��������� ��������� ��������� ��������� ��������� ������� ������� ������� ����������

7RWDO 
7R
 ��������� ��������� ��������� ��������� ��������� ������� ������� ������� ����������

7RWDO 
7KURXJK
 ��������� ������� ������� ������� ������� ������ ������ ������ ���������

�G� 1DWXUDO +HULWDJH 7UXVW� WKHUH DUH QR HVWLPDWHV DYDLODEOH SDVW WKH FXUUHQW \HDU ��������� DW WKLV WLPH DV IXQGLQJ LV GHWHUPLQHG RQ D PHULW VHOHFWLRQ EDVLV�

�H� 7KH DPRXQW VKRZQ IRU ������� LV OHVV WKH DPRXQW VRPH 6WDWHV FKRVH WR XVH DV DOO RU SDUW RI WKHLU 6WDWH )LVFDO &RQWULEXWLRQV�

 ,WHPV VR PDUNHG DUH FODVVLILHG DV SD\PHQWV 
WKURXJK
 WKH 6WDWHV�

�E� 7KHVH GLVWULEXWLRQV DUH LQGLFDWLYH RQO\ DQG GR QRW UHSUHVHQW D FRPPLWPHQW RQ WKH SDUW RI WKH &RPPRQZHDOWK� 7KH\ LQFOXGH D QRWLRQDO GLVWULEXWLRQ RI &RPPRQZHDOWK 2ZQ 3XUSRVH

RXWOD\V IRU 0HQWDO +HDOWK DQG 3DOOLDWLYH &DUH�

�F� 7KHVH GLVWULEXWLRQV DUH LQGLFDWLYH RQO\ DQG GR QRW UHSUHVHQW D FRPPLWPHQW RQ WKH SDUW RI WKH &RPPRQZHDOWK� 7KH ILQDO GLVWULEXWLRQ ZLOO GHSHQG RQ DJUHHPHQW RI 6WUDWHJLF 3ODQV ZLWK

LQGLYLGXDO 6WDWHV DQG 7HUULWRULHV XQGHU WKH $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV�

�D� 7KHVH IXQGV LQFOXGH VXSSOHPHQWDWLRQ IRU WKH ���� FDOHQGDU \HDU EXW QRW IRU ���� DQG WKH RXW\HDUV� 7KH DPRXQW RI VXSSOHPHQWDWLRQ LV GHWHUPLQHG DQG DSSURYHG HDFK \HDU E\ 3DUOLDPHQW

DV DQ DPHQGPHQW WR WKH 9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ $FW ���� � $GGLWLRQDO WR WKH ILJXUHV SDLG WR WKH 6WDWHV OLVWHG DERYH� LV DQ DPRXQW RI $�� PLOOLRQ DOORFDWHG IRU ,QGXVWU\ EDVHG

6NLOO &HQWUHV DQG 6NLOO &HQWUHV IRU 6FKRRO &HQWUHV� 7KLV PRQH\ LV SDLG WKURXJK WKH 6WDWHV RQ DSSURYDO RI SURSRVDOV VXEPLWWHG WR WKH $XVWUDOLDQ 1DWLRQDO 7UDLQLQJ $XWKRULW\�

6800$5< 2) 63(&,),& 385326( 3$<0(176
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

3XEOLF 2UGHU DQG 6DIHW\

/HJDO $LG ������ � � ����� ����� ����� ����� ����� ������

&RQILVFDWHG $VVHWV 7UXVW )XQG ��� � � � � � � � ���

)LOP DQG /LWHUDWXUH &ODVVLILFDWLRQV �� �� �� �� �� �� �� �� ���

3XEOLF 2UGHU DQG 6DIHW\ � 7RWDO ������ �� �� ����� ����� ����� ����� ����� ������

(GXFDWLRQ

$GYDQFHG (QJOLVK IRU 0LJUDQWV 3URJUDPPH ����� ����� ��� ��� ��� �� �� �� �����

*RYHUQPHQW 6FKRROV ������� ������� ������� ������� ������ ������ ������ ������ ���������

 1RQ�*RYHUQPHQW 6FKRROV ������� ������� ������� ������� ������� ������ ������ ������ ���������

9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ

$FW �D� ������� ������� ������� ������ ������ ������ ������ ������ �������

7DUJHWHG DQG -RLQW 3URJUDPPHV *RYHUQPHQW

6FKRROV ������� ������ ������ ������ ������ ����� ����� ����� �������

 7DUJHWHG 3URJUDPPHV 1RQ�*RYHUQPHQW

6FKRROV ������ ������ ������ ������ ������ ����� ����� ����� �������

,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV

3URJUDPPH � *RYHUQPHQW ������ ����� ������ ������ ����� ����� ��� ������ ������

 ,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV

3URJUDPPH � 1RQ�*RYHUQPHQW ������ ����� ����� ������ ����� ��� ��� ������ ������

(GXFDWLRQ � 7RWDO ��������� ��������� ������� ������� ������� ������� ������� ������ ���������

+HDOWK

%ORRG 7UDQVIXVLRQ 6HUYLFHV ������ ������ ����� ����� ����� ����� ����� ��� ������

+HDOWK 3URJUDPPH *UDQWV � ����� � ������ ������ � ����� ����� ������

+HDOWK &DUH *UDQWV �E� ��������� ��������� ��������� ������� ������� ������� ������ ������ ���������

$JHG &DUH $VVHVVPHQW ����� ����� ����� ����� ����� ��� ��� ��� ������

1DWLRQDO +HDOWK 'HYHORSPHQW )XQG �F� ������ ������ ������ ����� ����� ����� ����� � ������

+LJKO\ 6SHFLDOLVHG 'UXJV ������ ������ ������ ������ ������ ����� ����� ����� �������

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ��������� ��
����

63(&,),& 385326( 3$<0(176 � &855(17 385326(6
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

+RPH DQG &RPPXQLW\ &DUH ������ ������ ������ ������ ������ ����� ����� � �������

<RXWK +HDOWK 6HUYLFHV ��� ��� ��� ��� ��� �� �� �� �����

1DWLRQDO 3XEOLF +HDOWK ������ ������ ������ ������ ������ ����� ����� ����� �������

8QLYHUVLW\ 'HSDUWPHQWV RI 5XUDO +HDOWK ����� ����� ����� ����� ����� � � ����� �����

(VVHQWLDO 9DFFLQHV ������ ������ ������ ����� ����� ����� ��� ��� ������

5HSDWULDWLRQ *HQHUDO +RVSLWDOV ����� ����� � � ����� ��� � � ������

+HDOWK � 7RWDO ��������� ��������� ��������� ������� ������� ������� ������ ������ ���������

6RFLDO 6HFXULW\ DQG :HOIDUH

$JHG &DUH $VVHVVPHQW ����� ����� ����� ����� ����� ��� ��� ��� ������

+RPH DQG &RPPXQLW\ &DUH ������� ������� ������ ������ ������ ����� ����� ����� �������

'LVDELOLWLHV 6HUYLFHV ������� ������ ������ ������ ������ ������ ����� ����� �������

&KLOGUHQ·V 6HUYLFHV ����� ����� ��� ��� ������ ��� ��� ��� ������

6XSSRUWHG $FFRPPRGDWLRQ $VVLVWDQFH ������ ������ ������ ������ ������ ����� ����� ����� �������

8QDWWDFKHG +XPDQLWDULDQ 0LQRUV �� �� �� �� �� � � � ���

([FHSWLRQDO &LUFXPVWDQFHV $GPLQLVWUDWLRQ �� ��� ��� � � �� � � ���

([WHQVLRQ RI )ULQJH %HQHILWV ������ ������ ������ ������ ������ ����� ����� ��� �������

1DWLYH 7LWOH ����� � ����� ����� ����� � � ����� ������

6RFLDO 6HFXULW\ DQG :HOIDUH � 7RWDO ������� ������� ������� ������ ������� ������ ������ ������ ���������

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

$VVLVWDQFH IRU +RXVLQJ ����� ����� ��� ��� ��� ��� � � �����

$VVLVWDQFH IRU :DWHU DQG 6HZHUDJH � � � � � � ����� � �����

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ����� � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV 7RWDO ����� ����� ��� ��� ��� ����� ����� � ������

5HFUHDWLRQ DQG &XOWXUH

0DQDJHPHQW RI :RUOG +HULWDJH 3URSHUWLHV � � � � � ����� � � �����

 3D\PHQWV WR WKH 6\GQH\ 2UJDQLVLQJ

&RPPLWWHH IRU WKH 2O\PSLF *DPHV IRU *DPHV

UHODWHG VHUYLFHV ����� � � � � � � � �����

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ��������� ��
���� � FRQWLQXHG
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ��������� ��
���� � FRQWLQXHG

&RQWHPSRUDU\ 0XVLF 3DFNDJH � 6WDWH 3LORWV � � � � ��� ��� � � �����

5HFUHDWLRQ DQG &XOWXUH � 7RWDO ����� � � � ��� ����� � � ������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

7DVPDQLDQ :KHDW )UHLJKW 6XEVLG\ � � � � � ����� � � �����

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � ��� ����� � � � ����� �����

([RWLF 'LVHDVH (UDGLFDWLRQ ��� � �� � � � � �� ���

6XVWDLQDEOH )RUHVW 0DQDJHPHQW ����� ����� ����� ����� � ��� � � ������

1DWLRQDO /DQGFDUH 3URJUDPPH ����� ����� ����� ����� ����� ��� � ����� ������

 )DUP %XVLQHVV ,PSURYHPHQW 3URJUDPPH

�)DUP%LV� ����� ����� ����� � ����� ��� � ��� ������

5XUDO $GMXVWPHQW 6FKHPH ����� ����� ����� � ����� ��� � �� ������

*UHDW $UWHVLDQ %DVLQ 6XVWDLQDELOLW\ ,QLWLDWLYH �G� ��� � ����� � ��� � � �� �����

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ������ ������ ������ ������ ������ ����� � ����� �������

0LQLQJ DQG 0LQHUDO 5HVRXUFHV� RWKHU WKDQ )XHOV�

0DQXIDFWXULQJ� DQG &RQVWUXFWLRQ

5HJLRQDO 0LQHUDOV 3URJUDPPH � � � � � ����� � � �����

(QWHUSULVH 'HYHORSPHQW 3URJUDPPH ��� ��� ��� ��� ��� �� ��� �� �����

 7H[WLOHV� &ORWKLQJ 	 )RRWZHDU 'HYHORSPHQW ��� ��� ��� ��� ��� ��� �� �� �����

0LQLQJ DQG 0LQHUDO 5HVRXUFHV�

RWKHU WKDQ )XHOV� 0DQXIDFWXULQJ� DQG

&RQVWUXFWLRQ � 7RWDO ��� ��� ��� ��� ��� ����� ��� �� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ

,QWHUVWDWH 5RDG 7UDQVSRUW ����� ����� ����� ��� ����� �� �� �� ������

 3HWUROHXP 3URGXFWV )UHLJKW 6XEVLG\ 6FKHPH ��� � ����� ��� ��� � � ����� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ����� ����� ����� ����� ����� �� �� ����� ������

2WKHU (FRQRPLF $IIDLUV

7UDLQLQJ IRU $ERULJLQDOV 3URJUDPPH ����� � ��� ��� ��� ��� � �� �����

2WKHU (FRQRPLF $IIDLUV � 7RWDO ����� � ��� ��� ��� ��� � �� �����

3



)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ��������� ��
���� � FRQWLQXHG

2WKHU 3XUSRVHV

'HEW 5HGHPSWLRQ $VVLVWDQFH ����� ����� ����� ������ ������ ������ ����� ����� ������

 )LQDQFLDO $VVLVWDQFH *UDQWV IRU /RFDO

*RYHUQPHQW

� )LQDQFLDO $VVLVWDQFH *UDQWV ������� ������� ������� ������ ������ ������ ������ ����� �������

� ,GHQWLILHG /RFDO 5RDGV *UDQWV ������� ������ ������ ������ ������ ������ ������ ����� �������

&RPSHQVDWLRQ � &RPSDQLHV 5HJXODWLRQ ������ ������ ������ ������ ������ ����� � ����� �������

1DWXUDO 'LVDVWHU 5HOLHI ��� ��� ������ ����� � � � ����� ������

5R\DOWLHV � � � ������� � � � ����� �������

$&7 1DWLRQDO &DSLWDO ,QIOXHQFHV � � � � � � ������ � ������

2WKHU 3XUSRVHV � 7RWDO ������� ������� ������� ������� ������� ������ ������ ������ ���������

727$/ &855(17 ��������� ��������� ��������� ��������� ��������� ������� ������� ������� ����������

(GXFDWLRQ

*RYHUQPHQW 6FKRROV ������ ������ ������ ������ ������ ����� ����� ����� �������

 1RQ�*RYHUQPHQW 6FKRROV ������ ������ ������ ����� ����� ����� ����� ����� ������

(GXFDWLRQ � 7RWDO ������� ������ ������ ������ ������ ����� ����� ����� �������

+HDOWK

+RPH DQG &RPPXQLW\ &DUH �� � ��� � �� � �� � ���

%ORRG 7UDQVIXVLRQ 6HUYLFHV ����� ����� ����� ��� ��� ��� ��� �� �����

+HDOWK � 7RWDO ����� ����� ����� ��� ��� ��� ��� �� �����

6RFLDO 6HFXULW\ DQG :HOIDUH

+RPH DQG &RPPXQLW\ &DUH ��� � ����� � �� � � � �����

&KLOGUHQ·V 6HUYLFHV � ����� ����� � ��� � � � �����

&ULVLV $FFRPPRGDWLRQ $VVLVWDQFH ������ ����� ����� ����� ����� ����� ��� ��� ������

6RFLDO 6HFXULW\ DQG :HOIDUH� 7RWDO ������ ������ ������ ����� ����� ����� ��� ��� ������

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

+RXVLQJ $VVLVWDQFH IRU ,QGLJHQRXV 3HRSOH ������ ����� ������ ������ ����� ��� � ������ ������

63(&,),& 385326( 3$<0(176 � &$3,7$/ 385326(6
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ��������� ��
���� � FRQWLQXHG

&RPPXQLW\ +RXVLQJ ������ ������ ������ ����� ����� ����� ����� ��� ������

&RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW �&6+$�

%ORFN $VVLVWDQFH�%DVH )XQGLQJ ������� ������� ������� ������ ������ ������ ������ ������ �������

6RFLDO +RXVLQJ 6XEVLG\ 3URJUDPPH ����� � � � � � ��� � �����

)HGHUDWLRQ )XQG � 'HYHORSPHQW RI WKH

7XJJHUDQRQJ +RPHVWHDG 3URSHUW\ � &DQEHUUD � � � � � � �� � ��

)HGHUDWLRQ )XQG � &HQWHQQLDO DQG 0RRUH 3DUNV ����� � � � � � � � �����

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ��� � � ���

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV �

7RWDO ������� ������� ������� ������ ������ ������ ������ ������ �������

5HFUHDWLRQ DQG &XOWXUH

6XJDU &RDVW (QYLURQPHQW 5HVFXH 3DFNDJH � � ����� � � � � � �����

5HFUHDWLRQ DQG &XOWXUH � 7RWDO � � ����� � � � � � �����

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

6XJDU ��� � ����� � � � � � �����

1DWLRQDO /DQGFDUH 3URJUDPPH � � � � � � �� � ��

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ������ � � ������

:\QGKDP 3RUW /RDGLQJ )DFLOLWLHV � � � ��� � � � � ���

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ��� � ����� ��� � ������ �� � ������

7UDQVSRUW DQG &RPPXQLFDWLRQ

5RDG 3URJUDPPHV ������� ������ ������� ������ ������ ������ ������ ������ �������

5RDG 6DIHW\ %ODFNVSRWV � 6WDWHV ������ ����� ����� ����� ����� ����� ��� ��� ������

)HGHUDWLRQ )XQG 3URMHFWV � 1RUWKHUQ 7HUULWRU\ � � � � � � � ������ ������

)HGHUDWLRQ )XQG 3URMHFWV � 7DVPDQLD � � � � � ����� � � �����

)HGHUDWLRQ )XQG 3URMHFWV � 4XHHQVODQG � � ������ � � � � � ������

)HGHUDWLRQ )XQG 3URMHFWV � 1HZ 6RXWK

:DOHV�9LFWRULD ����� ����� � � � � � � �����
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ��������� ��
���� � FRQWLQXHG

 3D\PHQW WR 7DVPDQLD IRU 7UDFN 8SJUDGLQJ � � � � � ����� � � �����

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ������� ������� ������� ������ ������ ������ ������ ������ �������

7RXULVP

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ����� � � �����

7RXULVP � 7RWDO � � � � � ����� � � �����

2WKHU 3XUSRVHV

6LQNLQJ )XQG RQ 6WDWH 'HEW ��� ��� ��� ��� ��� ��� � ��� �����

1DWXUDO 'LVDVWHU 5HOLHI ��� ��� ����� ����� � � � ����� ������

2WKHU 3XUSRVHV � 7RWDO ����� ��� ����� ����� ��� ��� � ����� ������

727$/ &$3,7$/ ������� ������� ������� ������� ������� ������� ������ ������ ���������

6XSSOHPHQWDU\ &RQWULEXWLRQV ������ � ������ ������� ������� ������� � ������ �������

3D\PHQWV WR 'HEW 6LQNLQJ )XQGV ����� ��� ����� ����� ����� ����� � ����� ������

7RWDO ������ ��� ������ ������� ������� ������� � ������ �������

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW /RDQV

$&7 'HEW 5HSD\PHQWV � � � � � � ������ � ������

/RDQ &RXQFLO � +RXVLQJ 1RPLQDWLRQV ����� � ����� ����� ����� ����� � ����� ������

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW

/RDQV � 7RWDO ����� � ����� ����� ����� ����� ������ ����� ������

'HIHQFH

+RXVLQJ IRU 6HUYLFHPHQ ��� ��� ��� �� �� � � � �����

'HIHQFH � 7RWDO ��� ��� ��� �� �� � � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

&6+$ /RDQV ������ � ����� ����� ����� ����� � ��� ������

2WKHU +RXVLQJ � � � � � � ����� ����� �����

8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW � � � �� ��� � � � ���

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH � � � � � � � ��� ���

*URZWK &HQWUHV ��� � � � � � � � ���

5(3$<0(176
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ��������� ��
���� � FRQWLQXHG

8UEDQ 5HKDELOLWDWLRQ � ��� � � � � � � ���

&RPPXQLW\ )DFLOWLHV � 7RZQVYLOOH � � �� � � � � � ��

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ�

$JUHHPHQW � � � � � � � � �

6HZHUDJH ����� � ��� � � � � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV �

7RWDO ������ ��� ����� ����� ����� ����� ����� ����� ������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

'DLU\ $GMXVWPHQW 3URJUDPPH �� � ��� � � � � � ���

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � � � � � ��� ���

5XUDO $GMXVWPHQW 6FKHPH ����� � ����� � � � � ��� �����

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� � � �� � � � ���

%ULJDORZ /DQGV 'HYHORSPHQW 6FKHPH � � ��� � � � � � ���

6RIWZRRG )RUHVWU\ � � � ��� � � � � ���

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ����� ��� ����� ��� �� � � ��� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ

5DLOZD\ 3URMHFWV �� �� � ��� � � � � ���

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO �� �� � ��� � � � � ���

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI � � ����� ��� � � � ��� �����

2WKHU 3XUSRVHV � 7RWDO � � ����� ��� � � � ��� �����

727$/ 5(3$<0(176 ������� ����� ������ ������� ������� ������� ������ ������ �������

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI � � ����� ��� � � � ��� �����

2WKHU 3XUSRVHV � 7RWDO � � ����� ��� � � � ��� �����

727$/ $'9$1&(6 � � ����� ��� � � � ��� �����

$'9$1&(6
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ��������� ��
���� � FRQWLQXHG

,QWHUHVW RQ /RDQ &RXQFLO DQG 17 *RYHUQPHQW

%RUURZLQJV ������ ����� ������ ������ ������ ������ � ������ �������

7RWDO ������ ����� ������ ������ ������ ������ � ������ �������

,QWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW /RDQV

$&7 *RYHUQPHQW 'HEW � � � � � � ����� � �����

+RXVLQJ 1RPLQDWLRQV ������ � ����� ������ ������ ����� � ����� ������

,QWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW /RDQV

� 7RWDO ������ � ����� ������ ������ ����� ����� ����� ������

'HIHQFH

+RXVLQJ IRU 6HUYLFHPHQ ����� ��� ����� ��� ��� � � � �����

'HIHQFH � 7RWDO ����� ��� ����� ��� ��� � � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

&6+$ /RDQV ������ � ������ ������ ������ ����� � ����� �������

2WKHU +RXVLQJ � � � � � � ������ ����� ������

8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW � � � �� ����� � � � �����

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH � � � � � � � ��� ���

*URZWK &HQWUHV ��� � � � � � � � ���

8UEDQ 5HKDELOLWDWLRQ � �� � � � � � � ��

6HZHUDJH ����� � ����� �� � � � � �����

&RPPXQLW\ )DFLOLWLHV � 7RZQVYLOOH � � �� � � � � � ��

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ�

$JUHHPHQW � � � � � � � � �

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV �

7RWDO ������ �� ������ ������ ������ ����� ������ ����� �������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

'DLU\ $GMXVWPHQW 3URJUDPPH � � � � � � � � �

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � � � � � � �

,17(5(67
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW

3D\PHQWV� ��������� ��
���� � FRQWLQXHG

5XUDO $GMXVWPHQW 6FKHPH ��� � ��� � � � � �� �����

%ULJDORZ /DQGV 'HYHORSPHQW 6FKHPH � � �� � � � � � ��

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� � � � � � � ���

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ��� ��� ��� � � � � �� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ

5DLOZD\ 3URMHFWV �� �� � ��� � � � � ���

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO �� �� � ��� � � � � ���

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI � � ��� �� � � � �� ���

2WKHU 3XUSRVHV � 7RWDO � � ��� �� � � � �� ���

727$/ ,17(5(67 ������� ����� ������ ������ ������ ������ ������ ������ �������

7RWDO 6SHFLILF 3XUSRVH 3D\PHQWV ��������� ��������� ��������� ��������� ��������� ������� ������� ������� ����������

7RWDO 
7R
 ��������� ��������� ��������� ��������� ��������� ������� ������� ������� ����������

7RWDO 
7KURXJK
 ��������� ��������� ������� ������� ������� ������� ������ ������ ���������

 ,WHPV VR PDUNHG DUH FODVVLILHG DV SD\PHQWV 
WKURXJK
 WKH 6WDWHV�

�D� 7KHVH IXQGV LQFOXGH VXSSOHPHQWDWLRQ IRU WKH ���� FDOHQGDU \HDU EXW QRW IRU ���� DQG WKH RXW\HDUV� 7KH DPRXQW RI VXSSOHPHQWDWLRQ LV GHWHUPLQHG DQG DSSURYHG

HDFK \HDU E\ 3DUOLDPHQW DV DQ DPHQGPHQW WR WKH 9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ $FW ���� � $GGLWLRQDO WR WKH DPRXQWV SDLG WR WKH 6WDWHV OLVWHG DERYH� LV DQ

DPRXQW RI $�� PLOOLRQ DOORFDWHG IRU ,QGXVWU\ EDVHG 6NLOO &HQWUHV DQG 6NLOO &HQWUHV IRU 6FKRRO &HQWUHV� 7KLV PRQH\ LV SDLG WKURXJK WKH 6WDWHV RQ DSSURYDO RI

SURSRVDOV VXEPLWWHG WR WKH $XVWUDOLDQ 1DWLRQDO 7UDLQLQJ $XWKRULW\�

�E� 7KHVH GLVWULEXWLRQV DUH LQGLFDWLYH RQO\ DQG GR QRW UHSUHVHQW D FRPPLWPHQW RQ WKH SDUW RI WKH &RPPRQZHDOWK� 7KH\ LQFOXGH D QRWLRQDO GLVWULEXWLRQ RI &RPPRQZHDOWK 2ZQ 3XUSRVH

RXWOD\V IRU 0HQWDO +HDOWK DQG 3DOOLDWLYH &DUH�

�F� 7KHVH GLVWULEXWLRQV DUH LQGLFDWLYH RQO\ DQG GR QRW UHSUHVHQW D FRPPLWPHQW RQ WKH SDUW RI WKH &RPPRQZHDOWK� 7KH ILQDO GLVWULEXWLRQ ZLOO GHSHQG RQ DJUHHPHQW RI 6WUDWHJLF 3ODQV ZLWK

LQGLYLGXDO 6WDWHV DQG 7HUULWRULHV XQGHU WKH $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV�

�G� ,QGLFDWLYH DSSRUWLRQPHQW RI ��������� *UHDW $UWHVLDQ %DVLQ 6XVWDLQDELOLW\ ,QLWLDWLYH IXQGV EHWZHHQ WKH 6WDWHV DQG 
ZKROH RI %DVLQ
 DFWLYLWLHV� EDVHG LQ SDUW RQ FXUUHQW OHYHOV RI

&RPPRQZHDOWK VXSSRUW IRU ERUH FDSSLQJ�ERUH GUDLQ UHSODFHPHQW ZRUNV SURJUDPPHV� 7KH DFWXDO DSSRUWLRQPHQW ZLOO EH VXEMHFW WR GLVFXVVLRQV ZLWK WKH 6WDWHV DQG WKH *UHDW $UWHVLDQ

%DVLQ &RQVXOWDWLYH &RXQFLO�

6800$5< 2) 63(&,),& 385326( 3$<0(176
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7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV 'LUHFW WR /RFDO *RYHUQPHQW $XWKRULWLHV� ������� WR ������� ��
����

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

$JHG &DUH 6HUYLFHV ������ ������ ������ ������ ������

7R DVVLVW LQ WKH SURYLVLRQ RI DSSURSULDWH UHVLGHQWLDO DQG FRPPXQLW\ FDUH VHUYLFHV IRU WKH

IUDLO DJHG�

'LVDELOLW\ 6HUYLFHV ����� ����� ����� ����� �����

3D\PHQWV WR ORFDO JRYHUQPHQW DXWKRULWLHV LQ RUGHU WR SURYLGH VHUYLFHV IRU SHRSOH ZLWK

GLVDELOLWLHV�

&KLOGUHQ
V 6HUYLFHV ������� ������� ������� ������� �������

)XQGV DUH SURYLGHG WR HQVXUH DFFHVV WR DIIRUGDEOH TXDOLW\ FKLOG FDUH LQ SURJUDPPHV DGPLQLVWHUHG E\

ORFDO JRYHUQPHQWV RQ EHKDOI RI WKH &RPPRQZHDOWK�

7UDLQLQJ IRU $ERULJLQDOV 3URJUDPPH ��� ��� ��� ��� ���

3URYLGHV IXQGV WR VXSSRUW WKH LQLWLDO HPSOR\PHQW DQG WUDLQLQJ RI LQGLJHQRXV $XVWUDOLDQV E\ ORFDO

JRYHUQPHQWV� 3D\PHQWV DUH DGPLQLVWHUHG XQGHU ELODWHUDO DJUHHPHQWV DQG MRLQW PDQDJHPHQW

DUUDQJHPHQWV�

/RFDO *RYHUQPHQW ,QFHQWLYH 3URJUDPPH �D� ����� ����� ����� � �

7R GHYHORS ORFDO JRYHUQPHQW
V FRQWULEXWLRQ WR WKH VRFLDO� FXOWXUDO DQG HFRQRPLF ZHOOEHLQJ RI WKH

FRPPXQLW\� SDUWLFXODUO\ LQ UXUDO $XVWUDOLD�

&RPPRQZHDOWK *RYHUQPHQW &RQWULEXWLRQ WR &\FORQHV (ODLQH DQG 9DQFH 7UXVW )XQG ����� � � � �

)XQGLQJ WR :HVWHUQ $XVWUDOLD WR SURYLGH JHQHUDO UHOLHI DQG EXVLQHVV DVVLVWDQFH WR ([PRXWK� 2QVORZ�

0RRUD DQG VXUURXQGLQJ GLVWULFWV IROORZLQJ F\FORQHV 9DQFH DQG (ODLQH�

:ROORQJRQJ )ORRG 5HOLHI ��� � � � �

)XQGLQJ WR WKH :ROORQJRQJ /RUG 0D\RU
V 5HOLHI )XQG WR SURYLGH DVVLVWDQFH WR WKRVH LQ LPPHGLDWH

QHHG RI DVVLVWDQFH IROORZLQJ GHYDVWDWLQJ VWRUPV LQ WKH GLVWULFW�

&URRNZHOO )LUH 5HOLHI �� � � � �

)XQGLQJ WR WKH &URRNZHOO 6KLUH &RXQFLO 7UXVW )XQG WR SURYLGH DVVLVWDQFH WR EXVKILUH YLFWLPV LQ WKH

GLVWULFW�

727$/ &855(17 ������� ������� ������� ������� �������

',5(&7 3$<0(176 � &855(17

1



3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

$JHG &DUH 6HUYLFHV ����� ����� ����� ����� �����

7R DVVLVW LQ WKH SURYLVLRQ RI DSSURSULDWH UHVLGHQWLDO DQG FRPPXQLW\ FDUH VHUYLFHV IRU WKH

IUDLO DJHG�

&KLOGUHQ
V 6HUYLFHV ����� ����� ��� ��� ���

)RU FRQVWUXFWLQJ FRPPXQLW\ FKLOG FDUH FHQWUHV XQGHU &RPPRQZHDOWK�6WDWH 1DWLRQDO &KLOG &DUH

6WUDWHJLHV�

'UDLQDJH 5HSDLU � )DLUILHOG�%DQNVWRZQ ����� ����� � � �

*UDQWV WR )DLUILHOG DQG %DQNVWRZQ &RXQFLOV IRU UHSDLUV WR 9LOODZRRG GUDLQV�

8SJUDGH RI 5RFNKDPSWRQ $LUSRUW UXQZD\ � ����� ����� � �

7R XSJUDGH 5RFNKDPSWRQ
V $LUSRUW UXQZD\ WR WDNH KHDYLO\�ODGHQ %��� ZLGH�ERGLHG WZLQ�MHW DQG

%��� MXPER MHW DLUFUDIW DQG VXSSRUW LQFUHDVHG XVH RI WKH DLUSRUW E\ WKH PLOLWDU\�

5HJLRQDO )ORRG 0LWLJDWLRQ 3URJUDPPH � ����� ����� ����� �

3URYLGHV IXQGLQJ WR 6WDWHV DQG 7HUULWRULHV WR DVVLVW LQ DGGUHVVLQJ WKH SUREOHP RI UHSHDWHG IORRGLQJ LQ

UXUDO WRZQV DQG UHJLRQDO FHQWUHV�

727$/ &$3,7$/ ������ ������ ������ ������ �����

727$/ ',5(&7 3$<0(176 ������� ������� ������� ������� �������

�D� 7KLV SURJUDPPH KDV UHSODFHG WKH /RFDO 'HYHORSPHQW 3URJUDPPH�

',5(&7 3$<0(176 � &$3,7$/

7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV 'LUHFW WR /RFDO *RYHUQPHQW $XWKRULWLHV�

������� WR ������� ��
���� � FRQWLQXHG
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7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV 'LUHFW WR /RFDO *RYHUQPHQW $XWKRULWLHV� ������� ��
����

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

$JHG &DUH 6HUYLFHV ������ ������ ����� ����� ����� ����� � ��� ������

'LVDELOLW\ 6HUYLFHV ��� ��� ��� � � � � � �����

&KLOGUHQ
V 6HUYLFHV ������ ������ ������ ������ ����� ����� � ��� �������

7UDLQLQJ IRU $ERULJLQDOV 3URJUDPPH � /RFDO *RYHUQPHQW � �� ��� �� � � � � ���

/RFDO *RYHUQPHQW ,QFHQWLYH 3URJUDPPH �D� ��� ��� ��� ��� ��� ��� ��� ��� �����

� � � ����� � � � � �����

:ROORQJRQJ )ORRG 5HOLHI ��� � � � � � � � ���

&URRNZHOO )LUH 5HOLHI �� � � � � � � � ��

727$/ &855(17 ������ ������ ������ ������ ����� ������ ��� ����� �������

$JHG &DUH 6HUYLFHV ����� ����� ��� ��� ����� ����� � � �����

&KLOGUHQ
V 6HUYLFHV ����� ��� ��� ��� �� ����� � ��� �����

'UDLQDJH 5HSDLU � )DLUILHOG�%DQNVWRZQ ����� � � � � � � � �����

727$/ &$3,7$/ ����� ����� ����� ��� ����� ����� � ��� ������

727$/ ',5(&7 3$<0(176 ������ ������ ������ ������ ����� ������ ��� ����� �������

&RPPRQZHDOWK *RYHUQPHQW &RQWULEXWLRQ WR &\FORQHV

(ODLQH DQG 9DQFH 7UXVW )XQG

',5(&7 3$<0(176 � &$3,7$/

',5(&7 3$<0(176 � &855(17

�D� 7KLV SURJUDPPH KDV UHSODFHG WKH /RFDO 'HYHORSPHQW 3URJUDPPH�

1



7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV 'LUHFW WR /RFDO *RYHUQPHQW $XWKRULWLHV� ��������� ��
����

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

$JHG &DUH 6HUYLFHV ������ ������ ����� ����� ����� ����� � ��� ������

'LVDELOLW\ 6HUYLFHV ��� ��� ��� � � � � � �����

&KLOGUHQ
V 6HUYLFHV ������ ������ ������ ������ ����� ����� � ����� �������

7UDLQLQJ IRU $ERULJLQDOV 3URJUDPPH � /RFDO *RYHUQPHQW � �� ��� �� � � � � ���

/RFDO *RYHUQPHQW ,QFHQWLYH 3URJUDPPH �D� ��� ��� ��� ��� ��� ��� ��� ��� �����

727$/ &855(17 ������ ������ ������ ������ ����� ������ ��� ����� �������
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$SSHQGL[�%���,QWHUJRYHUQPHQWDO�$JUHHPHQW�RQ�WKH
5HIRUP�RI�&RPPRQZHDOWK�6WDWH�)LQDQFLDO�5HODWLRQV

7+( &20021:($/7+ 2) $8675$/,$

7+( 67$7( 2) 1(: 6287+:$/(6

7+( 67$7( 2) 9,&725,$

7+( 67$7( 2) 48((16/$1'

7+( 67$7( 2) :(67(51 $8675$/,$

7+( 67$7( 2) 6287+ $8675$/,$

7+( 67$7( 2) 7$60$1,$

7+( $8675$/,$1 &$3,7$/ 7(55,725<� $1'

7+( 1257+(51 7(55,725< 2) $8675$/,$

:+(5($6

��� WKH 6SHFLDO 3UHPLHUV· &RQIHUHQFH RQ �� 1RYHPEHU ���� GHYHORSHG SULQFLSOHV IRU

WKH UHIRUP RI &RPPRQZHDOWK�6WDWH ILQDQFLDO UHODWLRQV�

��� WKH &RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV DUH LQ DJUHHPHQW WKDW WKH FXUUHQW

ILQDQFLDO UHODWLRQVKLS EHWZHHQ OHYHOV RI JRYHUQPHQW PXVW EH UHIRUPHG WR IDFLOLWDWH D

VWURQJHU DQG PRUH SURGXFWLYH IHGHUDO V\VWHP IRU WKH QHZ PLOOHQQLXP� DQG

(3) ZKLOH D PDMRULW\ RI WKH 6WDWHV DQG 7HUULWRULHV VXSSRUW WKH LQWURGXFWLRQ RI WKH *RRGV

DQG 6HUYLFHV 7D[ �*67�� WKH DJUHHPHQW RI 1HZ 6RXWK :DOHV� 4XHHQVODQG DQG

7DVPDQLD WR WKH UHIRUP RI &RPPRQZHDOWK�6WDWH ILQDQFLDO UHODWLRQV GRHV QRW LPSO\

WKHLU LQ�SULQFLSOH HQGRUVHPHQW RI WKH *67�



���

,7 ,6 +(5(%< $*5(('�

3$57���±�35(/,0,1$5<

&RPPHQFHPHQW &ODXVH

�� 7KLV $JUHHPHQW ZLOO FRPPHQFH EHWZHHQ WKH &RPPRQZHDOWK� WKH 6WDWHV DQG WKH
7HUULWRULHV RQ � -XO\ ���� XQOHVV RWKHUZLVH DJUHHG E\ WKH 3DUWLHV�

2EMHFWLYHV

�� 7KH REMHFWLYHV RI WKH UHIRUPV VHW GRZQ LQ WKLV DJUHHPHQW LQFOXGH�

�L� WKH DFKLHYHPHQW RI D QHZ QDWLRQDO WD[ V\VWHP� LQFOXGLQJ WKH HOLPLQDWLRQ RI D
QXPEHU RI H[LVWLQJ LQHIILFLHQW WD[HV ZKLFK DUH LPSHGLQJ HFRQRPLF DFWLYLW\�

�LL� WKH SURYLVLRQ WR 6WDWH DQG 7HUULWRU\ *RYHUQPHQWV RI UHYHQXH IURP D PRUH
UREXVW WD[ EDVH WKDW FDQ EH H[SHFWHG WR JURZ RYHU WLPH� DQG

�LLL� DQ LPSURYHPHQW LQ WKH ILQDQFLDO SRVLWLRQ RI DOO 6WDWH DQG 7HUULWRU\
*RYHUQPHQWV� RQFH WKH WUDQVLWLRQDO FKDQJHV KDYH EHHQ FRPSOHWHG� UHODWLYH WR
WKDW ZKLFK ZRXOG KDYH H[LVWHG KDG WKH FXUUHQW DUUDQJHPHQWV FRQWLQXHG�

�� $OO 3DUWLHV WR WKH $JUHHPHQW DFNQRZOHGJH WKH QHHG WR SXUVXH RQ�JRLQJ UHIRUP RI
&RPPRQZHDOWK�6WDWH ILQDQFLDO UHODWLRQV�

$FNQRZOHGJHPHQW RI $JUHHPHQW

�� 7KH &RPPRQZHDOWK ZLOO DWWDFK WKH $JUHHPHQW DV D VFKHGXOH WR WKH $ 1HZ 7D[

6\VWHP �&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV� $FW ����� 7KH &RPPRQZHDOWK ZLOO
XVH LWV EHVW HQGHDYRXUV WR HQVXUH WKH $FW ZLOO UHTXLUH FRPSOLDQFH ZLWK WKH
$JUHHPHQW� 7KH 6WDWHV DQG 7HUULWRULHV ZLOO DWWDFK WKH $JUHHPHQW DV D VFKHGXOH WR
UHOHYDQW 6WDWH DQG 7HUULWRU\ OHJLVODWLRQ� 7KH 6WDWHV DQG 7HUULWRULHV ZLOO XVH WKHLU EHVW
HQGHDYRXUV WR HQVXUH WKHLU OHJLVODWLRQ ZLOO UHTXLUH FRPSOLDQFH ZLWK WKH $JUHHPHQW�

3$57���±�&20021:($/7+�67$7( ),1$1&,$/ 5()250

5HIRUP 0HDVXUHV

�� 7KH 3DUWLHV ZLOO XQGHUWDNH DOO QHFHVVDU\ VWHSV WR KDYH DSSURSULDWH OHJLVODWLRQ HQDFWHG
WR JLYH HIIHFW WR WKH IROORZLQJ UHIRUP PHDVXUHV�



���

�L� 7KH &RPPRQZHDOWK ZLOO OHJLVODWH WR SURYLGH DOO RI WKH UHYHQXH IURP WKH

*67 WR WKH 6WDWHV DQG 7HUULWRULHV DQG ZLOO OHJLVODWH WR PDLQWDLQ WKH UDWH DQG

EDVH RI WKH *67 LQ DFFRUGDQFH ZLWK WKLV $JUHHPHQW�

�LL� 7KH &RPPRQZHDOWK ZLOO FHDVH WR DSSO\ WKH :KROHVDOH 6DOHV 7D[ IURP

� -XO\ ���� DQG ZLOO QRW UHLQWURGXFH LW RU D VLPLODU WD[ LQ WKH IXWXUH�

�LLL� 7KH WHPSRUDU\ DUUDQJHPHQWV IRU WKH WD[DWLRQ RI SHWURO� OLTXRU DQG WREDFFR

XQGHU WKH VDIHW\ QHW DUUDQJHPHQWV DQQRXQFHG E\ WKH &RPPRQZHDOWK RQ

� $XJXVW ���� ZLOO FHDVH RQ � -XO\ �����

�LY� 7KH SD\PHQW RI )LQDQFLDO $VVLVWDQFH *UDQWV ZLOO FHDVH RQ � -XO\ �����

�Y� 7KH &RPPRQZHDOWK ZLOO FRQWLQXH WR SURYLGH 6SHFLILF 3XUSRVH 3D\PHQWV

�633V� WR WKH 6WDWHV DQG 7HUULWRULHV DQG KDV QR LQWHQWLRQ RI FXWWLQJ DJJUHJDWH

633V DV SDUW RI WKH UHIRUP SURFHVV VHW RXW LQ WKLV $JUHHPHQW� FRQVLVWHQW ZLWK

WKH REMHFWLYH RI WKH 6WDWH DQG 7HUULWRU\ *RYHUQPHQWV EHLQJ ILQDQFLDOO\ EHWWHU

RII XQGHU WKH QHZ DUUDQJHPHQWV�

�YL� 7KH 6WDWHV DQG 7HUULWRULHV ZLOO FHDVH WR DSSO\ WKH WD[HV UHIHUUHG WR LQ

$SSHQGL[ $ IURP WKH GDWHV RXWOLQHG EHORZ DQG ZLOO QRW UHLQWURGXFH WKHP RU

VLPLODU WD[HV LQ WKH IXWXUH�

x %HG WD[HV� IURP � -XO\ �����

x )LQDQFLDO ,QVWLWXWLRQV 'XW\� IURP � -DQXDU\ �����

x 'HELWV WD[� IURP � -DQXDU\ �����

x 6WDPS GXWLHV RQ PDUNHWDEOH VHFXULWLHV� EXVLQHVV FRQYH\DQFHV �RWKHU

WKDQ UHDO SURSHUW\�� OHDVHV� PRUWJDJHV� GHEHQWXUHV� ERQGV DQG RWKHU

ORDQ VHFXULWLHV� FUHGLW DUUDQJHPHQWV� LQVWDOOPHQW SXUFKDVH

DUUDQJHPHQWV DQG UHQWDO DUUDQJHPHQWV� DQG RQ FKHTXHV� ELOOV RI

H[FKDQJH DQG SURPLVVRU\ QRWHV� IURP � -XO\ �����

�YLL� 6WDPS GXW\ RQ QRQ�UHVLGHQWLDO FRQYH\DQFHV RI UHDO SURSHUW\ ZLOO FHDVH WR

DSSO\ E\ D GDWH WR EH GHWHUPLQHG E\ WKH 0LQLVWHULDO &RXQFLO RQ WKH EDVLV WKDW

QR 6WDWH RU 7HUULWRU\ ZLOO EH ZRUVH RII LQ DQ\ \HDU�

�YLLL� 7KH 6WDWHV DQG 7HUULWRULHV ZLOO DGMXVW WKHLU JDPEOLQJ WD[ DUUDQJHPHQWV WR WDNH

DFFRXQW RI WKH LPSDFW RI WKH *67 RQ JDPEOLQJ RSHUDWRUV�

�L[� 1RWKLQJ LQ WKLV FODXVH ZLOO SUHYHQW DQ\ 3DUW\ IURP LQWURGXFLQJ DQWL�DYRLGDQFH

PHDVXUHV WKDW DUH UHDVRQDEO\ QHFHVVDU\ WR SURWHFW LWV UHPDLQLQJ WD[ EDVH RU

OLDELOLWLHV DFFUXHG SULRU WR WKH GDWH WKH WD[ FHDVHV WR DSSO\�



���

'LVWULEXWLRQ RI *67 5HYHQXH

�� 7KH &RPPRQZHDOWK ZLOO PDNH *67 UHYHQXH JUDQWV WR WKH 6WDWHV DQG 7HUULWRULHV

HTXLYDOHQW WR WKH UHYHQXH IURP WKH *67 VXEMHFW WR WKH DUUDQJHPHQWV LQ WKLV

$JUHHPHQW� *67 UHYHQXH JUDQWV ZLOO EH IUHHO\ DYDLODEOH IRU XVH E\ WKH 6WDWHV DQG

7HUULWRULHV IRU DQ\ SXUSRVH�

�� 7KH &RPPRQZHDOWK ZLOO GLVWULEXWH *67 UHYHQXH JUDQWV DPRQJ WKH 6WDWHV DQG

7HUULWRULHV LQ DFFRUGDQFH ZLWK KRUL]RQWDO ILVFDO HTXDOLVDWLRQ �+)(� SULQFLSOHV

VXEMHFW WR WKH WUDQVLWLRQDO DUUDQJHPHQWV VHW RXW EHORZ DQG RWKHU UHOHYDQW SURYLVLRQV

RI WKLV $JUHHPHQW�

�� 'HWDLOV RI WKH SD\PHQW DUUDQJHPHQWV DUH FRQWDLQHG LQ $SSHQGL[ % WR WKLV

$JUHHPHQW�

7UDQVLWLRQDO $UUDQJHPHQWV

�� ,Q HDFK RI WKH WUDQVLWLRQDO \HDUV IROORZLQJ WKH LQWURGXFWLRQ RI WKH *67� WKH

&RPPRQZHDOWK JXDUDQWHHV WKDW WKH EXGJHWDU\ SRVLWLRQ RI HDFK LQGLYLGXDO 6WDWH DQG

7HUULWRU\ ZLOO EH QR ZRUVH RII WKDQ LW ZRXOG KDYH EHHQ KDG WKH UHIRUPV VHW RXW LQ

WKLV $JUHHPHQW QRW EHHQ LPSOHPHQWHG�

��� 7KH &RPPRQZHDOWK ZLOO H[WHQG WKH WUDQVLWLRQDO SHULRG E\ 5HJXODWLRQ �DV SURYLGHG

IRU LQ WKH $ 1HZ 7D[ 6\VWHP �&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV� $FW ����� WR

JLYH HIIHFW WR WKH FRPPLWPHQWV LQ FODXVH � LQ WKH HYHQW WKDW WUDQVLWLRQDO DVVLVWDQFH LV

UHTXLUHG E\ DQ\ 6WDWH RU 7HUULWRU\ DIWHU �� -XQH �����

��� 7R PHHW WKLV JXDUDQWHH� WKH &RPPRQZHDOWK ZLOO PDNH WUDQVLWLRQDO DVVLVWDQFH

SD\PHQWV WR HDFK 6WDWH DQG 7HUULWRU\� DV QHFHVVDU\� RYHU WKLV SHULRG� 7KHVH

SD\PHQWV ZLOO WDNH WKH IRUP RI LQWHUHVW IUHH ORDQV LQ -XO\ ������� DQG JUDQWV SDLG

TXDUWHUO\ LQ VXEVHTXHQW \HDUV DQG ZLOO EH IUHHO\ DYDLODEOH IRU XVH E\ WKH 6WDWHV DQG

7HUULWRULHV IRU DQ\ SXUSRVH� $Q\ SD\PHQWV RU UHSD\PHQWV PDGH E\ ZD\ RI ORDQV RU

JUDQWV XQGHU WKH &RPPRQZHDOWK·V JXDUDQWHH ZLOO EH H[FOXGHG IURP DVVHVVPHQWV RI

SHU FDSLWD UHODWLYLWLHV UHFRPPHQGHG E\ WKH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ

�&*&��

��� 7KH DPRXQWV RI DQ\ DGGLWLRQDO DVVLVWDQFH XQGHU WKH JXDUDQWHH ZLOO EH GHWHUPLQHG LQ

DFFRUGDQFH ZLWK WKH SURFHVVHV VHW RXW LQ $SSHQGL[ & WR WKLV $JUHHPHQW�

��� $IWHU WKH VHFRQG \HDU IROORZLQJ WKH LQWURGXFWLRQ RI WKH *67� *67 UHYHQXH JUDQWV

ZLOO EH GHWHUPLQHG RQ WKH EDVLV RI +)( SULQFLSOHV� 7KDW LV� DIWHU WKH ILUVW WZR \HDUV�

DQ\ 6WDWH RU 7HUULWRU\ ZKLFK LV UHFHLYLQJ PRUH WKDQ ZRXOG KDYH EHHQ UHFHLYHG XQGHU

WKH FXUUHQW DUUDQJHPHQWV ZLOO UHWDLQ WKDW H[FHVV�
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/RFDO *RYHUQPHQW )LQDQFHV

��� 7KH 6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\ ZLOO SURYLGH RQJRLQJ ILQDQFLDO DVVLVWDQFH

JUDQWV WR ORFDO JRYHUQPHQW IURP � -XO\ �����

��� 7KH 6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\ ZLOO PDNH WKHVH SD\PHQWV LQ DFFRUGDQFH ZLWK

$SSHQGL[ ' WR WKLV $JUHHPHQW� 7KH $XVWUDOLDQ &DSLWDO 7HUULWRU\ ZLOO FRQWLQXH WR

IXQG VHUYLFHV IRU ORFDO JRYHUQPHQW SXUSRVH DQDORJRXV WR WKRVH IXQGHG E\ WKH

6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\�

)LUVW +RPH 2ZQHUV 6FKHPH

��� 7R RIIVHW WKH LPSDFW RI WKH LQWURGXFWLRQ RI D *67� WKH 6WDWHV DQG 7HUULWRULHV ZLOO

DVVLVW ILUVW KRPHEX\HUV WKURXJK WKH IXQGLQJ DQG DGPLQLVWUDWLRQ RI D QHZ XQLIRUP

)LUVW +RPH 2ZQHUV 6FKHPH�

��� 7KLV DVVLVWDQFH ZLOO EH SURYLGHG WR ILUVW KRPH RZQHUV FRQVLVWHQW ZLWK $SSHQGL[ (

WR WKLV $JUHHPHQW�

$SSOLFDWLRQ RI WKH *67 WR *RYHUQPHQW

��� 7KH 3DUWLHV LQWHQG WKDW WKH &RPPRQZHDOWK� 6WDWHV� 7HUULWRULHV DQG ORFDO

JRYHUQPHQW DQG WKHLU VWDWXWRU\ FRUSRUDWLRQV DQG DXWKRULWLHV ZLOO RSHUDWH DV LI WKH\

ZHUH VXEMHFW WR WKH *67 OHJLVODWLRQ� 7KH\ ZLOO EH HQWLWOHG WR UHJLVWHU� ZLOO SD\ *67

RU PDNH YROXQWDU\ RU QRWLRQDO SD\PHQWV ZKHUH QHFHVVDU\ DQG ZLOO EH HQWLWOHG WR

FODLP LQSXW WD[ FUHGLWV LQ WKH VDPH ZD\ DV QRQ�*RYHUQPHQW RUJDQLVDWLRQV� $OO VXFK

SD\PHQWV ZLOO EH LQFOXGHG LQ *67 UHYHQXH�

*RYHUQPHQW 7D[HV DQG &KDUJHV

��� 7KH &RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV DJUHH WKDW WKH *67 GRHV QRW DSSO\ WR

WKH SD\PHQW RI VRPH WD[HV DQG FRPSXOVRU\ FKDUJHV�

��� 7KH 3DUWLHV ZLOO DJUHH D OLVW RI WD[HV DQG FRPSXOVRU\ FKDUJHV WKDW DUH RXWVLGH WKH

VFRSH RI WKH *67� 7KLV OLVW ZLOO EH SURPXOJDWHG E\ D GHWHUPLQDWLRQ E\ WKH

&RPPRQZHDOWK 7UHDVXUHU DV VHW RXW LQ 'LYLVLRQ ���� RI WKH $ 1HZ 7D[ 6\VWHP

�*RRGV DQG 6HUYLFHV 7D[� $FW ���� �WKH *67 $FW��

��� ,Q DJUHHLQJ WKH OLVW� WKH &RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV ZLOO KDYH UHJDUG WR

WKH IROORZLQJ SULQFLSOHV�

�L� WD[HV WKDW DUH LQ WKH QDWXUH RI D FRPSXOVRU\ LPSRVW IRU JHQHUDO SXUSRVHV DQG

FRPSXOVRU\ FKDUJHV E\ WKH ZD\ RI ILQHV RU SHQDOWLHV VKRXOG QRW EH VXEMHFW WR

*67 DV WKHVH ZLOO QRW UHODWH WR DQ\ VSHFLILF VXSSO\ RI JRRGV RU VHUYLFHV�
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�LL� VLPLODUO\� WKRVH UHJXODWRU\ FKDUJHV WKDW GR QRW UHODWH WR SDUWLFXODU JRRGV RU

VHUYLFHV VKRXOG EH RXWVLGH WKH VFRSH RI WKH *67� DQG

�LLL� WKH LQFOXVLRQ RI DQ\ RWKHU FKDUJH LQ WKH &RPPRQZHDOWK 7UHDVXUHU·V

GHWHUPLQDWLRQ QRWZLWKVWDQGLQJ WKDW LW PD\ UHODWH WR WKH VXSSO\ RI D SDUWLFXODU

JRRG RU VHUYLFH ZLOO UHTXLUH WKH XQDQLPRXV DJUHHPHQW RI WKH

&RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV�

��� 7KH DJUHHG OLVW RI WD[HV DQG RWKHU FRPSXOVRU\ FKDUJHV WKDW DUH RXWVLGH WKH VFRSH RI

WKH *67 ZLOO EH VXEMHFW WR RQ�JRLQJ UHYLHZ DQG DGMXVWPHQW DV QHFHVVDU\ LQ

FRQVXOWDWLRQ ZLWK WKH 0LQLVWHULDO &RXQFLO� 7KH 3DUWLHV ZLOO QRWLI\ DQ\ REMHFWLRQV WR

FKDQJHV WR WKH OLVW ZLWKLQ D SHULRG WR EH VSHFLILHG E\ WKH 0LQLVWHULDO &RXQFLO�

5HFLSURFDO 7D[DWLRQ

��� 5HFLSURFDO WD[DWLRQ ZLOO EH SURJUHVVHG RQ D UHYHQXH QHXWUDO EDVLV� WKURXJK WKH

QHJRWLDWLRQ RI D 5HFLSURFDO 7D[DWLRQ $JUHHPHQW ZLWK WKH REMHFWLYHV RI�

�L� LPSURYLQJ WKH WUDQVSDUHQF\ RI WD[ DUUDQJHPHQWV EHWZHHQ DOO OHYHOV RI

JRYHUQPHQW�

�LL� HQVXULQJ WD[ QHXWUDOLW\� DQG

�LLL� UHSODFLQJ WKH 6WDWHPHQW RI 3ROLF\ ,QWHQW �623,� IRU WKH WD[DWLRQ WUHDWPHQW RI

*RYHUQPHQW %XVLQHVV (QWHUSULVHV ZLWK WD[ DUUDQJHPHQWV ZKLFK DUH EURDGHU

LQ VFRSH�

��� ,W LV WKH LQWHQWLRQ RI WKH 3DUWLHV WR WKLV $JUHHPHQW WKDW D 1DWLRQDO 7D[ (TXLYDOHQW

5HJLPH �17(5� IRU LQFRPH WD[ ZLOO EH RSHUDWLRQDO IRU 6WDWH DQG 7HUULWRU\

JRYHUQPHQW EXVLQHVV HQWHUSULVHV IURP � -XO\ ����� ,W LV DOVR LQWHQGHG WKDW WKH

UHFLSURFDO DSSOLFDWLRQ RI RWKHU &RPPRQZHDOWK� 6WDWH DQG 7HUULWRU\ WD[HV ZLOO EH

VXEVHTXHQWO\ LPSOHPHQWHG DV VRRQ DV SUDFWLFDEOH�

��� /RFDO JRYHUQPHQW RUJDQLVDWLRQV ZLOO EH FRQVXOWHG ZLWK D YLHZ WR PDNLQJ WKH 17(5

IRU LQFRPH WD[ RSHUDWLRQDO IRU ZKROO\ RZQHG ORFDO JRYHUQPHQW EXVLQHVV HQWHUSULVHV

IURP � -XO\ ���� DQG LQFOXGLQJ ORFDO JRYHUQPHQW LQ WKH 5HFLSURFDO 7D[ $JUHHPHQW

DW D ODWHU GDWH�

��� :KHUH WKH DSSOLFDWLRQ RI IXOO LQGLUHFW UHFLSURFDO WD[ DUUDQJHPHQWV LV SUHYHQWHG E\

WKH &RQVWLWXWLRQ� MXULVGLFWLRQV KDYH DJUHHG WR ZRUN FRRSHUDWLYHO\ WR LQWURGXFH

YROXQWDU\ SD\PHQW DUUDQJHPHQWV LQ WKHVH FLUFXPVWDQFHV�

��� $OO JRYHUQPHQWV KDYH DJUHHG WKDW QR IXUWKHU FRPSHQVDWLRQ SD\PHQWV ZLOO EH

SD\DEOH E\ DQ\ MXULVGLFWLRQ XQGHU WKH 623,�



���

0RQLWRULQJ RI 3ULFHV

��� ,Q DFFRUGDQFH ZLWK WKH 7UDGH 3UDFWLFHV $FW ����� DV DPHQGHG� WKH $XVWUDOLDQ

&RPSHWLWLRQ DQG &RQVXPHU &RPPLVVLRQ ZLOO IRUPDOO\ PRQLWRU SULFHV DQG WDNH

DFWLRQ DJDLQVW EXVLQHVVHV WKDW WDNH SULFLQJ GHFLVLRQV LQ D PDQQHU LQFRQVLVWHQW ZLWK

WD[ UHIRUP�

��� ,Q RUGHU WR HQVXUH WKDW WKHVH PHDVXUHV DSSO\ WR WKH ZKROH HFRQRP\� WKH 6WDWHV DQG

7HUULWRULHV ZLOO DGRSW WKH 6FKHGXOH YHUVLRQ RI 3DUW 9% RI WKH 7UDGH 3UDFWLFHV $FW ����
�SDUW ;,$$ RI WKH 1HZ 7D[ 6\VWHP 3ULFH ([SORLWDWLRQ &RGH� WR H[WHQG WKH PHDVXUHV LQ

3DUW 9% WR FRYHU WKRVH DUHDV RXWVLGH WKH &RPPRQZHDOWK·V FRQVWLWXWLRQDO SRZHU�

$OO 3DUWLHV ZLOO ZRUN WRZDUGV KDYLQJ DQ\ QHFHVVDU\ OHJLVODWLRQ LQ SODFH E\

� -XO\ �����

��� 7KH PRQLWRULQJ DQG SURKLELWLRQ RQ XQUHDVRQDEOH SULFLQJ GHFLVLRQV ZLOO FRPPHQFH

RQ � -XO\ ���� DQG FRQWLQXH XQWLO �� -XQH �����

3$57 ��±�$'0,1,675$7,21 2) 7+( *67

0DQDJHPHQW RI WKH *67 5DWH

��� $IWHU WKH LQWURGXFWLRQ RI WKH *67� D SURSRVDO WR YDU\ WKH �� SHU FHQW UDWH RI WKH

*67 ZLOO UHTXLUH�

�L� WKH XQDQLPRXV VXSSRUW RI WKH 6WDWH DQG 7HUULWRU\ *RYHUQPHQWV�

�LL� WKH HQGRUVHPHQW E\ WKH &RPPRQZHDOWK *RYHUQPHQW RI WKH GD\� DQG

�LLL� WKH SDVVDJH RI UHOHYDQW OHJLVODWLRQ E\ ERWK +RXVHV RI WKH &RPPRQZHDOWK

3DUOLDPHQW�

0DQDJHPHQW RI WKH *67 %DVH

��� 6XEMHFW WR FODXVHV ��� �� DQG �� RI WKLV $JUHHPHQW� DIWHU WKH LQWURGXFWLRQ RI WKH

*67� DQ\ SURSRVDO WR YDU\ WKH *67 EDVH ZLOO UHTXLUH�

�L� WKH XQDQLPRXV VXSSRUW RI WKH 6WDWH DQG 7HUULWRU\ *RYHUQPHQWV�

�LL� WKH HQGRUVHPHQW E\ WKH &RPPRQZHDOWK *RYHUQPHQW RI WKH GD\� DQG

�LLL� WKH SDVVDJH RI UHOHYDQW OHJLVODWLRQ E\ ERWK +RXVHV RI WKH &RPPRQZHDOWK

3DUOLDPHQW�

��� $OO IXWXUH FKDQJHV WR WKH *67 EDVH VKRXOG EH FRQVLVWHQW ZLWK�

�L� WKH PDLQWHQDQFH RI WKH LQWHJULW\ RI WKH WD[ EDVH�
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�LL� VLPSOLFLW\ RI DGPLQLVWUDWLRQ� DQG

�LLL� PLQLPLVLQJ FRPSOLDQFH FRVWV IRU WD[SD\HUV�

��� $ SURSRVDO WR YDU\ WKH *67 EDVH E\ ZD\ RI D 0LQLVWHULDO GHWHUPLQDWLRQ XQGHU WKH

*67 $FW ZLOO UHTXLUH WKH XQDQLPRXV DJUHHPHQW RI WKH 0LQLVWHULDO &RXQFLO

HVWDEOLVKHG XQGHU FODXVH ��� 7KH 0LQLVWHULDO &RXQFLO ZLOO GHYHORS SUDFWLFDO

DUUDQJHPHQWV WR HQVXUH WLPHO\ FRQVLGHUDWLRQ RI SURSRVHG 0LQLVWHULDO

GHWHUPLQDWLRQV�

��� 'XULQJ WKH ILUVW �� PRQWKV IROORZLQJ WKH LPSOHPHQWDWLRQ RI WKH *67� WKH

&RPPRQZHDOWK *RYHUQPHQW ZLOO UHWDLQ WKH GLVFUHWLRQ WR PDNH FKDQJHV XQLODWHUDOO\

WR WKH *67 EDVH ZKHUH VXFK FKDQJHV�

�L� DUH RI DQ DGPLQLVWUDWLYH QDWXUH �DV GHILQHG LQ $SSHQGL[ ) WR WKLV $JUHHPHQW��

�LL� DUH QHFHVVDU\ WR IDFLOLWDWH WKH LPSOHPHQWDWLRQ RI WKH QHZ WD[� DQG

�LLL� KDYH UHJDUG WR WKH QHHG WR SURWHFW WKH UHYHQXH RI WKH 6WDWHV DQG 7HUULWRULHV�

��� )URP -XO\ ����� FKDQJHV WR WKH *67 EDVH RI DQ DGPLQLVWUDWLYH QDWXUH �DV GHILQHG LQ

$SSHQGL[ )� ZRXOG UHTXLUH WKH PDMRULW\ VXSSRUW RI WKH &RPPRQZHDOWK� WKH 6WDWHV

DQG WKH 7HUULWRULHV�

$XVWUDOLDQ 7D[DWLRQ 2IILFH

��� 7KH 6WDWHV DQG 7HUULWRULHV ZLOO FRPSHQVDWH WKH &RPPRQZHDOWK IRU WKH DJUHHG FRVWV

LQFXUUHG E\ WKH $XVWUDOLDQ 7D[DWLRQ 2IILFH �$72� LQ DGPLQLVWHULQJ WKH *67�

��� $FFRXQWDELOLW\ DQG SHUIRUPDQFH DUUDQJHPHQWV ZLOO EH HVWDEOLVKHG EHWZHHQ WKH

$72 DQG WKH 6WDWH DQG 7HUULWRU\ *RYHUQPHQWV FRQVLVWHQW ZLWK $SSHQGL[ * WR WKLV

$JUHHPHQW� 7KHVH DUUDQJHPHQWV ZLOO LQFOXGH PD[LPLVLQJ FRPSOLDQFH� FRVW

HIILFLHQF\� VLPSOLFLW\ IRU WD[SD\HUV DQG DGPLQLVWUDWLYH WUDQVSDUHQF\�

��� 7KH $72 DQG 6WDWH DQG 7HUULWRU\ *RYHUQPHQWV ZLOO FROODERUDWH WR H[SORUH RSWLRQV

IRU WKH 6WDWHV DQG 7HUULWRULHV WR EHQHILW IURP WKH XVH RI WKH $XVWUDOLDQ %XVLQHVV

1XPEHU V\VWHP�

3$57 ��±�,167,787,21$/ $55$1*(0(176

(VWDEOLVKPHQW RI 0LQLVWHULDO &RXQFLO

��� $ 0LQLVWHULDO &RXQFLO FRPSULVLQJ WKH &RPPRQZHDOWK� WKH 6WDWHV DQG WKH 7HUULWRULHV

ZLOO EH HVWDEOLVKHG IURP � -XO\ ���� WR RYHUVHH WKH RSHUDWLRQ RI WKLV $JUHHPHQW�
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��� 7KH PHPEHUVKLS RI WKH 0LQLVWHULDO &RXQFLO ZLOO FRPSULVH WKH 7UHDVXUHU RI WKH

&RPPRQZHDOWK DQG WKH 7UHDVXUHUV RI WKH 6WDWHV DQG 7HUULWRULHV �RU GHVLJQDWHG

UHSUHVHQWDWLYHV��

��� 7KH IXQFWLRQV RI WKH 0LQLVWHULDO &RXQFLO ZLOO LQFOXGH�

�L� WKH RYHUVLJKW RI WKH RSHUDWLRQ RI WKH *67�

�LL� WKH RYHUVLJKW DQG FRRUGLQDWLRQ RI WKH LPSOHPHQWDWLRQ RI WKLV $JUHHPHQW�

�LLL� WKH UHYLHZ RI PDWWHUV RI RSHUDWLRQDO VLJQLILFDQFH UDLVHG WKURXJK WKH *67

$GPLQLVWUDWLRQ 6XE�&RPPLWWHH�

�LY� GLVFXVVLRQ RI &*& UHFRPPHQGDWLRQV UHJDUGLQJ UHODWLYLWLHV SULRU WR WKH

&RPPRQZHDOWK 7UHDVXUHU PDNLQJ D GHWHUPLQDWLRQ�

�Y� PRQLWRULQJ FRPSOLDQFH ZLWK WKH FRQGLWLRQV JRYHUQLQJ WKH SURYLVLRQ RI ORFDO

JRYHUQPHQW ILQDQFLDO DVVLVWDQFH VHW RXW LQ $SSHQGL[ ' WR WKLV $JUHHPHQW�

�YL� PRQLWRULQJ FRPSOLDQFH ZLWK WKH FRQGLWLRQV JRYHUQLQJ WKH SURYLVLRQ RI

DVVLVWDQFH WR ILUVW KRPH RZQHUV VHW RXW LQ $SSHQGL[ ( WR WKLV $JUHHPHQW�

�YLL� PRQLWRULQJ FRPSOLDQFH ZLWK WKH &RPPRQZHDOWK·V XQGHUWDNLQJ ZLWK UHVSHFW

WR 633V�

�YLLL� FRQVLGHULQJ UHSRUWV RI WKH *67 $GPLQLVWUDWLRQ 6XE�&RPPLWWHH RQ WKH

SHUIRUPDQFH RI WKH $72 LQ *67 DGPLQLVWUDWLRQ�

�L[� UHYLHZLQJ WKH RSHUDWLRQ RI WKH $JUHHPHQW RYHU WLPH DQG FRQVLGHULQJ DQ\

DPHQGPHQWV ZKLFK PD\ EH SURSRVHG DV D FRQVHTXHQFH RI VXFK UHYLHZ�

�[� PDNLQJ UHFRPPHQGDWLRQV WR WKH &RPPRQZHDOWK 7UHDVXUHU RQ WKH

*XDUDQWHHG 0LQLPXP $PRXQW DSSO\LQJ WR HDFK 6WDWH DQG 7HUULWRU\ XQGHU

WKH 7UDQVLWLRQDO $UUDQJHPHQWV�

�[L� DSSURYLQJ FKDQJHV WR WKH *67 EDVH ZKLFK UHTXLUH WKH VXSSRUW RI D PDMRULW\

RI &RPPRQZHDOWK� 6WDWH DQG 7HUULWRU\ *RYHUQPHQWV�

�[LL� FRQVLGHULQJ RQ�JRLQJ UHIRUP RI &RPPRQZHDOWK�6WDWH ILQDQFLDO UHODWLRQV� DQG

�[LLL� FRQVLGHULQJ RWKHU PDWWHUV FRYHUHG LQ WKLV $JUHHPHQW�

��� 7KH 7UHDVXUHU RI WKH &RPPRQZHDOWK ZLOO FRQYHQH WKH 0LQLVWHULDO &RXQFLO LQ

FRQVXOWDWLRQ ZLWK WKH RWKHU PHPEHUV RI WKH &RXQFLO QRW OHVV WKDQ RQFH HDFK

ILQDQFLDO \HDU� ,I WKH &RPPRQZHDOWK 7UHDVXUHU UHFHLYHV D UHTXHVW IURP D PHPEHU

RI WKH &RXQFLO� KH ZLOO FRQVXOW ZLWK WKH RWKHU PHPEHUV FRQFHUQLQJ FRQYHQLQJ D

PHHWLQJ� 7KH 7UHDVXUHU RI WKH &RPPRQZHDOWK ZLOO EH WKH FKDLU RI WKH &RXQFLO� 7KH

&RXQFLO PD\ DOVR FRQGXFW LWV EXVLQHVV E\ FRUUHVSRQGHQFH�
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��� $OO TXHVWLRQV DULVLQJ LQ WKH 0LQLVWHULDO &RXQFLO ZLOO EH GHWHUPLQHG E\ XQDQLPRXV

DJUHHPHQW XQOHVV RWKHUZLVH VSHFLILHG LQ WKLV $JUHHPHQW�

��� :KLOH LW LV HQYLVDJHG WKDW WKH 0LQLVWHULDO &RXQFLO ZLOO WDNH GHFLVLRQV RQ PRVW

EXVLQHVV DULVLQJ IURP WKH RSHUDWLRQ RI WKLV $JUHHPHQW� PDMRU LVVXHV ZLOO EH UHIHUUHG

E\ WKH 0LQLVWHULDO &RXQFLO WR +HDGV RI *RYHUQPHQW IRU FRQVLGHUDWLRQ� LQFOXGLQJ

XQGHU WKH DXVSLFHV RI WKH &RXQFLO RI $XVWUDOLDQ *RYHUQPHQWV�

��� 7KH 0LQLVWHULDO &RXQFLO ZLOO HVWDEOLVK D *67 $GPLQLVWUDWLRQ 6XE�&RPPLWWHH

FRPSULVHG RI &RPPRQZHDOWK� 6WDWH DQG 7HUULWRU\ RIILFLDOV WR PRQLWRU WKH

RSHUDWLRQ RI WKH *67� PDNH UHFRPPHQGDWLRQV UHJDUGLQJ SRVVLEOH FKDQJHV WR WKH

*67 EDVH DQG UDWH DQG WR PRQLWRU WKH $72·V SHUIRUPDQFH LQ *67 DGPLQLVWUDWLRQ�

7KH *67 $GPLQLVWUDWLRQ 6XE�&RPPLWWHH ZLOO IXQFWLRQ LQ DFFRUGDQFH ZLWK WKH

DUUDQJHPHQWV VHW RXW LQ $SSHQGL[ ) WR WKLV $JUHHPHQW�
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6,*1(' IRU DQG RQ EHKDOI RI WKH 3DUWLHV E\�

7KH +RQRXUDEOH -RKQ :LQVWRQ +RZDUG�

3ULPH 0LQLVWHU RI WKH &RPPRQZHDOWK RI $XVWUDOLD�

RQ WKH �WK GD\ RI $SULO ����

LQ WKH SUHVHQFH RI�

�

�

�

�

7KH +RQRXUDEOH 5REHUW -RKQ &DUU�

3UHPLHU RI WKH 6WDWH RI 1HZ 6RXWK :DOHV�

RQ WKH �WK GD\ RI $SULO ����

LQ WKH SUHVHQFH RI�

�

�

�

�

7KH +RQRXUDEOH -HIIUH\ *LEE .HQQHWW�

3UHPLHU RI WKH 6WDWH RI 9LFWRULD�

RQ WKH �WK GD\ RI $SULO ����

LQ WKH SUHVHQFH RI�

�

�

�

�

7KH +RQRXUDEOH 3HWHU 'RXJODV %HDWWLH�

3UHPLHU RI WKH 6WDWH RI 4XHHQVODQG�

RQ WKH �WK GD\ RI $SULO ����

LQ WKH SUHVHQFH RI�

�

�

�

�

7KH +RQRXUDEOH 5LFKDUG )DLUID[ &RXUW�

3UHPLHU RI WKH 6WDWH RI :HVWHUQ $XVWUDOLD�

RQ WKH �WK GD\ RI $SULO ����

LQ WKH SUHVHQFH RI�

�

�

�

�
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7KH +RQRXUDEOH -RKQ :D\QH 2OVHQ�

3UHPLHU RI WKH 6WDWH RI 6RXWK $XVWUDOLD�

RQ WKH �WK GD\ RI $SULO ����

LQ WKH SUHVHQFH RI�

�

�

�

�

7KH +RQRXUDEOH -DPHV $OH[DQGHU %DFRQ�

3UHPLHU RI WKH 6WDWH RI 7DVPDQLD�

RQ WKH �WK GD\ RI $SULO ����

LQ WKH SUHVHQFH RI�

�

�

�

�

.DWH &DUQHOO�

&KLHI 0LQLVWHU RI WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\�

RQ WKH �WK GD\ RI $SULO ����

LQ WKH SUHVHQFH RI�

�

�

�

�

7KH +RQRXUDEOH 'HQLV *DEULHO %XUNH�

&KLHI 0LQLVWHU RI WKH 1RUWKHUQ 7HUULWRU\ RI $XVWUDOLD�

RQ WKH �WK GD\ RI $SULO ����

LQ WKH SUHVHQFH RI�

�

�

�

�
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$33(1',&(6

$� 7D[HV 6XEMHFW WR 5HIRUP

%� 3D\PHQW RI *67 5HYHQXHV WR WKH 6WDWHV DQG 7HUULWRULHV

&� 7UDQVLWLRQDO $UUDQJHPHQWV

'� &RQGLWLRQV *RYHUQLQJ /RFDO *RYHUQPHQW )LQDQFLDO $VVLVWDQFH

(� )LUVW +RPH 2ZQHUV 6FKHPH

)� *67 $GPLQLVWUDWLRQ

*� *67 $GPLQLVWUDWLRQ 3HUIRUPDQFH $JUHHPHQW ³ *XLGLQJ 3ULQFLSOHV
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$SSHQGL[ $

7D[HV 6XEMHFW 7R 5HIRUP

7KH WD[HV ZKLFK ZLOO FHDVH WR DSSO\ LQ DFFRUGDQFH ZLWK SDUDJUDSK � RI WKLV $JUHHPHQW DUH

VHW RXW EHORZ DQG LQ WKH UHOHYDQW &RPPRQZHDOWK� 6WDWH DQG 7HUULWRU\ VWDWXWHV DV DW

�� 1RYHPEHU �����

$�� 7KH IROORZLQJ WD[HV ZLOO FHDVH WR DSSO\ IURP � -XO\ �����

�L� :KROHVDOH 6DOHV 7D[

6DOHV WD[ OHYLHG RQ WKH YDOXH RI WKH ODVW ZKROHVDOH VDOH RI JRRGV VROG RU

RWKHUZLVH GHDOW ZLWK DV LPSRVHG E\ WKH &RPPRQZHDOWK·V 6DOHV 7D[

�,PSRVLWLRQ� $FWV�

�LL� %HG 7D[HV

$FFRPPRGDWLRQ WD[HV OHYLHG RQ WKH FRVW RI WHPSRUDU\ UHVLGHQWLDO

DFFRPPRGDWLRQ�

$�� 7KH IROORZLQJ 6WDWH DQG 7HUULWRU\ WD[HV ZLOO FHDVH WR DSSO\ IURP � -DQXDU\ �����

�L� )LQDQFLDO ,QVWLWXWLRQV 'XW\

)LQDQFLDO ,QVWLWXWLRQV 'XW\ OHYLHG RQ WKH YDOXH RI UHFHLSWV �FUHGLWV� DW

ILQDQFLDO LQVWLWXWLRQV DQG RQ WKH DYHUDJH GDLO\ OLDELOLWLHV DQG�RU LQYHVWPHQWV

RI VKRUW WHUP PRQH\ PDUNHW GHDOHUV�

�LL� 'HELWV 7D[

'HELWV WD[ OHYLHG RQ WKH YDOXH RI ZLWKGUDZDOV �GHELWV� IURP DFFRXQWV ZLWK

ILQDQFLDO LQVWLWXWLRQV ZLWK FKHTXH GUDZLQJ IDFLOLWLHV�

'HELWV GXW\ OHYLHG RQ WUDQVDFWLRQV� LQFOXGLQJ FUHGLW FDUG WUDQVDFWLRQV� 7KLV

GRHV QRW LQFOXGH VWDPS GXW\ RQ HOHFWURQLF GHELWV �UHIHU $� �YL� EHORZ��

$�� 7KH IROORZLQJ 6WDWH DQG 7HUULWRU\ WD[HV ZLOO FHDVH WR DSSO\ IURP � -XO\ �����

�L� 6WDPS 'XW\ RQ 0DUNHWDEOH 6HFXULWLHV

6WDPS GXW\ OHYLHG RQ WXUQRYHU �LH VDOH SULFH WLPHV TXDQWLW\ WUDGHG� RQ WKH

WUDQVIHU RI OLVWHG DQG XQOLVWHG PDUNHWDEOH VHFXULWLHV�

�LL� 6WDPS 'XW\ RQ %XVLQHVV &RQYH\DQFHV �RWKHU WKDQ UHDO SURSHUW\�

6WDPS GXW\ OHYLHG RQ WKH YDOXH RI WKH IROORZLQJ FRPSRQHQWV RI EXVLQHVV

FRQYH\DQFHV�
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x JRRGZLOO �H[FHSW VLWH JRRGZLOO��

x WUDGLQJ VWRFN�

x ZRUN LQ SURJUHVV�

x FKDWWHOV �H[FHSW ZKHQ LQ FRQQHFWLRQ ZLWK D UHDOW\ FRQYH\DQFH��

x ERRN GHEWV�

x VWDWXWRU\ OLFHQFHV RU SHUPLVVLRQV �&RPPRQZHDOWK��

x VWDWXWRU\ OLFHQFHV RU SHUPLVVLRQV �6WDWH RU 7HUULWRU\��

x FRQWUDFWXDO OLFHQFHV�

x ULJKW WR XVH EXVLQHVV QDPH�WUDGHPDUN�

x ULJKW WR XVH WKLQJ� V\VWHP� SURFHVV�

x ULJKW WR XVH LQIRUPDWLRQ� NQRZOHGJH�

x LQWHOOHFWXDO SURSHUW\ �SDWHQWV HWF��

x SDUWQHUVKLS LQWHUHVW�

x JUDQWV RI FRQWUDFWXDO ULJKWV�

x WUDQVIHU RI FRQWUDFWXDO ULJKWV� DQG

x LQWHUHVW LQ DQ\ RI WKH DERYH�

�LLL� 6WDPS 'XW\ RQ /HDVHV

6WDPS GXW\ OHYLHG RQ WKH UHQWDO SD\DEOH XQGHU WHQDQF\ DJUHHPHQWV�

�LY� 6WDPS 'XW\ RQ 0RUWJDJHV� %RQGV� 'HEHQWXUHV DQG 2WKHU /RDQ 6HFXULWLHV

6WDPS GXW\ OHYLHG RQ WKH YDOXH RI D VHFXUHG ORDQ SURSHUW\�

�Y� 6WDPS 'XW\ RQ &UHGLW $UUDQJHPHQWV� ,QVWDOPHQW 3XUFKDVH $UUDQJHPHQWV DQG 5HQWDO
$UUDQJHPHQWV

6WDPS GXW\ OHYLHG RQ WKH YDOXH RI WKH ORDQ XQGHU FUHGLW DUUDQJHPHQWV�

6WDPS GXW\ OHYLHG RQ FUHGLW EXVLQHVV LQ UHVSHFW RI ORDQV PDGH� GLVFRXQW

WUDQVDFWLRQV DQG FUHGLW DUUDQJHPHQWV�
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6WDPS GXW\ OHYLHG RQ WKH SULFH RI JRRGV SXUFKDVHG XQGHU LQVWDOPHQW
SXUFKDVH DUUDQJHPHQWV�

6WDPS GXW\ OHYLHG RQ WKH UHQW SDLG LQ UHVSHFW RI WKH KLUH RI JRRGV� LQFOXGLQJ
FRQVXPHU DQG SURGXFHU JRRGV�

�YL� 6WDPS 'XW\ RQ &KHTXHV� %LOOV RI ([FKDQJH DQG 3URPLVVRU\ 1RWHV

6WDPS GXW\ OHYLHG RQ FKHTXHV� ELOOV RI H[FKDQJH� SURPLVVRU\ QRWHV� RU RWKHU
W\SHV RI SD\PHQW RUGHUV� SURPLVHV WR SD\ RU DFNQRZOHGJPHQW RI GHEWV�
LQFOXGLQJ GXW\ RQ HOHFWURQLF GHELWV�

$�� 7KH IROORZLQJ 6WDWH DQG 7HUULWRU\ WD[HV ZLOO FHDVH WR DSSO\ IURP D GDWH WR EH
GHWHUPLQHG�

�L� 6WDPS 'XW\ RQ 1RQ�UHVLGHQWLDO &RQYH\DQFHV �UHDO SURSHUW\�

6WDPS GXW\ OHYLHG RQ WKH YDOXH RI RWKHU WKDQ UHVLGHQWLDO SURSHUW\
FRQYH\DQFHV�
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$SSHQGL[ %

3D\PHQW RI *67 5HYHQXHV WR WKH 6WDWHV DQG 7HUULWRULHV

%�� 6XEMHFW WR WKH WUDQVLWLRQDO DUUDQJHPHQWV DQG RWKHU UHOHYDQW SURYLVLRQV LQ WKLV

$JUHHPHQW� WKH &RPPRQZHDOWK ZLOO GLVWULEXWH *67 UHYHQXH JUDQWV DPRQJ WKH

6WDWHV DQG 7HUULWRULHV LQ DFFRUGDQFH ZLWK KRUL]RQWDO ILVFDO HTXDOLVDWLRQ �+)(�

SULQFLSOHV�

%�� 7KH SRRO RI IXQGLQJ WR EH GLVWULEXWHG DFFRUGLQJ WR +)( SULQFLSOHV LQ D ILQDQFLDO

\HDU ZLOO FRPSULVH *67 UHYHQXH JUDQWV DQG KHDOWK FDUH JUDQWV DV GHILQHG XQGHU DQ

$XVWUDOLDQ +HDOWK &DUH $JUHHPHQW EHWZHHQ WKH &RPPRQZHDOWK DQG WKH 6WDWHV DQG

7HUULWRULHV� $ 6WDWH RU 7HUULWRU\·V VKDUH RI WKH SRRO ZLOO EH EDVHG RQ LWV SRSXODWLRQ

VKDUH� DGMXVWHG E\ D UHODWLYLW\ IDFWRU ZKLFK HPERGLHV SHU FDSLWD ILQDQFLDO QHHGV

EDVHG RQ UHFRPPHQGDWLRQV RI WKH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ� 7KH

UHODWLYLW\ IDFWRU IRU D 6WDWH RU 7HUULWRU\ ZLOO EH GHWHUPLQHG E\ WKH &RPPRQZHDOWK

7UHDVXUHU DIWHU KH KDV FRQVXOWHG ZLWK HDFK 6WDWH DQG 7HUULWRU\�

%�� 7KH WRWDO DPRXQW RI *67 UHYHQXH WR EH SURYLGHG WR WKH 6WDWHV DQG 7HUULWRULHV LQ D

ILQDQFLDO \HDU ZLOO EH GHILQHG DV�

�L� WKH VXP RI *67 FROOHFWLRQV� GLHVHO IXHO H[FLVH FUHGLWV� DQG YROXQWDU\ DQG

QRWLRQDO SD\PHQWV PDGH E\ JRYHUQPHQW ERGLHV� UHGXFHG E\

�LL� WKH DPRXQWV SDLG RU DSSOLHG XQGHU 'LYLVLRQ �� RI WKH *67 $FW DQG XQGHU

VHFWLRQ �� RI WKH 7D[DWLRQ $GPLQLVWUDWLRQ $FW �����

%�� 7KH WRWDO DPRXQW RI *67 UHYHQXH LQ D ILQDQFLDO \HDU ZLOO EH GHWHUPLQHG E\ WKH

&RPPLVVLRQHU RI 7D[DWLRQ LQ WKH IROORZLQJ ZD\�

�L� DFWXDO RXWFRPHV IRU WKH LWHPV OLVWHG LQ SDUDJUDSK %� IRU WKH SHULRG � -XO\ WR

�� 0D\� SOXV

�LL� HVWLPDWHG RXWFRPHV IRU WKH LWHPV OLVWHG LQ SDUDJUDSK %� IRU WKH PRQWK RI

-XQH� SOXV

�LLL� DQ DGMXVWPHQW DPRXQW �ZKLFK PD\ EH SRVLWLYH RU QHJDWLYH� WR DFFRXQW IRU

DQ\ GLIIHUHQFH EHWZHHQ WKH HVWLPDWHG DQG DFWXDO RXWFRPH IRU WKH LWHPV OLVWHG

LQ SDUDJUDSK %� IRU WKH PRQWK RI -XQH LQ WKH SUHYLRXV \HDU�

%�� *67 UHYHQXH JUDQWV ZLOO EH SDLG E\ WKH &RPPRQZHDOWK RQ WKH WZHQW\�VHYHQWK GD\

RI HDFK PRQWK� :KHUH WKH VFKHGXOHG SD\PHQW GD\ LV D 6DWXUGD\� 6XQGD\ RU SXEOLF

KROLGD\ LQ &DQEHUUD� WKH SD\PHQW ZLOO EH PDGH RQ WKH QH[W EXVLQHVV GD\ RI WKH

5HVHUYH %DQN RI $XVWUDOLD LQ &DQEHUUD�

%�� 7KH 6WDWHV DQG 7HUULWRULHV VKDOO EH LQIRUPHG RI WKH TXDQWXP RI HDFK PRQWKO\

SD\PHQW E\ FORVH RI EXVLQHVV &DQEHUUD WLPH RQ WKH WZHQW\�VL[WK GD\ RI HDFK
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PRQWK� :KHUH WKH GD\ LV D 6DWXUGD\� 6XQGD\ RU SXEOLF KROLGD\ LQ &DQEHUUD� WKH

6WDWHV DQG 7HUULWRULHV VKDOO EH LQIRUPHG RI WKH TXDQWXP RI WKH SD\PHQW RQ WKH ODVW

EXVLQHVV GD\ RI WKH 5HVHUYH %DQN RI $XVWUDOLD LQ &DQEHUUD SULRU WR SD\PHQW GD\�

%�� 7KH GLVWULEXWLRQ EHWZHHQ WKH 6WDWHV DQG 7HUULWRULHV RI WKH SD\PHQWV RI *67

UHYHQXH JUDQWV XS WR �� -XQH LQ HDFK \HDU ZLOO EH EDVHG RQ�

�L� WKH 7UHDVXUHU·V GHWHUPLQDWLRQ RI SHU FDSLWD UHODWLYLWLHV�

�LL� WKH ODWHVW DYDLODEOH $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV· SURMHFWLRQV� RU HVWLPDWHV�

RI 6WDWH DQG 7HUULWRU\ SRSXODWLRQV DV DW �� 'HFHPEHU�

�LLL� WKH ODWHVW DYDLODEOH 'HSDUWPHQW RI +HDOWK DQG $JHG &DUH HVWLPDWHV RI KHDOWK

FDUH JUDQWV WR EH SURYLGHG WR D 6WDWH RU 7HUULWRU\� DQG

�LY� WKH ODWHVW DYDLODEOH HVWLPDWHV RI WKH JXDUDQWHHG PLQLPXP DPRXQW IRU HDFK

6WDWH DQG 7HUULWRU\ WR EH FDOFXODWHG XQGHU $SSHQGL[ & RI WKLV $JUHHPHQW�

7KH &RPPRQZHDOWK ZLOO LQIRUP WKH 6WDWHV DQG 7HUULWRULHV RI DQ\ FKDQJHV WR WKH

HVWLPDWHV DV SDUW RI WKH DGYLFH WR EH SURYLGHG WR WKH 6WDWHV DQG 7HUULWRULHV XQGHU

SDUDJUDSK %��

%�� 7KH SD\PHQWV RI *67 UHYHQXH JUDQWV DIWHU �� -XQH LQ HDFK \HDU ZLOO WDNH LQWR

DFFRXQW WKH GHWHUPLQDWLRQV RI�

�L� SHU FDSLWD UHODWLYLWLHV DQG *XDUDQWHHG 0LQLPXP $PRXQWV E\ WKH 7UHDVXUHU�

�LL� SRSXODWLRQV E\ WKH 6WDWLVWLFLDQ�

�LLL� KHDOWK FDUH JUDQWV E\ WKH 0LQLVWHU DGPLQLVWHULQJ WKH 1DWLRQDO +HDOWK $FW �����

DQG

�LY� *67 UHYHQXHV E\ WKH &RPPLVVLRQHU RI 7D[DWLRQ�

)RU WKLV SXUSRVH� WKH ILQDO SD\PHQW ZLOO EH PDGH QR ODWHU WKDQ WKH VHYHQWHHQWK GD\

RI -XQH LQ HDFK \HDU� :KHUH WKH VHYHQWHHQWK GD\ RI -XQH LV D 6DWXUGD\� 6XQGD\ RU

SXEOLF KROLGD\ LQ &DQEHUUD� WKH SD\PHQW ZLOO EH PDGH RQ WKH QH[W EXVLQHVV GD\ RI

WKH 5HVHUYH %DQN RI $XVWUDOLD LQ &DQEHUUD�

%�� 6WDWHV VKDOO EH LQIRUPHG RI WKH TXDQWXP RI WKH ILQDO PRQWKO\ SD\PHQW RI *67

UHYHQXHV JUDQWV E\ FORVH RI EXVLQHVV &DQEHUUD WLPH RQ WKH VL[WHHQWK GD\ RI -XQH�

:KHUH WKH VL[WHHQWK GD\ RI -XQH LV D 6DWXUGD\� 6XQGD\ RU SXEOLF KROLGD\ LQ

&DQEHUUD� WKH &RPPRQZHDOWK VKDOO LQIRUP WKH 6WDWHV RI WKH TXDQWXP RI WKH ILQDO

SD\PHQW RQ WKH ODVW EXVLQHVV GD\ RI WKH 5HVHUYH %DQN RI $XVWUDOLD LQ &DQEHUUD

SULRU WR WKH WKLUWHHQWK�

%��� 7KH WLPLQJ RI SD\PHQWV RI *67 UHYHQXH JUDQWV PD\ EH YDULHG E\ DJUHHPHQW

EHWZHHQ WKH 3DUWLHV WR WKLV $JUHHPHQW�



���

$SSHQGL[ &

7UDQVLWLRQDO $UUDQJHPHQWV

*XDUDQWHH LQ /HJLVODWLRQ

&�� &RPPRQZHDOWK OHJLVODWLRQ ZLOO SURYLGH D 6WDWH RU 7HUULWRU\ ZLWK DQ HQWLWOHPHQW WR
DQ DGGLWLRQDO DPRXQW RI IXQGLQJ IURP WKH &RPPRQZHDOWK WR RIIVHW DQ\ VKRUWIDOO
EHWZHHQ LWV HQWLWOHPHQW WR *67 UHYHQXH JUDQWV DQG WKH WRWDO DPRXQW RI IXQGLQJ
ZKLFK ZRXOG HQVXUH WKDW WKH EXGJHWDU\ SRVLWLRQ RI D 6WDWH RU 7HUULWRU\ LV QRW ZRUVH
RII GXULQJ WKH WUDQVLWLRQ SHULRG�

�L� ,Q �������� WUDQVLWLRQDO DVVLVWDQFH ZLOO EH SURYLGHG WR D 6WDWH RU 7HUULWRU\ DV
DQ LQWHUHVW IUHH ORDQ WR EH UHSDLG WR WKH &RPPRQZHDOWK LQ IXOO LQ ��������

�LL� ,Q VXEVHTXHQW WUDQVLWLRQDO \HDUV� WUDQVLWLRQDO DVVLVWDQFH ZLOO EH SURYLGHG WR D
6WDWH RU 7HUULWRU\ DV D JUDQW�

*XDUDQWHHG 0LQLPXP $PRXQW

&�� 7KH DPRXQW RI D 6WDWH RU 7HUULWRU\·V HQWLWOHPHQW WR WUDQVLWLRQDO DVVLVWDQFH LQ D
ILQDQFLDO \HDU ZLOO EH FDOFXODWHG E\ VXEWUDFWLQJ LWV HQWLWOHPHQW WR *67 UHYHQXH JUDQWV
IURP D ¶*XDUDQWHHG 0LQLPXP $PRXQW· FRQVWUXFWHG LQ WKH IROORZLQJ ZD\�

6WDWH UHYHQXHV IRUJRQH� ILQDQFLDO DVVLVWDQFH JUDQWV� UHYHQXH UHSODFHPHQW SD\PHQWV
DQG 6WDWH DQG 7HUULWRU\ WD[HV DV GHILQHG LQ $SSHQGL[ $ RI WKLV $JUHHPHQW�

SOXV

5HYHQXH LPSDFW RI GHOD\HG WUDQVDFWLRQV� LQ ������� RQO\� WKH HIIHFW RQ D 6WDWH RU
7HUULWRU\·V UHYHQXH RI WUDQVDFWLRQV WKDW KDYH EHHQ GHOD\HG WR DYRLG OLDELOLW\ IRU D WD[
WKDW LV GHILQHG LQ $SSHQGL[ $ RI WKLV $JUHHPHQW�

SOXV

5HGXFHG UHYHQXHV� WKH DPRXQW E\ ZKLFK 6WDWHV DQG 7HUULWRULHV DGMXVW JDPEOLQJ
WD[DWLRQ DUUDQJHPHQWV WR WDNH DFFRXQW RI WKH LPSDFW RI WKH *67 RQ JDPEOLQJ
RSHUDWRUV�

SOXV

,QWHUHVW FRVWV RQ FDVK IORZ VKRUWIDOOV� WKH LQWHUHVW FRVW LQFXUUHG E\ 6WDWHV DQG
7HUULWRULHV DV D UHVXOW RI WKH FKDQJH WR FDVK IORZV DULVLQJ IURP WKH UHSODFHPHQW RI
ZHHNO\ ILQDQFLDO DVVLVWDQFH JUDQWV� UHYHQXH UHSODFHPHQWV DQG 6WDWH DQG 7HUULWRU\
WD[HV ZLWK PRQWKO\ *67 UHYHQXH JUDQWV�

SOXV



���

/RDQ 5HSD\PHQWV� LQ ������� RQO\� WKH UHSD\PHQW RI D JXDUDQWHH ORDQ E\ D 6WDWH RU

7HUULWRU\�

SOXV

$GGLWLRQDO H[SHQGLWXUHV� JHQHUDO SXUSRVH SD\PHQWV WR ORFDO JRYHUQPHQW LQ

DFFRUGDQFH ZLWK $SSHQGL[ ' RI WKLV $JUHHPHQW� SD\PHQWV WR ILUVW KRPH RZQHUV LQ

DFFRUGDQFH ZLWK $SSHQGL[ ( RI WKLV $JUHHPHQW DQG WKH DPRXQW RI WKH DJUHHG *67

DGPLQLVWUDWLRQ FRVWV SD\DEOH WR WKH $72 E\ D 6WDWH RU 7HUULWRU\�

SOXV

2WKHU LWHPV� $��� PLOOLRQ VSUHDG HYHQO\ RYHU WKUHH \HDUV VWDUWLQJ LQ ������� LQ

UHVSHFW RI WKH FODLP E\ 6WDWHV DQG 7HUULWRULHV LQ UHODWLRQ WR UHYHQXH IRUJRQH IURP

WKH DEROLWLRQ RI WKH :KROHVDOH 6DOHV 7D[ �:67� 7D[ (TXLYDOHQW 5HJLPHV �ZLWK WKH

GLVWULEXWLRQ WR EH DJUHHG DPRQJ WKH 6WDWHV DQG 7HUULWRULHV��

PLQXV

5HGXFHG H[SHQGLWXUHV� RII�URDG GLHVHO VXEVLGLHV DQG UHGXFHG FRVWV IURP WKH

UHPRYDO RI HPEHGGHG :67 DQG H[FLVHV RQ SXUFKDVHV E\ D 6WDWH RU 7HUULWRU\

H[FOXGLQJ $��� PLOOLRQ RYHU WKUHH \HDUV LQ UHODWLRQ WR ORFDO JRYHUQPHQW�

PLQXV

*URZWK GLYLGHQG� WKH LQFUHDVH LQ UHYHQXH WR D 6WDWH RU 7HUULWRU\ �QRW LQFOXGLQJ

*67 UHYHQXH SD\PHQWV� WKDW LV DWWULEXWDEOH WR WKH LPSDFW RI WKH &RPPRQZHDOWK·V

WD[DWLRQ UHIRUP PHDVXUHV RQ HFRQRPLF JURZWK�

SOXV

$GMXVWPHQWV� IURP �������� WKH QHW GLIIHUHQFH EHWZHHQ SUHOLPLQDU\ HVWLPDWHV DQG

RXWFRPHV RU ILQDO HVWLPDWHV IRU LWHPV WKDW ZHUH WDNHQ LQWR DFFRXQW LQ WKH SUHYLRXV

\HDU·V *XDUDQWHHG 0LQLPXP $PRXQW�

,Q DGGLWLRQ� $��� PLOOLRQ LQ WRWDO� VSUHDG HYHQO\ RYHU WKUHH \HDUV� ZLOO EH LQFOXGHG LQ WKH

QHZ &RPPRQZHDOWK 6WDWH +RXVLQJ $JUHHPHQW VWDUWLQJ LQ ������� LQ UHVSHFW RI WKH QHW

LQFUHDVHG SXEOLF KRXVLQJ FRVWV DV D UHVXOW RI WD[ UHIRUP �ZLWK WKH GLVWULEXWLRQ WR EH DJUHHG

DPRQJ WKH 6WDWHV DQG 7HUULWRULHV��

+HDGV RI 7UHDVXULHV¶ $GYLFH WR 0LQLVWHULDO &RXQFLO

&�� 7KH *XDUDQWHHG 0LQLPXP $PRXQW IRU D 6WDWH RU 7HUULWRU\ ZLOO EH GHWHUPLQHG E\

WKH &RPPRQZHDOWK 7UHDVXUHU E\ �� -XQH RI HDFK \HDU RI WKH WUDQVLWLRQ SHULRG� 7KH

0LQLVWHULDO &RXQFLO ZLOO PDNH UHFRPPHQGDWLRQV WR WKH 7UHDVXUHU RQ WKH

*XDUDQWHHG 0LQLPXP $PRXQW IRU HDFK 6WDWH DQG 7HUULWRU\�



���

&�� 7KH +HDGV RI 7UHDVXULHV ZLOO SURYLGH ZULWWHQ DGYLFH WR WKH 0LQLVWHULDO &RXQFLO RQ

WKH IROORZLQJ LVVXHV E\ WKH LQGLFDWHG GDWHV�

�L� %\ � 0DUFK ����� DGYLFH RQ WKH HVWLPDWHG ORDQV WR EH SURYLGHG WR HDFK 6WDWH

DQG 7HUULWRU\ LQ ������� DQG WKH DPRXQWV ZKLFK WKH &RPPRQZHDOWK VKRXOG

SURYLGH WR HDFK 6WDWH DQG 7HUULWRU\ RQ 7XHVGD\ � -XO\ �����

�LL� %\ � 1RYHPEHU ���� DGYLFH RQ WKH PRVW UHFHQW HVWLPDWHV RI WUDQVLWLRQDO

DVVLVWDQFH IRU WKH \HDU DQG DQ\ DGMXVWPHQW WKDW PD\ QHHG WR EH PDGH WR WKH

DPRXQW RI WKH ORDQV PDGH WR HDFK 6WDWH DQG 7HUULWRU\�

�LLL� %\ � 6HSWHPEHU RI HDFK VXEVHTXHQW \HDU RI WKH WUDQVLWLRQ SHULRG� DGYLFH RQ

WKH PRVW UHFHQW HVWLPDWHV RI WKH WUDQVLWLRQDO DVVLVWDQFH WR EH SURYLGHG WR

HDFK 6WDWH DQG 7HUULWRU\ LQ WKH ILQDQFLDO \HDU DQG WKH LQVWDOPHQW DPRXQWV

ZKLFK WKH &RPPRQZHDOWK VKRXOG SURYLGH WR HDFK 6WDWH DQG 7HUULWRU\ RQ WKH

ILUVW 7XHVGD\ RI WKH IROORZLQJ 2FWREHU DQG -DQXDU\� 7KLV DGYLFH VKRXOG

LGHQWLI\ WKH DGMXVWPHQWV IRU WKH QHW GLIIHUHQFH EHWZHHQ SUHOLPLQDU\ HVWLPDWHV

DQG RXWFRPHV RU ILQDO HVWLPDWHV IRU LWHPV WKDW ZHUH WDNHQ LQWR DFFRXQW LQ WKH

SUHYLRXV \HDU·V *XDUDQWHHG 0LQLPXP $PRXQW IRU D 6WDWH RU 7HUULWRU\�

�LY� %\ � 0DUFK RI HDFK VXEVHTXHQW \HDU RI WKH WUDQVLWLRQ SHULRG� DGYLFH RQ WKH

PRVW UHFHQW HVWLPDWHV RI WKH WUDQVLWLRQDO DVVLVWDQFH WR EH SURYLGHG WR HDFK

6WDWH DQG 7HUULWRU\ LQ ERWK WKH FXUUHQW ILQDQFLDO \HDU DQG WKH QH[W ILQDQFLDO

\HDU� DQG WKH LQVWDOPHQW DPRXQWV ZKLFK WKH &RPPRQZHDOWK VKRXOG SURYLGH

WR HDFK 6WDWH DQG 7HUULWRU\ RQ WKH ILUVW 7XHVGD\ RI WKH IROORZLQJ $SULO DQG

-XO\�

�Y� %\ � -XQH RI HDFK \HDU RI WKH WUDQVLWLRQ SHULRG� DGYLFH RQ WKH *XDUDQWHHG

0LQLPXP $PRXQW IRU HDFK 6WDWH DQG 7HUULWRU\ LQ WKH FXUUHQW ILQDQFLDO \HDU�

)UHTXHQF\ DQG $PRXQWV RI 3D\PHQWV DQG 5HSD\PHQWV

&�� ,Q HDFK \HDU RI WKH WUDQVLWLRQDO SHULRG DIWHU �������� WKH &RPPRQZHDOWK ZLOO

SURYLGH DQ LQVWDOOPHQW RI WKH JXDUDQWHH SD\PHQW WR D 6WDWH RU 7HUULWRU\ RQ WKH ILUVW

7XHVGD\ �RU WKH ILUVW EXVLQHVV GD\ WKHUHDIWHU� RI -DQXDU\� $SULO� -XO\ DQG 2FWREHU�

7KH LQVWDOOPHQW DPRXQWV ZLOO UHIOHFW WKH DGYLFH WR EH SURYLGHG WR WKH 0LQLVWHULDO

&RXQFLO E\ WKH +HDGV RI 7UHDVXULHV XQGHU SDUDJUDSK &��

&�� $GMXVWPHQWV WR WKH WRWDO DPRXQW RI DGGLWLRQDO DVVLVWDQFH WR D 6WDWH RU 7HUULWRU\ LQ

OLJKW RI DFWXDO *67 FROOHFWLRQV DQG WKH 7UHDVXUHU·V GHWHUPLQDWLRQ RI WKH *XDUDQWHHG

0LQLPXP $PRXQW ZLOO EH PDGH LQ FRQMXQFWLRQ ZLWK WKH SD\PHQWV RI *67 UHYHQXH

JUDQWV DIWHU �� -XQH LQ HDFK \HDU�

&�� $ 6WDWH RU 7HUULWRU\ ZLOO UHSD\ D ORDQ ZKLFK LW UHFHLYHV IURP WKH &RPPRQZHDOWK LQ

������� LQ TXDUWHUO\ LQVWDOOPHQWV LQ �������� 7KHVH LQVWDOOPHQWV ZLOO EH SDLG WR WKH

&RPPRQZHDOWK RQ WKH VDPH GD\ RQ ZKLFK D 6WDWH RU 7HUULWRU\ UHFHLYHV DQ DPRXQW

RI *67 UHYHQXH JUDQWV LQ WKH PRQWKV RI -XO\� 2FWREHU� -DQXDU\ DQG $SULO�



���

&�� 7KH PHWKRGRORJ\ IRU FDOFXODWLQJ WKH DPRXQWV RI SDUWLFXODU FRPSRQHQWV RI WKH

*XDUDQWHHG 0LQLPXP $PRXQW IRU D 6WDWH RU 7HUULWRU\ KDV EHHQ DJUHHG E\ WKH

+HDGV RI 7UHDVXULHV DQG LV VHW RXW LQ WKH GRFXPHQW WLWOHG 0HWKRGRORJ\ IRU (VWLPDWLRQ RI

&RPSRQHQWV RI WKH *XDUDQWHHG 0LQLPXP $PRXQW�



���

$SSHQGL[ '

&RQGLWLRQV *RYHUQLQJ /RFDO *RYHUQPHQW )LQDQFLDO $VVLVWDQFH

'�� 7KH &RPPRQZHDOWK ZLOO UHSHDO WKH /RFDO *RYHUQPHQW �)LQDQFLDO $VVLVWDQFH� $FW �����

7KH 6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\ ZLOO HQDFW OHJLVODWLRQ QHFHVVDU\ WR JLYH HIIHFW

WR WKH FRQGLWLRQV LQ WKLV $SSHQGL[�

'�� 7KH OHYHO RI WKH /RFDO *RYHUQPHQW )LQDQFLDO $VVLVWDQFH *UDQWV �/*)$*V�

SURYLGHG WR ORFDO JRYHUQLQJ ERGLHV ZLOO EH PDLQWDLQHG LQ UHDO SHU FDSLWD WHUPV RQ DQ

RQJRLQJ EDVLV� 8QGHUWDNLQJV LQ UHVSHFW RI IXQGLQJ OHYHOV GR QRW SUHFOXGH UHYHQXH

QHXWUDO IXQGLQJ DGMXVWPHQWV PDGH LQ FRQVXOWDWLRQ ZLWK ORFDO JRYHUQPHQW WR UHIOHFW�

UHFLSURFDO WD[DWLRQ RU FKDUJLQJ LQLWLDWLYHV LQ D SDUWLFXODU 6WDWH RU WKH 1RUWKHUQ

7HUULWRU\� DQG VLJQLILFDQW FKDQJH LQ WKH UHVSHFWLYH UROHV DQG UHVSRQVLELOLWLHV RI WKH

6WDWHV� WKH 1RUWKHUQ 7HUULWRU\ DQG ORFDO JRYHUQLQJ ERGLHV LQ D SDUWLFXODU 6WDWH RU WKH

1RUWKHUQ 7HUULWRU\� 8QGHUWDNLQJV LQ UHVSHFW RI IXQGLQJ OHYHOV DUH FRQWLQJHQW XSRQ

ORFDO JRYHUQPHQW ERGLHV DFWLQJ LQ DFFRUGDQFH ZLWK FODXVH �� RI WKLV $JUHHPHQW�

'�� 7KH EDVH OHYHO RI /*)$*V IRU D 6WDWH RU WKH 1RUWKHUQ 7HUULWRU\ ZLOO EH WKH DFWXDO

JUDQW HQWLWOHPHQW SURYLGHG E\ WKH &RPPRQZHDOWK WR WKH 6WDWH RU WKH 1RUWKHUQ

7HUULWRU\ LQ WKH ��������� ILQDQFLDO \HDU IRU ORFDO JRYHUQPHQW JHQHUDO SXUSRVH

DVVLVWDQFH DQG LGHQWLILHG ORFDO URDG IXQGLQJ�

'�� ,Q VXEVHTXHQW ILQDQFLDO \HDUV� WKH HQWLWOHPHQW IRU /*)$*V QDWLRQDOO\ ZLOO EH

LQGH[HG DQQXDOO\ LQ OLQH ZLWK WKH 0DUFK�RQ�0DUFK QDWLRQDO &RQVXPHU 3ULFH ,QGH[

LQFUHDVH DQG WKH 'HFHPEHU�RQ�'HFHPEHU QDWLRQDO SRSXODWLRQ JURZWK� DV FDOFXODWHG

E\ WKH $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV� 7KH JHQHUDO SXUSRVH HQWLWOHPHQW IRU D 6WDWH

RU WKH 1RUWKHUQ 7HUULWRU\ ZLOO EH WKDW 6WDWH·V RU WKH 1RUWKHUQ 7HUULWRU\·V SHU FDSLWD

VKDUH RI WKH QDWLRQDO HQWLWOHPHQW� 7KH LGHQWLILHG ORFDO URDGV HQWLWOHPHQW IRU D 6WDWH

RU WKH 1RUWKHUQ 7HUULWRU\ ZLOO EH WKDW 6WDWH·V RU WKH 1RUWKHUQ 7HUULWRU\·V VKDUH RI

WKH QDWLRQDO HQWLWOHPHQW XVLQJ WKH VDPH VKDUHV DV XVHG LQ WKH ��������� ILQDQFLDO

\HDU� (DFK 6WDWH DQG WKH 1RUWKHUQ 7HUULWRU\ ZLOO PDLQWDLQ WKH OHYHO RI /*)$*V WR

ORFDO JRYHUQLQJ ERGLHV DW D OHYHO HTXDO WR WKH HQWLWOHPHQW IRU JHQHUDO SXUSRVH DQG

LGHQWLILHG ORFDO URDGV IRU WKDW 6WDWH RU WKH 1RUWKHUQ 7HUULWRU\�

'�� /RFDO JRYHUQLQJ ERGLHV DUH WKRVH HVWDEOLVKHG E\ RU XQGHU D ODZ RI D 6WDWH RU WKH

1RUWKHUQ 7HUULWRU\ �RWKHU WKDQ D ERG\ ZKRVH VROH RU SULQFLSDO IXQFWLRQ LV WR

SURYLGH D SDUWLFXODU VHUYLFH� VXFK DV WKH VXSSO\ RI HOHFWULFLW\ RU ZDWHU� DQG WKRVH

ERGLHV WKH 6WDWH RU WKH 1RUWKHUQ 7HUULWRU\ EHOLHYHV VKRXOG EH D ORFDO JRYHUQLQJ

ERG\ IRU WKH SXUSRVHV RI UHFHLYLQJ WKHVH JUDQWV�

'�� (DFK 6WDWH DQG WKH 1RUWKHUQ 7HUULWRU\ ZLOO PDLQWDLQ D /RFDO *RYHUQPHQW *UDQWV

&RPPLVVLRQ� 7KH &RPPLVVLRQV ZLOO GHWHUPLQH WKH DOORFDWLRQ RI /*)$*V EHWZHHQ

ORFDO JRYHUQLQJ ERGLHV ZLWKLQ WKHLU MXULVGLFWLRQ� 7KH &RPPLVVLRQV VKDOO LQFOXGH WZR

PHPEHUV ZKR DUH RU KDYH EHHQ DVVRFLDWHG ZLWK ORFDO JRYHUQPHQW� &RPPLVVLRQV

ZLOO EH UHTXLUHG WR KROG SXEOLF PHHWLQJV DQG WR SHUPLW ORFDO JRYHUQLQJ ERGLHV WR

PDNH VXEPLVVLRQV WR LW LQ FRQQHFWLRQ ZLWK WKHLU UHFRPPHQGDWLRQV�



���

'�� 7KH /RFDO *RYHUQPHQW *UDQWV &RPPLVVLRQV ZLOO GHWHUPLQH WKH DOORFDWLRQ RI

JHQHUDO SXUSRVH JUDQWV WR ORFDO JRYHUQLQJ ERGLHV VXEMHFW WR WKH IROORZLQJ

FRQGLWLRQV�

�L� *HQHUDO SXUSRVH JUDQWV ZLOO EH DOORFDWHG WR ORFDO JRYHUQLQJ ERGLHV� DV IDU DV

SUDFWLFDEOH� RQ D IXOO KRUL]RQWDO ILVFDO HTXDOLVDWLRQ �+)(� EDVLV�

�LL� $Q HIIRUW RU SROLF\ QHXWUDO DSSURDFK ZLOO EH XVHG LQ DVVHVVLQJ WKH H[SHQGLWXUH

UHTXLUHPHQWV DQG UHYHQXH UDLVLQJ FDSDFLW\ RI HDFK ORFDO JRYHUQLQJ ERG\� 7KLV

PHDQV� DV IDU DV SUDFWLFDEOH� WKDW SROLFLHV RI LQGLYLGXDO ORFDO JRYHUQLQJ ERGLHV

LQ WHUPV RI H[SHQGLWXUH DQG UHYHQXH HIIRUW ZLOO QRW DIIHFW JUDQW

GHWHUPLQDWLRQV�

�LLL� 6XEMHFW WR WKH HIIHFW RQ WKH UHODWLYH QHHGV RQ ORFDO JRYHUQLQJ ERGLHV RI WKH

IDFWRUV VSHFLILHG LQ '�� QR ORFDO JRYHUQLQJ ERG\ ZLOO EH DOORFDWHG DQ DPRXQW

WKDW LV OHVV WKDQ WKH DPRXQW WKDW ZRXOG EH DOORFDWHG WR WKH ERG\ LI

�� SHU FHQW RI JHQHUDO SXUSRVH JUDQWV ZHUH DOORFDWHG RQ D SHU FDSLWD EDVLV�

�LY� 2WKHU UHOHYDQW JUDQW VXSSRUW WR ORFDO JRYHUQLQJ ERGLHV WR PHHW DQ\ RI WKH

H[SHQGLWXUH QHHGV DVVHVVHG VKRXOG EH WDNHQ LQWR DFFRXQW XVLQJ DQ LQFOXVLRQ

DSSURDFK�

�Y� )LQDQFLDO DVVLVWDQFH ZLOO EH DOORFDWHG WR ORFDO JRYHUQLQJ ERGLHV LQ D ZD\

ZKLFK UHFRJQLVHV WKH QHHGV RI $ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHUV ZLWKLQ

WKHLU ERXQGDULHV�

'�� 7KH /RFDO *RYHUQPHQW *UDQWV &RPPLVVLRQV ZLOO GHWHUPLQH WKH DOORFDWLRQV RI WKH

LGHQWLILHG URDGV IXQGLQJ WR ORFDO JRYHUQLQJ ERGLHV VXEMHFW WR WKH IROORZLQJ

FRQGLWLRQ�

�L� WKH LGHQWLILHG URDGV FRPSRQHQW RI /*)$*V ZLOO EH DOORFDWHG WR ORFDO

JRYHUQLQJ ERGLHV DV IDU DV SUDFWLFDEOH RQ WKH EDVLV RI WKH UHODWLYH QHHGV RI

HDFK ORFDO JRYHUQLQJ ERG\ IRU URDGV H[SHQGLWXUH DQG WR SUHVHUYH LWV URDG

DVVHWV�

'�� 7KH UHIHUHQFH WR WKH DOORFDWLRQ RI IXQGV RQ D IXOO +)( EDVLV LV D UHIHUHQFH WR DQ

DOORFDWLRQ RI IXQGV WKDW�

�L� HQVXUHV WKDW HDFK ORFDO JRYHUQLQJ ERG\ LQ D 6WDWH RU WKH 1RUWKHUQ 7HUULWRU\ LV

DEOH WR IXQFWLRQ� E\ UHDVRQDEOH HIIRUW� DW D VWDQGDUG QRW ORZHU WKDQ WKH

DYHUDJH VWDQGDUG RI RWKHU ORFDO JRYHUQLQJ ERGLHV LQ WKH 6WDWH RU WKH 1RUWKHUQ

7HUULWRU\� DQG

�LL� WDNHV DFFRXQW RI GLIIHUHQFHV LQ WKH H[SHQGLWXUH UHTXLUHG WR EH LQFXUUHG E\

ORFDO JRYHUQLQJ ERGLHV LQ WKH SHUIRUPDQFH RI WKHLU IXQFWLRQ DQG WKHLU

FDSDFLW\ WR UDLVH UHYHQXH�



���

'��� 6XEMHFW WR '�� WKH 6WDWHV RU WKH 1RUWKHUQ 7HUULWRU\ VKDOO PDNH XQFRQGLWLRQDO

SD\PHQWV RI /*)$*V WR ORFDO JRYHUQLQJ ERGLHV ZKLFK DUH IUHHO\ DYDLODEOH IRU XVH

IRU DQ\ SXUSRVH� $V IDU DV SUDFWLFDEOH� WKHVH SD\PHQWV VKRXOG EH PDGH LQ HTXDO

TXDUWHUO\ LQVWDOPHQWV�

'��� (DFK 6WDWH DQG WKH 1RUWKHUQ 7HUULWRU\ ZLOO SURYLGH WR WKH 0LQLVWHULDO &RXQFLO� DV

VRRQ DV SUDFWLFDEOH DIWHU �� -XQH HDFK \HDU� D VWDWHPHQW VHWWLQJ RXW WKH SD\PHQWV

PDGH E\ WKH 6WDWH RU WKH 1RUWKHUQ 7HUULWRU\ WR WKH ORFDO JRYHUQLQJ ERGLHV GXULQJ

WKH \HDU� WKH GDWHV RI WKH SD\PHQWV DQG WKH PHWKRGV XVHG E\ WKH /RFDO

*RYHUQPHQW *UDQWV &RPPLVVLRQV WR PDNH WKHLU UHFRPPHQGDWLRQV�

'��� 7KH HIIHFWLYHQHVV RI WKH RSHUDWLRQ RI WKH DUUDQJHPHQWV IRU WKH SURYLVLRQ RI ORFDO

JRYHUQPHQW IXQGLQJ E\ WKH 6WDWHV RU WKH 1RUWKHUQ 7HUULWRU\ ZLOO EH UHYLHZHG E\ WKH

0LQLVWHULDO &RXQFLO DW OHDVW HYHU\ ILYH \HDUV� /RFDO JRYHUQPHQW ZLOO EH FRQVXOWHG RQ

WKH WHUPV RI UHIHUHQFH IRU WKH UHYLHZV DQG ZLOO EH DVNHG WR FRQWULEXWH WR WKH

UHYLHZV� &RQVLVWHQW ZLWK H[LVWLQJ FRQGLWLRQV� WKHVH UHYLHZV ZLOO H[DPLQH�

�L� WKH HIIHFWLYHQHVV RI IXQGLQJ DUUDQJHPHQWV LQ HQVXULQJ WKDW WKH DOORFDWLRQ RI

IXQGV IRU ORFDO JRYHUQPHQW SXUSRVHV LV PDGH RQ D IXOO +)( EDVLV�

�LL� WKH LPSDFW RI WKH DUUDQJHPHQWV RQ WKH UDLVLQJ RI UHYHQXH E\ ORFDO JRYHUQLQJ

ERGLHV DQG RQ DVVLVWDQFH SURYLGHG E\ WKH 6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\

WR ORFDO JRYHUQLQJ ERGLHV�

�LLL� WKH LPSOLFDWLRQV RI DQ\ FKDQJHV LQ WKH IXQFWLRQV RU UHVSRQVLELOLWLHV RI ORFDO

JRYHUQLQJ ERGLHV� DQG

�LY� DQ\ RWKHU PDWWHUV UHODWLQJ WR ORFDO JRYHUQPHQW LQFOXGLQJ WKH SURYLVLRQV RI

WKLV $SSHQGL[ WKDW WKH 0LQLVWHULDO &RXQFLO GHWHUPLQHV�

'��� 7KH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ ZLOO EH GLUHFWHG WR FRQWLQXH WR H[FOXGH

ORFDO JRYHUQPHQW IXQGLQJ IURP LWV DVVHVVPHQWV�



���

$SSHQGL[ (

),567 +20( 2:1(56 6&+(0(

3ULQFLSOHV

(�� 7KH 6WDWHV DQG 7HUULWRULHV ZLOO PDNH OHJLVODWLYH SURYLVLRQ IRU WKH )LUVW +RPH
2ZQHUV 6FKHPH �)+26� IURP � -XO\ ���� ZKLFK ZLOO LQFRUSRUDWH SURJUDPPH
FULWHULD FRQVLVWHQW ZLWK WKH IROORZLQJ SULQFLSOHV�

�L� (OLJLEOH DSSOLFDQWV ZLOO EH HQWLWOHG WR $����� DVVLVWDQFH �SHU DSSOLFDWLRQ� RQ
HOLJLEOH KRPHV XQGHU WKH )+26�

�LL� $VVLVWDQFH ZLOO EH DYDLODEOH GLUHFWO\ DV D RQH RII SD\PHQW� ,I WKH UHFLSLHQW
H[SUHVVO\ FRQVHQWV� LW PD\ EH DYDLODEOH DV DQ RIIVHW DJDLQVW VWDWXWRU\ OHYLHV
DQG FKDUJHV RU VRPH FRPELQDWLRQ RI WKHVH�

�LLL� (OLJLEOH DSSOLFDQWV PXVW EH QDWXUDO SHUVRQV ZKR DUH $XVWUDOLDQ FLWL]HQV RU
SHUPDQHQW UHVLGHQWV ZKR DUH EX\LQJ RU EXLOGLQJ WKHLU ILUVW KRPH LQ $XVWUDOLD�
$Q DSSOLFDQW·V VSRXVH �RU GH IDFWR� PXVW EH LQFOXGHG RQ WKH DSSOLFDWLRQ�

�LY� 7R TXDOLI\ IRU DVVLVWDQFH� QHLWKHU WKH DSSOLFDQW RU WKH DSSOLFDQW·V VSRXVH �RU
GH IDFWR� PXVW KDYH SUHYLRXVO\ RZQHG D KRPH� HLWKHU MRLQWO\� VHSDUDWHO\ RU
ZLWK VRPH RWKHU SHUVRQ�

�Y� (QWHULQJ LQWR D ELQGLQJ FRQWUDFW RU FRPPHQFHPHQW RI EXLOGLQJ LQ WKH FDVH RI
RZQHU EXLOGHUV� PXVW KDYH RFFXUUHG RQ RU DIWHU � -XO\ �����

�YL� $Q HOLJLEOH KRPH ZLOO EH D QHZ RU HVWDEOLVKHG KRXVH� KRPH XQLW� IODW RU RWKHU
W\SH RI VHOI FRQWDLQHG IL[HG GZHOOLQJ WKDW PHHWV ORFDO SODQQLQJ VWDQGDUGV�
)L[HG GZHOOLQJV ZLOO LQFOXGH GHPRXQWDEOH GZHOOLQJV ZKHUH WKHVH PHHW ORFDO
SODQQLQJ VWDQGDUGV�

�YLL� $Q HOLJLEOH KRPH PXVW EH LQWHQGHG WR EH D SULQFLSDO SODFH RI UHVLGHQFH DQG
RFFXSLHG ZLWKLQ D UHDVRQDEOH SHULRG� 7KH KRPH PXVW EH ORFDWHG LQ WKH 6WDWH
RU 7HUULWRU\ LQ ZKLFK WKH DSSOLFDWLRQ LV PDGH� $SSOLFDQWV ZKR KDYH HQWHUHG
LQWR D ILQDQFLQJ PHFKDQLVP ZKLFK LQYROYHV D VKDUHG HTXLW\ DUUDQJHPHQW ZLOO
EH HOLJLEOH�

�YLLL� $VVLVWDQFH ZLOO QRW EH PHDQV WHVWHG�

�L[� 7KH UHOHYDQW 6WDWH DQG 7HUULWRU\ OHJLVODWLRQ ZLOO FRQWDLQ DGHTXDWH
DGPLQLVWUDWLYH UHYLHZ DQG DSSHDO PHFKDQLVPV� DORQJ ZLWK SURYLVLRQ WR
SUHYHQW DEXVH RI WKH )+26� 7KH 6WDWHV DQG 7HUULWRULHV ZLOO FRRSHUDWH LQ WKH
H[FKDQJH RI LQIRUPDWLRQ WR LGHQWLI\ HOLJLEOH ILUVW KRPH RZQHUV�



���

2WKHU 0DWWHUV

(�� )XQGLQJ RI JUDQWV XQGHU WKH )+26 PD\ QRW EH GUDZQ IURP +RPH 3XUFKDVH

$VVLVWDQFH �+3$� IXQGV SURYLGHG WKURXJK WKH &RPPRQZHDOWK 6WDWH +RXVLQJ

$JUHHPHQW� LQFOXGLQJ WKH SRRO RI H[LVWLQJ +3$ UHYHQXHV�

(�� )XUWKHU GHWDLOV FRQFHUQLQJ HOLJLELOLW\ FULWHULD FRQVLVWHQW ZLWK WKH DERYH SULQFLSOHV DUH

WR EH DJUHHG EHWZHHQ WKH &RPPRQZHDOWK DQG HDFK 6WDWH DQG 7HUULWRU\�

(�� 7KH 6WDWHV DQG 7HUULWRULHV ZLOO QRW LQWURGXFH RU YDU\ DQ\ WD[HV RU FKDUJHV DVVRFLDWHG

ZLWK KRPH SXUFKDVH ZLWK WKH LQWHQWLRQ RI RIIVHWWLQJ WKH EHQHILWV RI WKH )+26 IRU

UHFLSLHQWV�



���

$SSHQGL[ )

*67 $GPLQLVWUDWLRQ

)�� 7KH &RPPLVVLRQHU RI 7D[DWLRQ KDV WKH JHQHUDO DGPLQLVWUDWLRQ RI WKH *67 ODZ�

)�� 7KH $72 ZLOO DUUDQJH IRU WKH $XVWUDOLDQ &XVWRPV 6HUYLFH WR DVVLVW ZLWK WKH

FROOHFWLRQ RI WKH *67 RQ LPSRUWV�

)�� 'XULQJ WKH ILUVW �� PRQWKV IROORZLQJ WKH LPSOHPHQWDWLRQ RI WKH *67� WKH

&RPPRQZHDOWK ZLOO UHWDLQ WKH GLVFUHWLRQ WR PDNH FKDQJHV WR WKH *67 EDVH RI DQ

DGPLQLVWUDWLYH QDWXUH� )RU WKLV SXUSRVH� FKDQJHV RI DQ DGPLQLVWUDWLYH QDWXUH

LQYROYHV OHJLVODWLRQ QHFHVVDU\ WR�

�L� SURWHFW WKH LQWHJULW\ RI WKH *67 EDVH� RU

�LL� SUHYHQW WD[ DYRLGDQFH�

)�� 7KH &RPPRQZHDOWK ZLOO LQFOXGH WKH GHILQLWLRQ RI FKDQJH RI DQ DGPLQLVWUDWLYH

QDWXUH LQ WKH $ 1HZ 7D[ 6\VWHP �&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV� %LOO �����

)�� )URP -XO\ ����� FKDQJHV RI DQ DGPLQLVWUDWLYH QDWXUH DV GHILQHG LQ )� ZLOO UHTXLUH

WKH PDMRULW\ VXSSRUW RI WKH &RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV�

)�� 7KH *67 $GPLQLVWUDWLRQ 6XE�&RPPLWWHH� ZKLFK ZLOO FRPPHQFH RSHUDWLRQ IURP

� -XO\ ����� ZLOO PRQLWRU WKH RSHUDWLRQ DQG DGPLQLVWUDWLRQ RI WKH *67 DQG PDNH

UHFRPPHQGDWLRQV UHJDUGLQJ PRGLILFDWLRQV WR WKH *67 DQG WKH DGPLQLVWUDWLRQ RI

WKH *67�

)�� 7KH *67 $GPLQLVWUDWLRQ 6XE�&RPPLWWHH ZLOO FRPSULVH RIILFLDOV IURP HDFK 3DUW\ WR

WKH $JUHHPHQW LQFOXGLQJ UHSUHVHQWDWLYHV IURP WKH $72 DV UHTXLUHG� 7KH

&RPPRQZHDOWK 7UHDVXU\ ZLOO FKDLU WKH *67 $GPLQLVWUDWLRQ 6XE�&RPPLWWHH�

)�� 7KH &KDLU ZLOO FRQYHQH WKH *67 $GPLQLVWUDWLRQ 6XE�&RPPLWWHH LQ FRQVXOWDWLRQ

ZLWK RWKHU PHPEHUV RI WKH 6XE�&RPPLWWHH DV RIWHQ DV PD\ EH QHFHVVDU\ WR FRQGXFW

LWV EXVLQHVV� ,I WKH &KDLU UHFHLYHV D UHTXHVW IURP D PHPEHU RI WKH 6XE�&RPPLWWHH�

WKH &KDLU ZLOO FRQVXOW ZLWK WKH RWKHU PHPEHUV FRQFHUQLQJ FRQYHQLQJ D PHHWLQJ�

)�� 7KH IXQFWLRQV RI WKH 6XE�&RPPLWWHH ZLOO LQFOXGH�

�L� PRQLWRULQJ WKH SHUIRUPDQFH RI WKH $72 LQ WKH DGPLQLVWUDWLRQ RI WKH *67

�$SSHQGL[ * RI WKLV $JUHHPHQW��

�LL� WKH DVVHVVPHQW RI SROLF\ SURSRVDOV IRU WKH PRGLILFDWLRQ RI WKH *67 UDWH DQG

EDVH�

�LLL� PDNLQJ UHFRPPHQGDWLRQV WR WKH 0LQLVWHULDO &RXQFLO RQ WKH QHHG IRU

OHJLVODWLRQ ZKLFK PLJKW VLJQLILFDQWO\ DIIHFW WKH *67 EDVH� DQG



���

�LY� UHTXHVWLQJ WKH $72 WR SURGXFH GUDIW 3XEOLF 5XOLQJV LQ VSHFLILHG DUHDV�

)��� 7KH 6WDWHV DQG 7HUULWRULHV ZLOO EH FRQVXOWHG RQ GUDIW 3XEOLF 5XOLQJV SULRU WR

FRQVLGHUDWLRQ E\ WKH $72 5XOLQJV 3DQHO DQG EHIRUH SXEOLF FRQVXOWDWLRQ� 7KHUH ZLOO

EH D UHSUHVHQWDWLYH IURP WKH 6WDWHV DQG 7HUULWRULHV RQ WKH $72 5XOLQJV 3DQHO LQ

UHODWLRQ WR *67 PDWWHUV�

)��� 3XEOLF UXOLQJV ZLOO QRW EH UHIHUUHG WR WKH 0LQLVWHULDO &RXQFLO� +RZHYHU� WKH *67

$GPLQLVWUDWLRQ 6XE�&RPPLWWHH ZLOO UHIHU D SURSRVHG *67 FKDQJH WR WKH 0LQLVWHULDO

&RXQFLO IRU FRQVLGHUDWLRQ LI WKH 6XE�&RPPLWWHH LV RI WKH YLHZ WKDW WKH FKDQJH

FRXOG KDYH D VLJQLILFDQW LPSDFW RQ *67 UHYHQXHV DQG VR ZDUUDQWV 0LQLVWHULDO

UHYLHZ�

)��� 'UDIW OHJLVODWLRQ ZKLFK PLJKW VLJQLILFDQWO\ DIIHFW WKH *67 EDVH ZLOO EH IRUZDUGHG

WKURXJK WKH *67 $GPLQLVWUDWLYH 6XE�&RPPLWWHH WR WKH 0LQLVWHULDO &RXQFLO IRU

FRQVLGHUDWLRQ�
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$SSHQGL[ *

*67 $'0,1,675$7,21 3(5)250$1&( $*5((0(17 ² *8,',1*

35,1&,3/(6

3UHDPEOH

*�� 7KLV $SSHQGL[ RXWOLQHV WKH SULQFLSOHV WKDW ZLOO JXLGH WKH VXEVHTXHQW GHYHORSPHQW

RI D *67 $GPLQLVWUDWLRQ 3HUIRUPDQFH $JUHHPHQW �WKH 3HUIRUPDQFH $JUHHPHQW�

EHWZHHQ WKH $72 DQG LWV DJHQWV� DQG WKH 6WDWHV DQG 7HUULWRULHV �WKH 3DUWLHV��

2EMHFWLYHV DQG &RQWH[W RI WKH 3HUIRUPDQFH $JUHHPHQW

*�� 7KH SXUSRVH RI WKH 3HUIRUPDQFH $JUHHPHQW LV WR SURYLGH DFFRXQWDELOLW\ EHWZHHQ

WKH $72 DQG WKH 6WDWHV DQG 7HUULWRULHV RQ EHKDOI RI ZKRP WKH *67 UHYHQXH LV

EHLQJ FROOHFWHG� ,W DOVR SURYLGHV DQ DJUHHG EDVLV IRU WKH *67 $GPLQLVWUDWLRQ

6XE�&RPPLWWHH WR PRQLWRU WKH DGPLQLVWUDWLRQ RI WKH *67 E\ WKH $72 DQG LWV

DJHQWV LQ UHWXUQ IRU WKH DJUHHG *67 DGPLQLVWUDWLRQ FRVWV EHLQJ SDLG E\ WKH 6WDWHV

DQG 7HUULWRULHV�

*�� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO UHIOHFW WKH FRPPLWPHQW E\ WKH 3DUWLHV WR�

�L� DFKLHYLQJ ZRUOG·V EHVW SUDFWLFH IRU *67 DGPLQLVWUDWLRQ LQ $XVWUDOLD�

�LL� D FRVW�HIIHFWLYH DQG WUDQVSDUHQW *67 DGPLQLVWUDWLRQ� DQG

�LLL� D FRRSHUDWLYH UHODWLRQVKLS EHWZHHQ WKH 3DUWLHV�

*�� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO UHFRJQLVH WKDW DFKLHYHPHQW RI ZRUOG·V EHVW

SUDFWLFH *67 DGPLQLVWUDWLRQ� LQFOXGLQJ FRVW�HIIHFWLYHQHVV� LV GHSHQGHQW RQ WKH *67

SROLF\ IUDPHZRUN DQG LQWHJUDWHG DGPLQLVWUDWLYH GHVLJQ�

*�� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO EH FRQVLVWHQW ZLWK WKH DUUDQJHPHQWV VHW RXW LQ

WKLV ,QWHUJRYHUQPHQWDO $JUHHPHQW�

&RPSRQHQWV RI $JUHHPHQW

*�� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO LQFOXGH RXWFRPHV WR EH DFKLHYHG� EXGJHWLQJ

DUUDQJHPHQWV DQG PRQLWRULQJ DQG UHYLHZ DUUDQJHPHQWV IRU WKH SXUSRVHV RI

PDLQWDLQLQJ DFFRXQWDELOLW\ DQG WUDQVSDUHQF\ RI RSHUDWLRQV� 7KH 3HUIRUPDQFH

$JUHHPHQW ZLOO DOVR LQFOXGH WKH SURFHVV IRU UDLVLQJ PDWWHUV RI RSHUDWLRQDO

VLJQLILFDQFH ZLWK WKH 0LQLVWHULDO &RXQFLO�
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2XWFRPHV

*�� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO VWLSXODWH SHUIRUPDQFH RXWFRPHV DQG DSSURSULDWH

EHQFKPDUNV WR EH DFKLHYHG E\ WKH $72� 7KHVH RXWFRPHV PD\ LQFOXGH� EXW DUH QRW

OLPLWHG WR� UHYHQXH� WD[SD\HU UHJLVWUDWLRQ� FRPSOLDQFH� UHSRUWLQJ� HGXFDWLRQ DQG

OHJLVODWLYH UHYLHZ� &RQVLVWHQW ZLWK WKH REMHFWLYHV RI WKH $JUHHPHQW� WKH EHQFKPDUNV

DUH WR UHIOHFW ZRUOG EHVW SUDFWLFH LQ *67 DGPLQLVWUDWLRQ�

&RVW RI $GPLQLVWUDWLRQ

*�� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO RXWOLQH WKH &RPPRQZHDOWK DGPLQLVWUDWLRQ

DFWLYLWLHV WKDW DUH *67 UHODWHG IRU WKH SXUSRVHV RI DJUHHLQJ WKH *67 DGPLQLVWUDWLRQ

FRVWV�

*�� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO VWLSXODWH DUUDQJHPHQWV IRU DQ DXGLW RI *67 FRVWV

DQG WKH V\VWHPV IRU WKH FRQWURO RI *67 FRVWV�

*��� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO RXWOLQH WKH SURFHVV DQG WLPLQJ RI FRQVXOWDWLRQ IRU

GHYHORSLQJ�PRGLI\LQJ EXGJHWV DQG EXVLQHVV SODQV IRU *67 DGPLQLVWUDWLRQ� 7KHVH

EXGJHWV DQG EXVLQHVV SODQV ZLOO EH GHYHORSHG� DQG�RU UHYLVHG� LQ DQ DSSURSULDWH DQG

WLPHO\ PDQQHU VR DV WR EURDGO\ DFFRUG ZLWK &RPPRQZHDOWK DUUDQJHPHQWV IRU

IXQGLQJ DJHQF\ RSHUDWLRQV�

*��� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO UHFRJQLVH WKDW WKH 6WDWHV DQG 7HUULWRULHV ZLOO IXOO\

FRPSHQVDWH WKH &RPPRQZHDOWK IRU WKH DJUHHG FRVWV RI DGPLQLVWHULQJ WKH *67�

0RQLWRULQJ DQG 5HYLHZ

*��� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO VWLSXODWH WKH�

�L� QXPEHU DQG WLPLQJ RI IRUPDO UHSRUWV E\ WKH $72 WR WKH 6XE�&RPPLWWHH�

�LL� QXPEHU DQG WLPLQJ RI SURJUHVV UHSRUWV E\ WKH $72 WR WKH 6XE�&RPPLWWHH�

DQG

�LLL� DUUDQJHPHQWV IRU VSHFLDO EULHILQJV RQ SDUWLFXODU LVVXHV�

*��� 7KH 3DUWLHV WR WKH 3HUIRUPDQFH $JUHHPHQW ZLOO HQVXUH DSSURSULDWH DOLJQPHQW RI

$72 3DUOLDPHQWDU\ UHSRUWLQJ UHVSRQVLELOLWLHV DQG UHSRUWLQJ UHVSRQVLELOLWLHV XQGHU

WKH 3HUIRUPDQFH $JUHHPHQW�

*��� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO VWLSXODWH WKDW $72 UHSRUWV WR WKH 6XE�&RPPLWWHH

RQ RXWFRPHV ZLOO LQFOXGH�

�L� XSGDWHV RQ UHOHYDQW LQWHUQDO JRYHUQDQFH DUUDQJHPHQWV� LQFOXGLQJ DSSURSULDWH

VWUDWHJLF SODQV DQG DQQXDO DQG RWKHU UHOHYDQW UHSRUWV WKDW VFUXWLQLVH DVSHFWV
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RI *67 RSHUDWLRQV �LQFOXGLQJ DQQXDO DQG RWKHU UHOHYDQW UHSRUWV IURP WKH

$XVWUDOLDQ 1DWLRQDO $XGLW 2IILFH��

�LL� DFFUXDO�EDVHG ILQDQFLDO UHSRUWV�

�LLL� NH\ RXWFRPH SHUIRUPDQFH LQGLFDWRUV �LQFOXGLQJ� UHJLVWUDWLRQV� UHYHQXH�

UHIXQGV� FRVWV� NH\ SURFHVVLQJ ZRUNORDGV� 7D[SD\HU &KDUWHU VWDQGDUGV DQG

LQWHUQDWLRQDO EHQFKPDUN FRPSDULVRQV��

�LY� OLWLJDWLRQ DQG SXEOLF UXOLQJ LQIRUPDWLRQ�

�Y� XSGDWHV RQ UHOHYDQW FRPSOLDQFH DQG FRVW�RI�FRPSOLDQFH UHVHDUFK�

�YL� DGPLQLVWUDWLYH EDVH LVVXHV� DQG

�YLL� FRPPHQWDU\ RQ DGPLQLVWUDWLYH SHUIRUPDQFH DQG DQ\ NH\ HPHUJLQJ *67

FRPSOLDQFH LVVXHV DQG UHODWHG LQLWLDWLYHV�

*��� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO HQVXUH WKDW WKH 6WDWHV DQG 7HUULWRULHV ZLOO KDYH

DFFHVV WR *67 GDWD KHOG E\ WKH $72 VXEMHFW WR VWDWXWRU\ OLPLWDWLRQV�

0DWWHUV RI 2SHUDWLRQDO 6LJQLILFDQFH

*��� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO RXWOLQH DUUDQJHPHQWV IRU UDLVLQJ PDWWHUV RI

RSHUDWLRQDO VLJQLILFDQFH ZLWK WKH 0LQLVWHULDO &RXQFLO� 0DWWHUV RI RSHUDWLRQDO

VLJQLILFDQFH PD\ LQFOXGH GLVSXWHV RYHU WKH LQWHUSUHWDWLRQ RI WKH 3HUIRUPDQFH

$JUHHPHQW DQG QRQ�SHUIRUPDQFH E\ WKH $72 DJDLQVW DJUHHG WDUJHWV� 7KH

3HUIRUPDQFH $JUHHPHQW ZLOO HQVXUH WKDW WKH $72 ZLOO KDYH WKH RSSRUWXQLW\ WR

SURYLGH GLUHFW DGYLFH WR WKH 0LQLVWHULDO &RXQFLO RQ DQ\ PDWWHUV VXEPLWWHG WR WKH

&RXQFLO�

'HYHORSPHQW RI $JUHHPHQW

*��� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO EH GHYHORSHG E\ WKH *67 $GPLQLVWUDWLRQ

6XE�&RPPLWWHH DQG UHSUHVHQWDWLYHV RI WKH $72� 7KH 3HUIRUPDQFH $JUHHPHQW LV WR

EH GHYHORSHG ZLWK UHIHUHQFH WR ERWK�

�L� WKH JXLGLQJ SULQFLSOHV RXWOLQHG LQ WKLV $SSHQGL[� DQG

�LL� DFWXDO *67 SHUIRUPDQFH GDWD �LQFOXGLQJ UHYHQXH� LQ WKH $XVWUDOLDQ FRQWH[W�

JDWKHUHG GXULQJ WKH WUDQVLWLRQDO \HDUV�

*��� 7KH 3HUIRUPDQFH $JUHHPHQW LV WR EH ILQDOLVHG E\ WKH HQG RI WKH *67 WUDQVLWLRQDO

\HDU HQGLQJ -XQH ����� 7KH 3HUIRUPDQFH $JUHHPHQW LV WR EH HQGRUVHG E\ WKH

0LQLVWHULDO &RXQFLO SULRU WR EHLQJ VLJQHG�

*��� 7KH 3HUIRUPDQFH $JUHHPHQW ZLOO VWLSXODWH WKH SURFHVV IRU LWV DPHQGPHQW�



���

7UDQVLWLRQDO $UUDQJHPHQWV

*��� 7KH $72 DQG WKH *67 $GPLQLVWUDWLRQ 6XE�&RPPLWWHH ZLOO GLVFXVV NH\ RSHUDWLRQDO
LVVXHV DQG FRVWV FRPPHQFLQJ LQ 2FWREHU ���� DQG RQ D VHPLDQQXDO EDVLV
WKURXJKRXW WKH *67 WUDQVLWLRQDO \HDU HQGLQJ �� -XQH �����

*��� 7KH $72 ZLOO DUUDQJH IRU DQ DXGLW RI WKH V\VWHPV IRU WKH FRQWURO RI *67 FRVWV DQG
WKH *67 FRVWV LQFXUUHG GXULQJ WKH SHULRG IURP � -XO\ ���� WR WKH GDWH RI WKH
VLJQLQJ RI WKH 3HUIRUPDQFH $JUHHPHQW E\ WKH 3DUWLHV�

*��� 7KH $72 ZLOO XQGHUWDNH WR HVWDEOLVK� E\ WKH HQG RI WKH 7UDQVLWLRQDO \HDU HQGLQJ
�� -XQH ����� ILQDO *67 EHQFKPDUNLQJ DUUDQJHPHQWV ZLWK UHOHYDQW RYHUVHDV
DGPLQLVWUDWLRQV� VXEMHFW WR WKHLU DJUHHPHQW� 7KH $72 ZLOO GLVFXVV EHQFKPDUNLQJ
SODQV ZLWK WKH *67 $GPLQLVWUDWLRQ 6XE�&RPPLWWHH�
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